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It Is significant that the leading 
American newspapers which re- 
flect the viewpoint of business lead- 
ers are definitely opposed to the 
construction of the St. Lawrence 
Waterway at this time. 

The Wall Street Journal points 
to the present problem of other 
transportation units and questions 
if the evidence in favor of the 
waterway is convincing on balance. 

The New York Herald Tribune, 
likewise, feels that there is grave 
danger of many millions of dollars 
being spent on what is, in the pres- 
ent state of knowledge-of the ec- 
onomic implications of the water- 
way, a huge gamble. 

me es: * 


HE New York Times fears that 

there has been such change in 
the state of national and interna- 
tional trade since the waterways 
commission reported in 1927 that 
the former arguments for the 
waterway may no longer hold 
water. . 

It points out that the railways 
have seen their business -and rev- 
enues fade away; until the Federal 
Government has been compelled to 
intervene to save them from bank- 
ruptcy. As for water power, there 
is a considerable surplus of gener- 
ating facilities today. Moreover, 
reduced fuel costs and ingenuity 
have greatly lowered the expense 
of generating eleetrigjty. 

The Times feels that the matter 


of the St. Lawrence Waterway has | forred. 


been put, with succinetness by ex- 
Governor Al- Smith in his 

as a member of the National Trans- 
portation Gomitnittee. ‘Mr. Smith 
said: ' 

“I am opposed at this time to the 
construction of the St.. Lawrence 
Waterway, because it. would be a 
waste of public funds.* Present rail- 
way facilities afe more than ade- 
quate to provide for oneey nine 
which the proposed canal can 
accomplish.” ; Pe ee 

The Commercial and Financial 


Chronicle, of New York, is im- 
pressed by Senator Wagner’s des- 
cription of the waterway’as ex- 
travagant -in character and pre- 
doomed ‘to .constitute An annual 
drain upon the detteued of the 
country. 

» »~ . 
ONSTRUCTION of ‘the water- 
way will-help to stimulate bus- 

iness as would any large engin- 
eering project. But that is not the 
primary consideration. Is it econ- 
omically justified? Will it ae its 
way? Will it not in time add en- 
ormously to our national over- 
head? Will it-do more damagé 
than good in the national econ- 
omy? These are the important 
questions. They have never been 
adequately answered. All ‘the fa- 
vorable technical and economic re- 
ports on the, waterway have been 
cancelled out by equally authorita- 
tive reports against it. It is sig- 


. hificant that guch capable students 


as Harold G. Moulton and Prof. 
W. T. Jackman can see no adequate 
justification for the huge gamble 
that Canada and the United States 
will be taking if Parliament and 
the U. 8S. ‘Senate approve the 
treaty. ‘ : 

To the Canadian taxpayers the 
best news of the week was the 
hint that the treaty might fail in 
the U. S, Senate. But with Roose- 
velt cracking the party whip, that 
hope fades. It may rest with our 
own parliament to call for a ‘Ke- 
examination of the waterway pro- 
posal in the light of depression ex- 
perience and postedepression pros- 

cts, 

“ *  *# * 
Early Action —« 
On C. N. R. Economy 
at IS to be hoped that conferences 
which took place last week . be- 
tween Hon. C. P.. Fullerton, head 
of the Trustee Board of the Ne- 
tional Railways, and Hon. R. J. 
Manion, minister of railways, pre- 
Sage early action on important rail 
€conomies, ‘. 
Mr. Fullerton’s visit to Ottawa 
it is understood, was to inform the 
Minister of the import of confer- 
raote he has been holding with 
fhairman Beatty of the G,P.R. At 
hese conferences the possibility 
of achieving joint economies: has’ 
en canvassed and it is believed 
“0 considerable promise of suc- 


¥ + oe 
[JNOFFICIAL but zeliable infor- 
x mation indicates definitely that 
. Fullerton intends to follow u 
the Prospective ts wi 
¢ Utmost vigor and ss there 


-® an unforeseen hitch, the next 
> , (Continued on page 2, ¢ol. 8) -’ 
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Attention to General 
Weakness 


‘MILLIONS INVESTED 


Assurance of Outlet for Flour 
Has Proven Costly Move’ 
to Date 


‘ From Our Own Correspondent ° 
MONTREAL. — Hon. H 
Sante 
on ind 
of bread baking subsidi rm a 
nation-wide extent, thus crushing 
competitors, or of forcing them 
into’the of flour, is unfair 
— does not elicit any 
pu + comment from the millers. 


ries. - Many 

ve been put 

Paha artioes 

or four 

have been such as to make 

the mi companies feel a bit 
sorry for themselves. 

en the scramble started 

among the millers to secure outlets 

for their flour, prices paid for bak- 

eries were seemingly out of all pro- 

portion to their power. The 

main objective, apparently, was to 

secure a baking subsidiary which 

would buy flour without due regard 

to“ return on’capital, 


Record is Disappointing 


Mapl a 
ts ra e Leaf het Fae sapiens 


read Co., 


vestment in these three companies, 
> = seems - it. would apenas 
rom the nt com yi 

sheet to eeell om a x ,000, 
ti cau bp oeer Gee d 
ime, was re ‘8 a Very soun 
organization, with well-established 
ee and its securities rated 
high. the last three years its 
earn have declined to such’ an 
e 


ve- 
xtent that dividends on the first | >y th 


arid second preferred, as well as the 
common shares; have had to be de- 


an important customer,of Maple 
Leaf ing, but as an it 
it hes not doing so well of 


Maple Leaf’s baki tions 
~ ree ae controlled thro ugh 
e 


Bakeries. latter 
would seem to be highly capitaliz- 
ed in relation to earning power for 


dividends have ever 


Pay Office Expenses 

The third maine: company pro- 
moted by Maple Leaf—Dominion 
Bakerigs—can hardly be classed as 
a fitable investment. Organ- 
ized in 1928 it has neyer paid divi- 
dends on either the common or sec- 
ond preferred stocks, while the 
dividend on the first preferred has 
ro deferred since December 1, 

Control of this company passed 
to the holders of the first preferred 
shares on September 1, 1931, but 
Maple Leaf Milling provides the 
management of Dominion Bakeries, 
free of cost. : 

It is significant that at one time 
Dominion Bakeries operated 
plants in different Ontario towns 
and cities. At the beginning of last 
April only three were in operation, 
the balance being rented, sold or 


operations 
Ogil Unit Cuts Capital 
bel ne “subsidiary, » Consolidated 
subsi 3 nsoli 
Bakeries of Canada. This is‘ hold- 
ing company, brought into being 
in 1928, to control 12 bakeries in 
Ontario and Quebée, .At that time 
the com: y acquired assets cost- 
in $7,382,1 5, against which ‘318,- 
1s shares were issued. Dividends 
were paid up to October 1, 1932, 
but none since. ; go 
In the 1932 report it was poin 

out that the assets values were too 
high and depreciation charges too 
great a drain on earnings. Accord- 
ingly the shareholders voted a re- 
duction in the -value of depreciable 
assets and also in the value of the 
company’s lands and investments 
and wrote off the item of good- 


will: ‘ 
Inter-City in Fair Shape _ 
When the millers started buying 
bakeries, Lake of the Woods 


Mit ing Co. did not lag behind the : 
ms Eastern 


procession. Its bakeries 
are consolidated under the title of 
Inter-City Baking Co. Earnings of 
this compan 
ably wi 
pivearergreny 
necessary to’ 
Lake of the 
bakeries are ‘known 
Western Bakeries. : 
were 0) ted direct until 19380, 
when they were ‘taken over by 
Inter-City Western Bakeries- This 
co y issued $1,500,000 of bonds, 
390,000 of preferred stock and 130,- 
000 shares of stock. Of 
the latter 88 per cent are owned 
by Lake of the Woods. 
dends were ever. 


ose of other bake 
but in 1933 it 
fer dividends 
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The company probably is |‘ 


Immense Can. Activity of the 


Would Follow Vigorous 
Roosevelt Decision 


Stocks of Canadian construction 
companies s improvement in 
value when reports from Washing- 
ao a . mag tages 
velt may poss y some 0 
his characteristic en in 
to get ee action on the St. Law- 

aterway ment 
* the United 
‘ , Candda 


Cement, Gypsum, Lime & Alabas- 
tine, the steel and engineering 
stocks showed ° decided . upwa 
moves in @ time which is not offer- 
‘ene ent. 

later, ‘but 

taking 


pce 
positi “to' this 
of the United a 
not favorable 
Sand this is hold 


work ° 
oes of this - t, 
under agreement, in Canada, $105,- 
274,000, the Canadian unt be- 
ing lower because ; ,000 
cost of the new Welland Canal has 
been credited to Canada. 


Huge Contracts Loom 
The amount. to be spent in Can- 
ada includes $22,320,000 required 
in the international section 
ges, Te- 


on account of property 
jabilitation works and the lock nav- 


ation eanal a ler Island, and 
2,954,000 for thetechs ao canals 
in the wholly Canadian section ly- 
within the Province of Quebec. 


in 
5 oF this latter, amount, $67,202,500 


will be paid by Ontario to the Do- 
minion on account.of power works 
in the international system. This 
does not include the cost of install- 
ing the power house machinery or 
equipment for the devel- 
opment of power in the interna- 
tional rapids section, as this is. to be 
financed independent of the treaty 
by Ontario. es 

The construction work on the in- 
ternational rapids section alone will 
require the placing of 4,074,000 cu. 
yards of and excava- 
tion of about five million cubic yards 
of solid rock and 90,000,000 cu. yds. 
of earth and other materials. It can 
easily be seen what large contracts 
may open for seven years for Can- 

(Continued on page 2, col. 5) 
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Shoes and Biscuits . 
Next in Order 


From Our Own Correspondent 
advisory body government 
in the out of the Mains 
Treaty, the Tariff 


Board is now endeavoring to draft | ' 


Teports in time for the next b t 
and, also, to undertake further in- 


vestigations. 
' The woollen case, the first, Treaty 
application to come before 
Maur i'é Tarnea 
itely, that thé Board, while able 
e a co 
datorian teport inthe hieds 


have a 
of M of Finance in time 


be- | 0 


portance for two reasons. 
- With respect 


- the famous Article 21 
t the British proflucers. This 
article deals with state dum 
- has already eee by 
vernment as a means 
of driving Soviet timber out of 


invok 


direct 
ie pat ten 


Ss K'ptivate citizen. ciplionged 


ess from the cotton 

_ oY alternatively, to force 
prices down. cotton my 

Russia 

duces r cent of the 
world’s supply of flax and, there- 
fore, may said to possess a 
. The Dundee mills im- 

port th raw material from Rus- 
sia and by lowering the Canadian 
tariff the Government would, in 
reality, be bonusing Soviet Com- 
munists. They claimed that article 
21 should operate to sustain the 
present tariff. Canadian cotton 
mills, said, could not compete 
aoent socialistic production of 


The other point of major impor- 
tance arose in the jute case where 
the Dundee appellants raised art- 
icle 10. of the treaty nant Doon 
Twines of Kitchener, 

_. Quote Treaty 

Article 10 reads: “His Majesty’s 
Government in Canada undertake 
eet eevee by tariffs shall be 
aff against United Kingdom 
products only to those industries 
which are reasonably assured of 
i or success.” 


are 
appellants declare that this com- 
ny has not got a “sound oppor- 
for success,” is 
nomic: industry and 
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Merchants Stirred 


-l Imperial Oil’s New Gasoline 
is Weapon Used in Fe 
Reductions. Throughout 
Southern Ontario ok 
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_ By Stevens’ Charges/of the week 


Trade Newspaper Editor Discusses 


Backgro 


und of Minister’s Attack | 


On Chiselling in Business 


A mild sensation has been caused 
in business circles by the very 
pointed remarks made by Hon. H. 
H. Stevens, Minister of Trade and 
Commerce, in an address in Toronto 
this week. After having made some 
more or less general remafks along 
the same lines in a recent talk in 
Winnipeg, Mr. Stevens unmasked 
his guns in Toronto and speaking 


; y some of thé evils “that have 
developed like cankers in thé econ- 
omic body.” 


“J warn them,” he continued,| °! tesitim 


“that unless these evils are eradi- 
cated they will destroy the system 
itself.” He proceeded to expound 
his doctrine of the right of private 
property and stated his belief that 
private initiative was the best 
method of handling the nation’s 
business. “At the same time I rea- 
lize that because of greed and 
avarice and other delinquencies in 
human nature, abuses wi 
They must be corrected, 
the remedy is, in large measure, in 
the hands of the business public of 
this eng if they ea ant act to- 
gether. I am opposed to govern- 
ment interference in business, but 
I would be lacking in human feeling 
if I sat idly by and permitted prac- 
tices of this kind to prevail without 
raising my Voice in protest. and ex- 
hausting every means in ny power 
to correct. them. It is to this task 
that I have addressed myself. I in- 
vite your co-operation.” 
. “Glaring Abuses” 


The speaker summarized what he 
termed “some of the glaring 
abuses” including:— 

1. The practice of mass buying by 
huge department stores and chain 
store organizations and the alleged use 
of this power in destruction of the 
sma)! retailer and the crushing of the 
manufacturer who would not accept 
price dictatjon from the mass buyer. 
‘ = The — bg ve meat 

acking industry in Canada is re- 
: onsible for the low price of beef to 
the farmer producer. 

3. The organization. of the flour 
millin induaeey of bread-baking sub- 
sidiaries of nation-wide extent thus 
ctushing competitors or of foreing 
them into purchase of flour from them 


eae 
Stock Market 


20 INDUSTRIAL STOCKS 


Magne tat ne Newer on, | 


I bebeve | sore 


more than anything they have \ 


as owners of the national bakery 
organizations, 

4. The practice among a certain 
type of clothing manufacturer (com- 
poses chiefly of foreigners with 

and practices ineonsistent with, 
our standards) who deliberately sell 
mapatocenred athens “ press ie 
velx cannot pay for goods 
an a *tair remuneration ‘J se 
ou 


worker and who thus are drivi 
usi- 


of business scores of bona fide 
nese concerns 
obsetve decent Denes 

d largely by 
buyers. previous! f d 
Beeakisg down od tha prtans 
ate industry. ‘ 

: Such practices as the foregoing. 
the ker said, are unfair an 
une and must be stopped or 
inevitable ruin to.industry would 
follow. The ractices in inter- 
national trade he said, resulted 
‘in the erection of excess tariff 
duties, quotas, import permits and 
other trade barriers: 

These outspoken remarks have 
business’ men of Cariada 


ich sweat shops ‘are w 
mass 
to, in the 


heard from a public man in some 
time, and ve of whether or 
nor all his.c can be substan- 
tiated, Mr. Stevens must be credit- 
ed with having had the co ta 
say a lot of things which less 
ee people . have _ often 
thought but declined to publicly ex- 
press. 
What Inspired Remarks’ 

What inspired Mr. Stevens’ out- 
— remarks in Toronto and 
what can be done about the situa- 
tion if it is proved to be as de- 
scribed? These are the questions 
now in the minds of business men, 

For one thing the s r was ad- 
dressing the National Retail- 
ers’ Ass’n, on whose complaint a 
preliminary enguiry is now being 
conducted into the practices of rub- 


r footwear man rers, by the 

r under the Combines In- 
vestigation Act. The chief basis of 
the complaint is understood to be 
the fact that these manufacturers 
are alleged to have been giving large 
retail outlets price concessions en- 
abling them to undersell smaller 
merchants, and that while fora 
time a satisfactory equalization has 
been brought about h the or- 
ganization of a wat buying 
group am retailers, the manu- 
facturers had recently by their ac- 
tions made it very difficult for 
these merchants to meet competi- 


showing 
tailing problems at some 
The rubber footwear case is only 
one of’ a number which have re- 
y been brought rather force- 
y to the attention of the rn- 
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Biscuit Tycoon : 
Garfield Weston’s profitable prog- 
ress in biseuit-making in three na- 
tions during the depression. Who 
he is, what he has done and how he 


did it. Page 4, 


Thrifty Scots 


| Surve .of the Scottish market for 
Canada 


”s products. Why Scots like 
Canada and prefer Canadian goods, 
if the value is right. Page 8) 


Deposit Insurance 
How and why 97 out of every 100 
American bank scgenters are jn- 
sured against failure. Sketched 
briefly by Dr. Gaines T. Cartin- 
re New York University. Page 
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the four western. provinces shows 
roots of present tention go deeper 
than depregai®. Told by ex-Mari- 
timer, J. A. Maxwell, of k Uni- 
versity, Massachusetts. Page 11. 


Companies Acts 
‘Canada’s ten premiers are being 
asked to reform companies acts. 
Investment bankers, barristers and 
a prominent accountant outline de- 
sirable improvements. Page 13. 
F. W. Wegenast tells of the evils of 
misrepresentation. Page 9, 
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. Gas War 


Canada’s biggest sales. territory, 
the area south of a line between 
Whitby and Sarnia, Ont., is fighting 
a gasoline price war, Its effects on 
investors and oil companies, Page 1. 


, Tariffs , 
Dispute over powers of the ‘tariff 
board nearing decision. Page 5 
What may be done to revise tariffs 
this year. Page 1. 
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We are confident of pleasing men of discrim- 
inating taste, with these high grade English 
Oxfords. They bear the hall marks of the 
aristocrat in their fine quality calf leathers, 
their good-looking and comfortable fitting 


lasts and their 


perfection of ‘workmanship. 


Blacher and Balmoral styles with round and 
medium, recede,toes. /. Also brogue Oxfords. .. 
Sturdy leather soles and heels. ..Available in 
sizes 51 to 12 and fittings A to E. Pair $10.50, 


mews SHOE DEPARTMENT, SECOND FLOOR, QUEEN AND JAMES STS. 
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Edmonton Tax Collections 


©~—S Ednfonton collected 73.54 per cent 
- ef its 1933 tax levy within the year, 
@ompared with collections of 76.64 
per cent in 1932, it is reported. Col- 
> leetions of arrears amounted to 16.60 
b per cent of the 1933 levy against 14.54 
= “per cent in 1932. Thus aggregate col- 
p Jections of current taxes and arrears 
Tamounted to 90.14 per cent of the 
les in 1933. 
~ Total collections amounted to $3 
7) “ois, of which $679,741 was arrears, 
of a total tax levy of $4,094,824. 
a wh indicates.a net increase in ar- 
of $403,749, so that total arrears 


at the end of the year appear to have 
some ae, = compared with 


+ In 1938 ‘the, ae started @ tax pre- 
os t scheme, whereby 5% per 
deduction Wee allowed on taxes 
me J This brought in 
- some in oz prepayments. 


BURDENED WITH 
‘RESPONSIBILITIES 


itis unfair to your friends or 
telatives to burden them with 
_ the ssaponplity a manag- 

ing your Estete is respon- 
sibility placed in the hands of 
a cave jap where = 
especially trained ‘personne 
lends its. accumulated knowl- - 
edge end experience to the 
management hg the Estate, 
constitutes the greatest safe- 
quards for your heirs. 


MONTREAL. TRUST 
COMPANY 

_ 61 Yonge St., Toronto 

J. F. HOBKIRK, Manager 


oe 
= 


a 


Walkerville Asks Permission 
To Refinance Funded Debt 


Walkerville town council has un- 
animously approved a resolution -re- 
questing the province of Ontario to 
legislate to allow the town to refin- 
ance its debt at lower interest rates. 
The request is based on the supposi- 
tion that 60 per cent of debenture- 
holders agree to refunding. 


Town officials hope to get permis- 
sion for refinancing in Walkerville 
alone, if a bill is not Prints allowing 
municipalities generally this freedom. 
So far there has been ‘scodien oppo- 
sition to allowing municipalities to 
refinance ‘without going under super- 
visory gdministration. The province 
has in the past taken the attitude that 
it would not be wise to allow one 
municipality to do what has beén 
refused to another community. 


In eee Walkerville was able 
» arrange a refunding of housing 
Sarria but it was disguised to the 
nt thatthe old debentures were 
paid off in cash and holders consented 
to reinvest the proceeds in new de- 
bentures on easier terms to the town 
Walkerville has met all other inter- 
oe principal payments on its 


Henry Harris Joins 


Graham-Paige, Canada 


Appointment of Henry Harris, 
formerly associated with Géieral 
Motors of Canada Ltd., as general 
seles-manager of Graham-Paige Mo- 
tors of Canada Ltd., with headquart- 
ers in Walkerville, Ont., is announced 
by: H. D. Dodge, managing director 
of the Canadian Graham organization. 

A native of Ireland who came to 
Canada in 1909/ Mr. Harris was form- 
erly comptroller of Chevrolet. Motor 
Co..of Canada and later panaget of 
the Chevrolet western division. 

Mr. Harris comes to the Canadian 
Graham organization from New York 
where for five and one-half years he_ 
has been district ee, for 

Graham-Paige Motors Corp., of De- 
troit, in charge of all factory opera- 
tions in the states of New York and 
ov ee Prior to his service 

here Mr. Harris was special repre- 
sentative {6% Graham-Paige in Can- 
ada, 


1IOO YEARS, 
- of knowing how 


1 hae wala: adie: analagensece A 
cule and exacting art of steel 
engraving mastered. 
The personal element enters largely 
into it—men must work and study 
for long years under highly skilled 
teachers to become proficient in this 
craft — artists in the truest sense of 
the word. For their work is the pro- 
tection of commerce. The Bank Notes, 
‘Bonds and Monetary Documents of - 
every nature, which they design and 
print, must be incapable of unlawful 
duplication. The ink, paper and print. 
ing of these documents must have 
qualities not available to those who 
would illegally copy them. 


This is 


the service and co- 


are eee 


emplo 
sitpation. While sympathetic to 
the railway workers, it is believed 
Mr. Fullerton will not be deterred 
from pressing his economy cam- 
paign to the limit, : 

* 


Processing Taxes’ 


Create Confusion 


§ Beemer, who advecate processing 
taxes as a media for financing 


aailway [He ha sort of difficulties 


<1 Sd tably #0 
p ) agar, 


ponus 


have arisen in other phases 
the policy. The tax on cotton (to 
raise money to bonus growers) has 


failed to yield because conmumert| ANOTHER COMING 
Duke - Price, a Hothaniiere«! 


and other textiles. An eee te 


agricultural bonusing in Canada | *® 


might’ profitably study the record 
of the Roosevelt recovery pro- 
gramme, 

In the brief span of 10 months 
the various agricultural self-liquid- 
ating oe schemes have produced 
a maze of unexpected and unfore- 
seen problems which even the most 
nimble minded_of the “Brain 
Trust” are unable to solve. 

It would now appear that the 
fatal weakness of processing taxes 
is that the consuming public pre- 
fers not to pay them, if substitute 
foods are available. And the tax- 
es thereupon recoil immediately 
upon those they are supposed to 
serve, in the form of shrinking 
markets, sag 


yx THE matter of hogs, the relief 
policy of restriction gave am early 
stimulation to prices but in recent 
weeks the Chicago market hag sold 
down to $3 per 100 lbs., which is 
but little above the lowest level of 
the depression, Beef has. also de- 
clined heavily. : But the “pegged” 
price of corn, which was a part of 
this phase of the programme, still 
stands. 
Result:—Farmers 

to feed 45 cent corn to 


producers suffer, 


Moredver the programme of res- 


erable complaints of “pootle 
It would appear that the Roo 

velt Administration is seri 
considering abandoning proce 
taxes in favor of direct bonuses 
from the national treasury. Sec- 
retary Wallace speaking at Chica- 
go last month conceded that an- 


other method of financing the corn- | off 


hog progeenmine might become nec- 
‘Geary. : 
. oe * 

N THE whole, the‘ Agricultural 

Adjustment policy has been a 
failure and there could be no justi- 
fication for the adoption of a sim- 
ilar policy in this country. If gov- 
ernments insist.upon bonusing in- 
dustry there is ‘but ohé way rte do 
it—by grants from the. ae 
treasury. The device of proce 
taxes is merely an attempt to oul 
feathers out of a bird in a way 
that defies detection and which, 
it is hoped, is, painless, 


Sn i scorers by 


na 


«| PRICE BROS. PLAN - | 


GOES TO TRUSTEE, 


Beaverbrook Offer May 
~ Bring Another Plan | 


cae 
covered 


| Paes 
ns 
at their 
per cen 


per cent 

ness of a principal —_—— 

to 75 per cent of pro 

Interest would be sundae to 
extent that it is earned from y 

to year. 4 

, Preferred Par Value Reduced \ 
Old preferred shareholders are 

offered wens ae par value of new 


S per som ere preferred stock of par 


amount of erred of par value 
$100 and -fifths of one new 
common share for ferred 


t afford 
hogs and 
$5 beef; both livestock and corn 


Not’ only does this dévice fail to 
raise the.money but it precipitates 
all manner of disturbances in al- 
lied industries. It Seleends a de- 
moralizing factor at a time when 
the greatest need is for confidence, | © 


An Occasional De artment of Comment on the 
Background of Governmental Activities 
‘in the Nation’s Capital 


Milk Producers Disagree 

HE milk producers hoes virtu- 

ally withdrawn from the drive 
for Federal Marketing legislation, 
it is leafned here. e producers 
are not only unable to agree among 
themselves as to the kind of legis- 
lation they want but have divided 
into mutually destrdctive groups. 
The eastern producers are vigor- 
ously ish Columé their colleagues 
in British Colum ia, a vice versa. 


See Weterway esi 
OPES of ratification of the St. 
Lawrence treaty by the United 

States’ Senate have been much en- 
y the firm stand in favor of 


through which would mean the 
commencement of a major construc- 
tion project in the heart of indus- 
trial Canada this year. If the treaty 
is ratified at Washington, the Ben- 
nett Government will lose no time 
in submitting it to - Parliament 
where saneere is es But tlie 
official view is that th 2 ay 
a long and difficult course to follow 
in the Senate before ft comes to the 
| [Prior to for final endorsation. 

or to the Roosevelt message the 
treaty was believed certain of de- 
feat, 

* * ®* 


Better Employment 

Tire best iridicator of the im- 

pet condition of trade is to 

found in the statistical abstracts 
be the unemployment relief office— 
which are seldom made public. On 
December 31, 1983, there were 210,- 
000 families on relief whereas’ the 
figure on December 81, 1932, was 
236,000 families. The total number 
on relief at the end of last year was 
1,200,000 which = @ vast improve- 
ment over the year when 
ee relief rol rs as high as 

800,000 persons. "The latter eace 
id not a ‘good test since it includes 
all who receive aid, however slight. 
But the former is an au tic in- 
a business improvement in 

* *« *& ec ee 

Inquiry Into Oil “Combine” 
HE outbreak of a price war in 
the oil industry 


to be the result of seepene ren con- 
ditions in the industry and, as re- 
cent decisions have proved, the 
Combines Act is alm exclusively 
concerned with competition as 
tinct from prices. Any combination 

which restrains competition exists 
in violation of this. statute even 
though prices charged are below 
production costs. It wool appear 
that the preseht outbreak of com- 
petition in the oil industry will tend 
to free refiners from any charges. 
which might ~ brought against 
them under th 

. - % 


Outside French Quotas 
ANADIAN exporters seem like- 
ly to escape birmiess from the 

recent change in the French quota 
licy. It was announced ‘a few 
ago that the French 
ment had decided to cut all import 
ens Sate bar cand Gnd to make 
t portion reiees to foreign 
countries only if French 
in return. 
nterested in this policy because 
there are some dozen quotas — 


has | apply to Canadian exports. 


more important are apples, meats 
and patent leathers. ent cables 
however; indicate that the c 

will only apply to countriés 
now possess more 10 per sea 
of the French imports in each line. 
While Canada does a substantial 
oes with France 


nage to 10 


Mining Giving 
P. G. E. Profit 


The mining activities inthe 
Bridge River atea and f 
ther north in the Cariboo dis- 
trict of British Columbia are 
grssnes new life Bhan Pacific 


Wwere-|.cost 


share 
Holders of common stock s are “of 
fered one new common share for 
each 10 shares now held and this 
would up 17 per cent of com- 
= 8 outstanding oh the new 


wet OF their Bast Duke-Price Pow- 
Lord Ro 


agree to have its large claim 
et the et ae iy he then 


te 
the Bowater also ° 
make a aoe abies — probably 


rs 
be ad were not well e 


in the proposals. 
plan will take Phat criticism into 
vonsideration. The offer as respects 
the bondholders is much the same 
set Penge 
ma ess prefe 
in this Duke-Price plan but more 
common. ' 


WATERWAYS 
MAY ABSO 


(Continued from page 1) ; 
ada Cement and Canddian Dredge 


~|\in this section alone. 


The entire improvement from the 
head of Lake Superior to Montreal 
for both nexiaee m and power will 

29,000 on the basis of 
1926 costs, and possibly 20 per cent 
loos at today’s price levels. Can- 
ada has already spent $128,000,000 
of this on the new Welland c 
oo is 27 ns a0 nine = 
ve to pay irect fo 
power poy * and machinery 
equipment a The United States : 
has also to a cash 
ture through the Internatio Com- 
mission for dian 
labor and material of $54, 18,000. 
Add these amounts to the cash nt 
ments by Ontario of D nan veyed 
the net cash ture by the Do- 
minion of $38, 500 and the total 
be spent in ee is er 
or almost 


to be sold at very cheap rates for 
steam conversion and for domestic 
heating of water. That 

ulate a wide variety of firnts. 


would stim- 


Wineries Seeks Listing 


Toronto Stock 


cheques 
amine, taal th ovember 30, 
canes to $34,900 after dep 


on 
Work cn the Lewiston build 


4h 


Manages Trust Pe Pattison, Jr. & Co. 


- Designed to render a standardized services to Banks, 
ene Trust Companies, Brokers, Industrial Corpora- 
tions arid Individuals in all 


| CORPORATION SECUR:TIES 
| | 3rd Floor, Royal Bank - Toronto, Canada 


Investment Counsellor 


Investors are at present confronted with unprece- 
dented problems. No one should make any invest- 
ment or deal with existing investments without first 
taking .disinterested advice from an experienced 
source. s 


We ‘assist clients to make sound conservative invest- 


recently appointed vice-president |. ments for any amount, large or small. 


of Canadian — Investments 


4 


¢| Sixteen Firms 


eowk Trust Company 
-.. Leave Canada 
The steady increase in fire and 


\398 ST. JAMES STREET © MONTREAL 
ualty companies in Canada which 


@irr US SERVE YOU AND YOUR FAMILY ® 
s featured recent years was re- , 


versed in 1988, according to records | mobile. United States Casualty had no out- 
of the federal ee depart-| Retail Lumbermen’s Inter-Insur- | standing business in Canada. 
ment, For the*first ance Exchange of Minneapolis—{, The following casualty compan- 
gears more oem fire and Soomatn: ies conmes business in Canada by 
reason of merger, reinsurance or 
The.following United States fire opie cancel: 
Alliance Casualty, Philadelphia. 
Central West Casualty, Detroit. 
Constitution Indemnity, Phila- 
delphia. 
eral Indemnity, Rochester, 
Lloyds Casualty, New York. 
Lloyds Insurance Co., New York. 
a — Union Indemnity, Pitts- 


borg Indemnity, New ae 


In the former category 
teen companies, in the latter only ne reinsured their 


business: 
three. All companies which retired 
and one of the new companies were| American Colony, New York. 
United States institutions. Globe & Rutgers Fire, New York. 
Those which entered were: Lincoln Fire, New York. 
Indemnity Mutual\ Marine Insur- Traders,.New Or- 
ance Co. of London—for fire 
property damage insurance. 
onciere Transport & Accident 


k. 
Co. of Paris—for accident and auto- ‘Boiler and the 


lights 
‘ot 2 sful Year 


The record of 1933 


: “We built our 


New Insurance (net)—$92,578,531. 
* Insurance in Force(net)$476,811,727. 
*Total Income—$21,056,653. 

* Assets —$84,516,221. 


*Surplus— $11,366,082 \in. excess 
of requirements of the Dominion insurance 
law, of which $3,354,416 ‘is free surplus on 
the Company’s own high valuation standard. 


Mortality Rate for the year was the 
most favorable the Company has experienced 
in the past quarter-century, with the single 

y= exception of 1927. 


(T1933 | ge lndlnates 2 Substantial Gein tor the Year. 


iaksttl days like these” 


SE SRS ROR ee ee 
from the fact that they consist chiefly of (1) government and 
municipal bonds, and (2) first mortgages so well selected 
that the overdue interest is only 1.06% of the principal out- 
standing. Nevertheless, investment reserves and emergency 
funds totalling over $3,000,000 have been provided to cover 


an © = i wee | 
oy oe ue ee oe ae ie ma iv 


all important’ documents, NEW WESTMINSTER 


for the 
69 per cent. An important feature tracts ha 
PORT MORE ACTIVE |9) 0 yur ma ss gue [ne 
ation of a 
Exports and Imports —All|business.In 1932 al whe ts Public U 
Show Increase Over 1932 | through New Westminster were aoa 
‘ Figures canal: of heat, through thle rt | 
inereased to 1,659,740 sa tial 
nerease both in nuinber of ships Gross tonn i 4 2 
and in satge tonnage is reported foe 869 tons in ‘toss Fein 
the Port of New Westminster — 1932, Net eset | sone 
a eneienly every AL: © cares io pte: tons fro 
owed on increase with i? 
ber exports of more than Sie beck seenesd Pte a0 fea 
Sy 


def es mannfacture still and rkli 
and of bar metal exports of nearly nited States States It jut about to 


| ‘lasueence Company . 
‘Canadas Industial-Ondinary Company’ 


can 


AN BANK NOTE COMPANY 
ee _LIMITED 
Hea Office and Works OTTAWA 


—Branch Sales Offices— 
MONTREAL 





Pee uae ae 


bee <eten come na yi vx soapy ts 


er § eee EAs a 


- Paris is the World’ S larges st 
aio | . French speaking city. 


with unprece- 

ake any invest- 

ts without first | 
hn experienced ‘ 


- | The second largest #2 


RY 


cae | French speaking city | 
Ee] 8 in the World-Monitreal. 


ES Philadelphia. 
est Casualty, Detroit. 
gon Indemnity, Phila- 


ndemnity, Rechester. 

sualty, New York. 

surance Co., New York. 
nion Indemnity, Pitts- 


Pn Indemnity, New Orleans. 


‘ 


Alt of us » instinctively cling to ‘family traditions. 
We prefer. the language, the habits and customs 
of the circle in which we were born and bred. The. 


French-Canadian is | no. exception. 


About’ one-third of Canada's population: is French by 
race.. In Montreal alone about 65% and in Quebec 
Province 82% speak, read and do business. in French. 


\ 


French. Montreal is. a visnnanteakak readily accessible 
market for products of all: prices, covered adequately 
by one medium and one only—Montreal La Presse. 


1933. 


like these” 
92,578,531. 
676,811,727. 


a. 


4!) Bee 


ere Fy 


(Ei | Riis 
Clee Leet ee 


ro 


2 im excess 
hinion insurance 
free surplus on 

ion standard. 


La Presse not only guarantees a circulation entering the 
great bulk of the French homes in Montreal; but will 
also co-operate, through intimate knowledge of the . 
French-Canadian field, with systematic plans for reaching . 
it without effort. 


. concen He i vie ie rf eran nil| it fT “1 ue Reach the French through the medium ie ciceteesed read] 


year was the 
shas experienced 
with the single 
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ih Returns for 1933 
‘Held Up Well 


449,312,710, Com- 
r 1933 are not avail- 
i that pro- 
ttion will compare favorably 
1932. Power exports have in- 
sed materially, but there has 
en an interchange of power with 
ther Quebec companies which will 
rely offset the gain in exports. 

~ Mak t Gains 


For the past several weeks out- |’ 


has been running well ahead of 


riod of the 
year. 


of 1933 the company’s dutput rose 
32 per cent, being the 11th con- 
ecutive gain since the improve- 
“ment in output first became ap- 
t in the fall months. 
the first week of January the 
vement has continued. Out- 
wer in the period totalled 
420 kw.h. compared wi 
4 1,690 kw.h. in the first week 
1933, an increase of 6.97 per 
and the 12th consecttive 
¥ increase. These figures 
* ap only to the Montreal area 
2 ey not make allowance for in- 
R “terchange of power, exports, etc. 
--€ANADA NORTHERN 


|} “REPORTS PROGRESS | 000 


a: Shareholders Informed of 
= ~~ Developments in Past 
ie Quarter 


eat ee \ 
-<) Prom Our Own Correspondent 
 SMONTREAL.—Further increase in 
“both gross and net earnings, as well 
“aS gn expansion of power operations, 
Xe outlined in a circular letter sent 


"ete the shareholders of Canada North- 


>a Power Corp. covering the last 
4 r of 1933. 
After dealing in detail with earn- 
* , the letter goes on to say: 
_ “Since the date of our last report, 
‘we .have secured a contract wi 
Hac-O’Brien Mines whose prop- 
is located in a Township, 
, @ distance of about 32 miles 
mst of Noranda for the supply of 
af r to that mine. 
ee s will necessitate the construc- 
| n of a transmission line in an east- 
a. % direction from our present sub- 
a on at Noranda. ~ 
ree right-of-way for this line has 
now been surveyed and plans fdr the 
‘Building of the line ‘are well ad- 


i Conditions Satisfactory 
"General conditions in the area 
erved by your company continue to 
etory, as the mines in the 
s camps are taking full -ad- 
of thé high price of gold, and 
intaining production at a high 


accordance with the company’s 


?P _of passing on to its customers, 
@ portion of the profit made possible 
* by increased utilization of electricity, 
- &@ Teduction in rates to our commer- 
of lighting customers was announc- 
ss » ea m November. This will be effec- 
ae 1 early in the New Year, and is 
Lee 2 +e to result in still greater use 
ef. company’s product. 
ae arrangement which should 
rove of advantage to your company 
| been entered into whereby net 
uture power soyesed will be pur- 
‘i irom the Ontario Hydro-Elec- 
Commission. This will obviate 
ssity of any further capital 
t ture for the provision of gen- 
erating capacity.” 
ilip Whitehead, Manager 
hilip Whitehead has been ap- 
general manager of de Wolf 
Vancouver, investment bankers 


d members of the Vancouver Stock 


ipuncement has. been made that 
of the company have been 
wed to\840 Hasting St. West, 
ever, 


indent 

[O} —City Gas and-Elec- 
p Corp. is reported to be negotiat- 
‘the acquisition of a Quebec pub- 
. ty on a share exchange basis. 

articulars are available as to the 
pany to be acquired, but it is 
id that it.will add considerably to 
assets and earning power of City 


_ Record Cotton Import 

largest consignment of raw 
ton to reach Saint John in several 
m™ has been taken over by the 
nad n Cottons’ York Cotton Mill 
this city. The cargo consists of 
‘bales weighing a million pounds, 

yfrom the Southern States. 


th| and the commission have 


‘the Canadian 


‘ada 
iod in 1932 amounted to 1,224 
cars; in 1981, 1,036 cars; in . 
1930, 1,087 cars and in 1929, . 
1,286-cars. — * es 


N.S. COLD STORAGE | 


SALE OF PROPERTY 


MEETS APPROVAL! 


Bondholders Accept Hali- 
fax Harbor Debenture 
for Interests 


From Our Own 


Correspondent —- 
MONTREAL.—Both’ bondholders 
of Nova Scotia Public Cold Sto 
Terminals have approved 
scheme of arrange 
the bondholders’ committee and the 
Halifax Harbor Commissi 
whereby the latter takes over 
assets in return for $1,700,000 of 8 
per cent 5-year debentures of the 
commission. 

For months past the committee 
tiating the sale of the ane or, 
a e sale o > 
Caxioas matters have intervened to 
delay an earlier settlement. The 
publication of the Gibb report on 
Ts, h fa = 

ored the taking over of/the co 
storage facilities by thé commis- 
sion, gave added ‘impetus to the 
negotiations and the committee 
finally- closed the deal for $t,700,- 


Pay Off Bondholders : 
Proceeds of the sale will be used 
to pay off the holders of the first 
mortgage bonds, of which there are 
outstanding $1,700,000. The bonds 
are in arrears of interest, but, 
accepting the exchange ighta 
to interest arrears are waivec 
Nova Scotia Public Cold Stora 
was i ted in 1928. It esta 
lished a three-unit plant on the 
Halifax Sere at a cost of $3,- 


an equipping the plant. 
Public financing was carried out 
through the issuance of $1,700,000 
of bonds. In additior™$220,000 of 
7 per cent cumulative preferred 
stock and 50,000 shares of no par 
value common stock were issued. 
Holders of the capital stock do not 
i i under the deal 


receive anything 
with the Halifax Harbor Commis- 
sion. 


MONT. TELEGRAPH 
_» COVERS DIVIDENDS 


Fixed Income Meets All Dis- 
bursements in i 
1933 


From Our Own Co ent » 

MONTREAL—Montreal Telegraph 
Co.’s 87th annual report, covering 
1933, shows little or no variation from 
that of previous years. The tom- 
pany’s properties ere operated and 
maintained by the Great Northwest- 
ern Telegraph Co. of Canada, now 
part of the Canadian National Tele- 
graph System. The lessee pays an 
annual rental on these properties of 
$165,000; which sum also is guaran- 
teed by the Western Union Telegraph 
Co. This sum is sufficient to pay‘regu- 
lar dividends of 8 per cent on the 
company’s capital of $2,000,000, less 
the Canadian Government income tax, 

Particulars of the income statement 
and contingent accounts for the past 
two years. follow: / 


"| kilowatt hours per month for light- | gre sayin 


Carried forward 
The only change which has taken 
place in the. balance sheet is an in- 
crease in “cash, investments, accrued 
tevenue; furniture in Montreal” from 
$109,025 to $111,338. This increase is 
due to surplus revenue, resulting 
from income from investments dur- 
ing 1933. : 
Jamaica Public Service 
Earnings Register Gain 
From Our Own Correspondent 
MONTREAL.—Jamaica Public Serv- 
ice gross and net income last Novem- 
ber was greater than for the same 
onthvof the previous year. The com- 
any reports a revenue in Noyember, 
933, of $68,969; net earnings of $32,- 
087; and a surplus after all- senior 
charges of. $22,756. For the same 
month in 1982 gross revenue totalled 
$65,219; net income $27,871 and. sur- 
plus after charges $18,581. 


.| reduce the unfair burden of discrim- 


for the RECOVERY 


Parcipat business indices point to 
continued advance in Canada’s return 
to more prosperous conditions. 


This improvement 


is already finding 


reflection in higher earnings and in the 
market price of securities of well- 
established Canadian companies. 23 
We believe that the bonds of a number 
of companies which have continued to 
meet their interest payments regularly 
_ Offer:prospect of market appreciation. 
We shall be glad to furnish details 
Of euch issues upon request. 


NESBITT, THOMSON 
(and Company Limited 
355 St. James Street West, Montreal 
Branches in all the principal cities of Canada 
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ment between |}, 


Bini” Sean 
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BO ers 


IT OF SPAIN. | 
| aes a 
- e. | Sale Karn p 


a. 


in expectation 

ment within a | verar 

will chow aboot | tweellinn 
show abou ige 

a municipal lee ge “erm ig 
Controlled by Canadians mm 192% nvharidal 
Contro pe trinidad Electric a , : ae 
with Halifax interests; The atop -_aeaca 


, ey 


’ ; 
The high explosive we 
by the, post-war depres- 
i 
pany was incorporated in 1869. Op- 
erations ~weré carried on. ir an 
exclusive franchise with the Port 
of Spain,. This franchise expired 
in March, 1931. Under the terms 
of the agreement, the city had the 
option of renewing the franchise or 
king over the property under the 
terms of the contract. Za 
The company has no funded debt, 
a 5 per cent debenture issue ! 
been retired on June 1, 1931. . - 
tal stock consists solely of $1 - 
000 of common 
have been paid on the stock more 
or less regularly. A disbursement 
of 5 per cent was paid regularly for 
many years to 1915; none in 1916; 
8% per cent in 1917; none between 
1918 and-1920; 3 per cent in 1921; 
4 per cent in 1922 and 1923; 4% 
r cent in 1924; and 5 per cent 
rom 1925 to 1930, when they were 
discontinued. 
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SOUTHERN: CANADA 
CUTS RATE SCHEDULE 


U.-S. Manufacturers Show 
Interest in Territory for ' 
Branch Plant 


From Our Own Correspondent 

MONTREAL, — Considerable -inter- 
est is still shown by United States 
manufacturers re ing the possi- 
bilities of establishing branch plants 
in Canada, especially in the Eastern 
Townships of Que according to 
the cireular’ letter sént by Southern 
Canada Power Co. to its shareholders 
and covering the last quarter of 1933. 

In this report to shareholders, the 
company states: 

“At Granby, the British American 
Sitk Mills have acquired a building 
and transferred their operations from 
Montreal to Granby and will instal) 
additional equipment to increase their 
volume of production, The Esmond 
Mills have recently aeaerene ar- 
rangements to take over the whole of 
the building in which they formeyly 
leased two floors. The Granby Elastic 
Web is building an addition of 16,000 
square feet to its plant. 

“At St. Johns, negotiations have 
been completed with the Richards 
Chemical Co. of Jersey City, NJ 
establish a Canadian factory for thé 
manufacture of chemicals used in the 
textile industry. 

New Rate Schedule = 

“The propriety rs of the City of St. 
Hyacinthe recently voted by a large 
majority ip favor of the municipal- 
ization of electricity; and as it has 
been the consistent policy of your 
company to reduce its rates from time 
to time, it was felt under-the circum- 
stances that it would be better to 
immediately announte the reduction 
for this year rather than to wait until 
spring, as usual, and at the same 
time announce a further reduction 
for 1985. 

“These reductions will become 
effective in the spring of 1984 and 
1985, and will apply to communities 
where two thousand or more cis- 
tomers are grouped together, as in St. 
Hyacinthe, St, “Johns, Drummond- 
ville.and Granby. . 

“The rate reductions which have 
been made by your company in these 
communities show a steadily decreas-: 
ing cost of electricity to. the consum- 
er, as illustrated by the cost of 100 


—Caricature by Cecil. 
GARFIELD WESTON 


a i — pare ae ae sion, ry) aggressive expadalon pee 
res ei in. divi ing | icy ,of’ large companies, such as 
doubled or in the stock being split Canada Biscuit Co. and National 
in two with dividends remaining} Biscuit Co., the creation of pro- 
still $1 a sare on the split stock. | ductive facilities beyond marbes 
: j requirements on quite a large 
Rack Westen te Limit scale during the ’20’s, the boom 
the J ,Fometiel Post . is, told! period of 1928 and 1929 and the 
that i : ecember and <n exceedingly severe depression 
ary earnings are an earnest Of which followed. It has needed 
— eee: ee ee tere qualities at on wnssesinne order to 
profits available for common stock ax 4 ‘was evident, at onee to friends 
Re 4 a “ much abeed of back ip 1919 that the heir apparent 
been ahead of 4932. ‘The pa - oat ene oe bringing youth, 
ne: . . nergy, ambition and i - 
cpuon ecko sil-inparterss pubs | Meee een i War, Ganmer and 
sidiaries ‘is practically completed |joms, the sive dangers and t the new 
and therefore in th future the opportunities cropping up. 
Canadiah company will Benefit ma- Quick P . 
terially if the United States sub- ods ee eee 
sidiary and the English subsidiary | Gaste Sa une —— mete 
meé, as » even mo , Sadie 
important earners than the Caan aoe ye! these eee times. 
ian company. Some i tant | Y » having worked im every 
financial men in the United States | department of the business, he was 
and some-strong men in England |™ede vice-president; he me 
with their money that | mana ar iy and was appointed 
. it i president and .general manager 
ber gpd It ie ant open ne forbes died in April, oe 
n e became president 
Geor, Westie, Ltd., was able to Step Sete ian = Cakes, 
complete disposal of 37,000 addi- » now @ subsidiary © 
tional shares of its common stoek Weston, Ltd., and by 1928 he had 
during 1933 at prices running ‘from | ™@tured plans to make G 
$25 to $45 and thus bring entire | Weston not only an expanding en- 
control of all subsidiaries and asso-| te™prise in Canada but an inter- 
companies to the Canadian | ¢@tional company doing business 
company. — an caqpaee ane " h a 
é ; sidiaries in the largest and mo 
Sa een ss er area Es te ar Ee hoa 
in most | world, is; 
important extiadinion policies initi- and the United Kingdoe. a 
ated in 1933 was gained entirely Record of Expansion 
by sale of common stock. The com-| Here is a bald resumé of the 
ay fast not owe a dollar to the|Rteps in expansion taken by this 
su 


this will 
secret that their faith in the future 
of the company is the reason why 


ing in St. Hyacinthe: 
1913 © bce gtpi (pee C1225 
eee” eee 7.50 
4.50 
; 4.00 
pate ee 
es ©. 2.90 
“The rates charged by your com- 
pany can be Serene compared with 
the rates in all other parts of the 
continent, with the possible exception 
of a few favored communities where, 
by government bonuses, the use of 
government credit, and the elimina- 
tion of taxes, some customers may 
appear to be better off, though ob- 
viously such advantages have to be 
componnated for, in other ways. 
“Your company has in mind fur- 
ther reductions in its rates,.which it 
will be glad to give effect to, as the 
circumstances warrant, and in . this, 
all our shareholders can help.- The 
more electricity is used, the move we 
can lower our rates, and our s 
holders can help us to increase. our 
sales of electricty, and can help to 


either directly or through a company: 


1928—bought control of Wm. 
Paterson, 


and The Finan ost 
un ae — a ore _— 
source e company is Jikely | manufactured nfecti 

to show cash to have: been nearly| biscuits since 1868 and “was = 
half a million dollars at the end of organized in 1926: 
1933. It has no bonded indebted-| 1928—formed the George Weston 
inatory taxation. This company with | 2€S5 and eve . scuit Company with plants at 
its ag shareholders, is’ more | is earning a profi biscuits,| Watertown, Mass and Passaic 
publicly owned than most public | cake, candies—and it is as true in| New Jersey, later changed to Wes- 
enteserions of its site, and with the | the United States and-the United ton Biscait Co vhtton aid l red 
ferestod in its sucedas:it can and will | angom a¢ it isin Canada. The till to Weston Biscuit Co. Ltd. in 
F and willl gen company, eal ,Weston Biscuit Co. Ltd., in 
Somparable with aay mo? ** #8485 last summer, has earned @ been’ concentrated ar Passaic, Now 
y. ‘ in every Silbth dad’ the I ae rated at Passaic, New 

Southern Canada Power ‘ tes co have profits} | 1931—secured control of Geor 


. uM in January of 1934 five times those | W 
Net Higher in December | of January, 1933. It is true that whieh pesvinetio tei pti yr 
MONTREAL —Sonuthern Canada eane® the Treseey of Can 


oa were wy 000 in January trl. 
Pune, Co's. corstdge fer’ Met ie Candien ut ane States and | field ra of Lawlor’s Bread, 
se earit erie ‘wht bases | timate, Production ay, 1991"—secured control of 
198%, there was a slight decline in net rapidly ‘at. present. Independent Biscuit Com ny, of 
fecome, oer for the nets Back From War to War Cees? ts jointly wit George 
343, or ower than| Back of the com eston subsidiary, Wm 
for th th i -1 : i 
ing expenses, however, were reduced | Ti#e and of the Calgary ener cerns te Plast in 
by $4,070, poring nét income at $121,- Sary over’ Simoes fi 
482 compared with $125,708 for De- august, 1933—Mitchell & Muils, 
cember, 1932. _ ~ why a compara- Aberdeen, Scotland, with a fine 
During the three months ended De- sound .but small company | "#me and well known for 1 prod- 
comber, 1983, Southern Canada had &} should be able to withstand the|UCts manufactured and sold ugh 
Giese sncee $555,502, $ab7 194 | 20nes and stabs of outrageous for- | the British Isles, sold entire 
808 and net revenue of $357,194, tune in'.a period when. thirteen| To! to George Weston, Ltd. 
. . 
passed 


For the Corresponding quarter of the 
previous year gross ineome companies December, 1938—Gedrge Weston 
181i py : oe - existence by wer of phar i Cakes, Lid, bought the 
merger, or bankruptcy with- ning a“ tario Bak 
knowi he and receivers and will there- 
, ‘at’ 


gated $563,583, expenses 
net income $371,772. 
ee | Ot who and eries from 
Public Utility Earnings fore operate additional 
: : 


December— ™. 
One Canadian tho 
|e Ura 
° 
aces °° 108 A 
boat 556,502 568, m 
Oper. expenses .. 198,808 an 
Net earnings ...+ 367,194 371,7 


he had hit 
losiv . re 
oe paneve ne that if 
“whey modern, and. ap to ever? 
wrinkle ip modern bu 
would be a fit mate for 


”~ 1938 
Gross earnings .. 


Gross earnings .. 


in 
t years of the 
t boy of 18, familiar with his 
father’s business, visited English 
plants and was aaney pos 
sh 


thought those ‘biscuits would be 
een in the Ly States 
an every resource of persua- 
sion and demonstration to get the 
capital and plant needed to make 
his siae ‘effective. 

for a time had a period of 
sledding owing to the dislocation of 
business, finance and banking in 
the United States. But that com- 
pany is now over the top, making 
money and expandin Soduetion 
monthly. Through all these ven- 
tures, the idea clung to him, hdw- 
ever, 
would be to go back to what he has 
described as the finest and biggest 


biscuit market in the world, that |] 


is, to the United Kingdom, to ally 
himself with people having the 
most experience in that business 
and to develop it there for all it 
is worth. He is almost twice the 
age that he was when the idea first 

to him but now he is a 
successful British manufacturer. 


Profits by. Advice; 


Garfield Weston is used by this 


time to hearing plenty of good ad- 
vice not to do things, He is also 
used to going a d doing the 
things he is advised against, profit- 
ing, however, from the good advice 
to provide as far as ssible 
against the dan pointed out to 
him. He was told by various péo- 
ple with all kinds of picturesque 
phraseology that he was crazy or 
ill-advised or rash or precipitate in 
ushing his United States venture. 
perienced men of undoubted wis- 
dom in affairs also advised him to 
walk carefully, and to ponder well 
before embarking on the British 
adventure. They told him six 
months ago that George Weston 
(Continued on page 12) 


that. the real oppertanity 


Abitibi Power & Paper 
Company, Limited 
TORONTO, ONT. ; 
Owning and operating mills at 


~ ‘Beaupré, Que. 
Sturgeon Falls, Ont. 
Ont. 


\. Egpanola, 
Pine Falls, Man. 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Daily Capacity 2,200 Tons Newsprint 


* Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


J _S. Mitchell & Company 
LIMITED , 


Geo, W. Murphy — Vice-Pres. and General Manager 
Wholesale and Retail 


Shelf and Heavy Hardware, Asbestos and Galvanized 
Roofing, Plumbing Supplies 


Specializing in Mining, Mill and Contractors Supplies 
Steam Coal, Hard Coal and Coke, Electric Supplies, 
Sporting Goods 


78-80 Wellington St. North 


136 New Plants in 1933 

New industrial plants opened in 
Cangda during 1988 totalled 186. Of 
this number, fifty were either direct 
subsidiaries of American concerns or 
were established to manufacture a 
roduct of an American company, 
ormerly imported inte Canada. On 
six plants, mainly engaged in the tex- 
tile trade, were directly connected 
with British firms, and four with coms 
panies in other countries. Seventy-six 
poae were organized solely in Can- 
ada, 


-. SHERBROOKE, QUE. 


Drilling in Turner Valley 

Oil men predict that at least 25 
wells will be drilling in Turner Val- 
ley by the end of April this year. Most 
of the new wells will be located in 
the prolific south end of the valley, 
where gemarkable success has been 
obtained at such wells as Stérling 
Royalties No. 1, Morland No. 1, Ster- 
ling Pacific, Mar-Jon-Freehold, and 
Mercury. 


UP GOES PRODUCTION EFFICIENCY 
oe DOWN GO OPERATING COSTS. 


Brantford, which has| 


SAVINGS YOU MAKE 
THROUGH PROPER 

LUBRICATION WITH 

IMPERIAL PRODUCTS 


Stop the leaks caused by faulty lubrication 
~and tighten up the production efficiency of 


your plant. 


Imperial Industrial Lubricants, specially 
processed to meet the specific requirements 
of every tvpe of lubricating job, will solve 
your lubricating problem. 


. Consistent use of these better oils and 


from breakdowns; 
for lubricants, 


- grease#results in minimum power waste; 
lowered repair bills; 
of equipment; fewer production losses 


retarded depreciation 


lower “cost-per-year” 


“ . A survey of the lubricating requirements of 
your plant may point the way to a substan- 
tial saving in opefating costs, Write to the 
nearest Itnperial Oil branch office today. 


IMPERIAL OIL LIMITED 


HALIFAX of 

“ $T. JOHN | 
MONTREAL 
EDMONTON 


TORONTO 
HAMILTON 
WINNIPEG 


SASKATOON | 
REGINA 
CALGARY 
VICTORIA 


wes 


Hrpuce 


ee ae 


$10,000,000 - Issucll 
re, Low, Deal 


Believe 


PRICES STRON 


Rise of Western P 
and, Corporation 
Gives Secondary 
Better Appear 


Quick sale of $40,00 
€- and 15-year debent 


the issue within three h 
@tfering was attributed 
tractive prices at which 
ncial circles agreed 
Gnanimously that the + 
lower than those preva 
@pen market by as mu 
point. One large d 
pointed this out, by 
® circular. 

The issue consisted 
Offered at 99 to yield 4 
6-year 414’s offered at 
or per - and 15 

ered at 97 to yield 4 
Amounts sold in ¢a 
have not been annour 
appears that a good 
ip-year bonds were | 
Hon. G. S. Henry, acti: 
treasurer stated the 
province would be a 
cent. 

As an example of t 
traction it is cited t 
4%’s of 1950. were quot 
asked, on Jan. 12. The : 
ened slightly on Jan. 
was known that th« 
about to be niade. Ar 
4%'s, due 1949, were of 
province at 97. Deale 
tically unanimous 
price could have been 
suggesting a price 
maturity. Dealers’ off: 
new 15-year bonds w: 
Jan. 16. 

’ Hazard Reasons fo 

The decline in the t 
announcement of the 
variously ascribed to tl 
asked for the bonds a 
softening in New Yor 


for offering the bonds s 


cluded suggestions tha 
was the largest made 
ince in years and that 


the market late in 1933 le 


ities to believe that 
were necessary to er 
success; that there was 
ical motive in view of t 


tion in Ontario; that kno 
some pending unfavorable 
development might have b 


by those in charge. 


In_ using the. three. ma 


Mr. Henry, in his.first fin 


acting treasurer, 
of the Dominion in it 
October. The loan w 
by a committee of dea 
junction with the prov 
ury: 

Purpose of the loan 
bank loans of $15,000 
to meet one-year, 3*2 p 
redeemed at maturity 
1933, in New York; t 
millions of T. & N. O. & 
$3 millions of Ontario 
penditures; and to pr 
millions for advances 


tario Agricultural |! 


Board and for relief expe 


The amount for relief | 


estimated at from $10 
lions. 

Province Made 5S: 

The province saved a 


avi 


7 


sum by redeeming anc rep 


the New York notes w! 


adian dollar was near 


1983. It also saved 
costs by including the 
loan in the provincia 


Last September tender 


asked for the railway 
when bond prices wer« 
strong, and the only | 
cost is of 4.94 ps 

had been considered ¢ 
so the province has 

money for its rallwa 
owe the money to the 
A further saving cou 
made, however, by eet 


price for the $40,00' 


dealers state. 
The downward t 
and the upward cours 


Investme 


for 


Current f 


» 


Our weekly, 
offerings — ‘ 


ment, Municip 


lic Utility anc 


4 


issues — affor 


a 


choice of attr 


: 


yields 


Copies giadl 
warded to i 


on reques 


» 


Royal Secu ; 
+Corporati 


Limite 


244 St. James Street 
MONTREAL 





a 


nve 


in Turner Valley 
edict that at least 25 
drilling in Turner Val- 
of April this year. Most 
ells will be located in 
south end of the valley, 
emarkable success has been 


it such wells as Sterling’ 


1, Morland No. 1, Ster- 
Mar-Jon-Freehold, and 


SIENCY 
COSTS. 


ubrication 
mticiency of 


# specially 
yuirements 
will solve 


oils and 
waste; 
preciation 
on losses 
“per-year” 


ements of 
fa substan- 
rite to the 
ice today. 


ITED 


SASKATOON | 
REGINA _ 
CALGARY 
VICTORIA 


; rf A 4%’s offered at 1 


SAY ONTARIO. {= 


COULD. OBTAIN 
BETTER PRICE 
$40,000,000 : “Issue Sold 


Too Low, Dealers 
Believe... « 


PRICES STRONGER 


Rise of Western Provincials 
and, Corporation Issues 
Gives Secondary. Mart 
Better Appearance 

uick sale of $40,000,000 . . 
gs 15-year een = Ps, 
province of Ontayio on Jan. 15 fea- 
tured the bond market in the 
ended Jan. 16, Oversubscription of 
the issue within three hours. of the 
offering was attributed to the at- 


unanimously that the were 
lower than those prevailing in the 
open market by as much as a full 
point. One large dealer openly 
pointed this- out, by inference, in 
a circular, : 

The issue consistéd of 3-year 4’s 
offered at 99 to yield 4.36 cent; 
4.50 per cent, afd 16- _ i's 
offered at 97 to yield 4.78 per cent. 
Amounts sold in each ae 
have not been” announced, but it 
appears that a good many of the 
15-year bonds were. placed, since 
Hon. G. S, Henry, acting provincial 
treasurer stated the cost to the 
provigne would be about 4,60 per 
cent. 

As an example of the price at- 
traction it is cited that io 
4%4’s of 1950 were quoted 98 bid, 99 
asked, on Jan, 12. The ‘market soft- 
ened slightly on Jan. 13 when it 
was known that the issue was 
about to-be niade. And on Jan. 15, 
4%’s, due 1949, were offered by the 
province at 97. lers were prac- 
tically unanimous that‘a better 
price could have been obtained, one 
suggesting a price of 98 for this 
maturity. Dealers’ offerings of the 
= io bonds were at 98% on 

an. 


Hazard Reasons for Price 


The decline in the market upon 
announcement-of the offering was 
variously ascribed to the low prices 
asked for the bonds and to slight 
softening in New York. Reasons 
for offering the bonds so low. in- 
cluded suggestions that the issue 
was the largest made by the prov- 
ince in years and that softness in 
the market late in 1933 led author- 
ities to believe that concessions 
were necessary to ensure early 
success; that there was Some polit- 
ical motive in view of the 1934 elec- 
tion in Ontario; that knowledge of 
some pani unfavorable financial 
developmerit might have been held 
by those in charge. 

In_using the. three. maturities, 
Mr. Henry, in his.first financing as 
acting treasurer, followed the plan 
of the Dominion in its loan of last 
October. The loan was managed 
by a committee of dealers in con- 
junction with the provincial treas- 
ury. 

pee of the loan was to fund 
bank loans of $15,000,000 obtained 
to meet one-year, 3% per cent notes 
redeemed at maturity on Nov. 1, 
1983, in New York; to fund $7 
millions of T. & N. O. Ry. and some 
$3 millions of Ontario Hydro ex- 
penditures; and to provide 414% 
millions for advances to On- 
tario Agricultural Development 
Board and for relief expenditures. 
The amount for relief p 
estimated at from $10 to 
lions. 

Province Made Savings 

The province saved a substantial 
sum by redee and repatriating 
the New York n when the Can- 
adian dollar was near parity in 


19388. It also saved in interest 
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Facts and Developments in Dispute of Board With 


National Revenue en Bein 
. — Situation Surveyed 


in Canada and U. 


Watched 


~ in Detail ret 


From Our Own 


OTTAWA.—The controversy be- 
tween the Tariff Board and the 
National Revenue Department will 

bly come to. an end late this 
week when the Cabinet hears the 
appeal of Doon Twines, of Kitch- 
ener. 

This peptel has ‘been taken 
against the first ruling of the 
Tariff Board, made October 30, in 
which the board not 7, ruled the 
jute twine valuation illegal, but 
et ae tour yernonay could no 
onger imposed upon goods en- 
tering Canada under the preferen- 
tial tariff. . 

Question of Revenue 

The controversy presents the 
Government with a difficult prob- 
lem. Not only are there impor- 
tant questions of law and jurisdic- 
tion jnvolved, but there is also the 
indirect effect of the dispute upon 
the Anglo-Canadian treaty 

‘ Board. is a .vital..part 
of the treaty. If the Government 
decides ms or mee the board in a mat- 
ter involving tariff on British 
ow the board’s ypratigs in 

ritain will be seriously impaired. 
This. is true, notwithstanding the 
fact that the quéstions at issue afte 
purely domestic and that the treaty 
enters the »picture only to the ex- 
tent that undertook in 
Article 17 that “all existing sur- 
‘from the United 
Kingdom shall be completely ab- 
olished as soon as the finances of 
Canada allow.” 

In the domestic sphere the issues 
aré simple. Is the Tariff Board a 
truly constituted Court of Appeal 


is|in matters of tariff enforcement? 


Can the business interests of the 
country appeal from decisions of 
the National Revenue Department 
to the Tariff Board? 

These questions raise matters of 
law as well as of jurisdiction. The 
Government, — — has 
already argued ore the 
that responsibility for tariff ad- 
ministration rests exclusively with 


cing.|the National Revenue department 


asked for the railway debentures, 
when bond prices were particularly 
strong, and the only bid was on a 
cost basis of 4.94 Pe. cent. This 
had been considered 400 expensive, 
so the province has borrowed the 
money for its eleey, ee “> 
owe the money ve 

A further saving could have been 


made, however, Fenaabe. ‘esos, 


price for the 
dealers state. ‘ 
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“eollegted™ in 


 Sauas et euhicrrasaries- 


ryt he enter wee SOM AE ores . 


and that the board is purely an ad- 


visory body. without power to set/ +1. 


aside or to vary decisions of the de- 
partment. If this view is adkiered 
to, the cabinet will certainly grant 
the appeal of Doon Twines. But 
there are great difficulties in the 
way of suc i 


Cerrespondent 


départment in no uncertain way. 
The department failed to send 
counsel and the customs officers in 


in than in 


A. Wilmot, represen the Com- 

mercial Twine Co. Led nes one ap- 

pearing for the Department of Na- 

ae venue ough duly noti- 
ied.” 

And in summing up he used these 
words: 

“It is unfortunate that the authori- 
ties should not, assist us with argu- 
ment in- seeking to clarify this im- 
portant issue. In view of the circum- 
stances attending our last finding it 
is very unfortunate that no ke 
appeared to assist ws. The board 
ought to have this assistance. I want 
to say a solemnly as I can that we 
are entitled to the assistance of offi- 
cers of the Crown, And we are not 
getting it.” ; Sei 4 

Decidé Two Questions , 

The legal aspects of the dispute 
turn on two questions. 
The first is this: Be the Tariff 
Board an advisory y or does it 
possess power~to hear and d 
with appeals from decisions of the 
yey If th 

seco mestion is: If the 
board has the 4j icti 
Appeal Court, does the Customs 
Act permit of appeals to the cab- 
inet 7 4 

The first question turns entitely 
on the sections of the Customs Act 
dealing with the Customs Board, 
whose powers the Tariff Board has 
inherited. i 

Different Powers 

Very important differences may 
be noted in the statutory powers in- 
herited by the Tariff : See- 
tion 88 ef the act gives the board 
power to review decisions of ap- 
praisers.or collectors as to fair 
market value and the rulings of 
the board when signed by the-min- 
meee sae final. Pages no 8 peal. 

10n on e other ’ 
Board 


First there is the dispute proper. tetas 


A summary of the important facts 
De¢ember 3,  1931-—-An arbitrary 
valuation on jute twines imposed. 
November 25, 1982—Amendments to 
Customs Act enacted cancelling the 
power of the government to impose 
valuations on British goods. i 
May 20, 1933—Jute twine valuation 
revised to include wider range of 


oan 30, 1933 —Thomas Bonar 

and Co. of Montreal, appeals to Tariff 

Board asking cancellation of valua- 
0 4 ‘ 


1%83—Chairman Sedge- 
‘ariff. Board, rules the ap- 
peal’ must be allowed on the ground 
that the- valuation of December 3, 
1931, ceased to be in effect upon the 
enactment of the 1932 amendment 
and that the revised valuation of May 
20 was without ee and never 

force or effect. 

a ee 1, ee tee atone 
Revenue ae eclines 
accept the ruling and maintains the 
valuations in force against British 


ods. 
O Vorember 18, 1938—Doon Twines, 
of Kitchener, appeal from the Sedge- 
wick decision to the cabinet. 
January 6, Hon. R. C. Mat- 
thews announces that the cabinet will 
hear the appeal and that the depart- 
ment Will take ry action until the 
inet decision is given. . 
ys 9, 1934—The Commercial 
Twine bo. of Montreal appeals 
inst the twine valuation on pre 
cisely the same grounds as the Bonar 


wick of T 


| resolutions 


ope ery 11; 1984—The board deliv 


that the im- 
ua as ighe illegal 
t the er 
sequence thereof 


eo 1, refunded. it 
wick 


Sedge ied the battle to the 
rd of 


judgment 
ace flee of the 
and decreeing 
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thirds. 
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th the recent policy of the Hud- 
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son’s Bay Co. in opening up new 
een notably in Northern Can- | . 


factor | for a resumption of dividends 


volume the cone has reported 
since September, 1930. From 

ington comes statement that 
retail grocery sales were 2 per cent 
higher in December than in Decem- 
ber, 1932, and 4.3 per cent higher 


is slightly better than the 
usual seasonal 


In Cayada, Dominion Stores Ltd. 
reports a decline of only 4.44 per 


this class of capital 
ing that 1 
= im) 

re 
Johuen 


934 

rovement in business. In 
to the shareholders, J, D. 
ted that to- 


. 


ovember. The latter in-| ada 


of the cement 


ohnson, t, sta t 
ward the close of the fiscal year 
parade, In 


hold a speculative interest which |. 
is evidenced in the ‘ 


is mar. 
ket for the preferred. sto 


Canadian. Stock Exchanges . 
Decide To Split Commissions 


Canada’s leading stock ,ex- 
changes, the Montreg] Stock Ex- 
change and the Toronto Stock Ex- 
change, are arranging for members 
to split commissions with outside 
Phe New York Stock Sudanese - 

e New Yor a 
the New York Curb Exchange, with 
each other and with brokers .in 
towns and cities not represented by 
members of either of these two Can- 
adian exchanges. This will widen 
the scope of the exchanges, make 


eal | trading easier and more conveniént 


for the eral public and the new 
policy will be operated in such a way 
as to prevent some of the abuses 
which hitherto have kept the Mont- 
real and Toronto Stock Exchanges 
from splitting commissions. 
Approved Brokers 
The splitting of commissions with 
Canadian brokers outside of the two 
large ex es will only be with 
approved brokers. Members of the 
exchange will make known that 
they have made arrangements with 
certain individual customers’ men, 
brokers or-sub-agents along this 
line and they will take a c 
responsibility for the financial and 
ethical uct of these outside 
brokers. It is understood that 
outside broker sending business to 
a member firm in this way will get 
one-third of the commission, 
member firth getting the other two- 
The Standard Stock & Min- 
ing Exchange did split commissions 
th branch banks outside of To- 
tonto, and this was rather a sore 
oint at times, because similar priv-, 
leges could not be obtained with 
other exchanges. 
Montreal Favors Plan 
Commissions for transactions on 
Canadian stock exc are 
about double those charged by New 
York Stock Exchan member 
firms. Montreal S Exchange 
members recently passed informal 
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The cleanest and best domestic 


FUEL OIL “saa 


Sold in Toronto exclusively by 


MILNES FUEL OIL 
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giving approval to| 
changes in by-laws to permit split-|, 


ting of commissions and co-opera- 
tive measures to aid arbitrage busi- 
ness with the Toronto Stock Ex- 
change. It has been strengtheni 
ences materially in the las 


ctory to the Toronto Stock Ex- 
change. The Montreal Curb, which 
is reaching out in mining sha 
business, will follow the same policy 
as its parent exchange. 


The dual committee which is in 
charge of effecting physical union 
of Standard and Toronto Stock Ex- 
changes is giving great attention 
to the matter of welding two sets 
of by-laws into a set fully adjusted 
to present conditions. matter 
of splitting commissions-has been 
one of the most difficult to settle but 
final decision is made though some 
details have yet to be worked out. 


Guildhall Securities 
* Enter Investment Field 
From Our Own Correspondent 


hare | * 


MONTREAL. — Announcement is'}” 


Ynade of the formation of the Guild 
hall Securities Ltd., to deal in gov- 
ernment, municipal and corporation 
securities. Head office of the com- 
pany is-located in Montreal. William 
. S. Evans is president.,Other mem- 
bers of the firm are Grant Johnson, 
G. Pred Styles and Ralph C. Bulman. 
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‘ : $518,521,336.00  fE 


1913. 922.259,724 $87,302,027 
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Assurance Company 


OF CANADA 


7 


64th Year - 
Of Unbroken Progress 
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PROFIT AND LOSS ACCOUNT | 
jor the Year Ending December 31st, 1933 


Surplas Funds as at Decembér 3ist, 1932, consisting of: 
General Investment Reserve - - - ~-$ 1,200,000.00 , 


INCOME hia 
Premiums (net) + + « «= «© « +$)8,425,768.43 
Interest and Rents (after f deduc? 
tion of $424,952.04 for possible loss of / : 
interest on Farm Mortgages)- ~ - 6,646,054,12 
Supplementary Contracts - - + + 2,641,927.23 
Profit and Appreciation on Ledger Assets _ , 82 


357,523.97 


$27,796,155.67 
EXPENDITURES AND RESERVES 


+ «+ 12,918,895.97 
Amounts 


Left on ne ei « «= 6,225,008.00 
Commissions, TaxesandGeneralExpenses 3,320,637.80 
Loss and Depreciation on Ledger - 190,594.95 


Amounts WnttenOffHead Office Premises’ 50,000.00 
| gt 22,705,136.72 


Surplus Earnings for Year + + = « + © © +. $5,091,018.95 
Special Charges: 

_ Additional R inst Lose 
of Princi se on Sarehades tod Sale 


227,116.61 
. Written Off Bopk Value of 
as 


ision for Possible Losses 603,964.63 


831,081.24 ess 
_ Net Amount Transferred to Surplus Funds + + = $ 4,259,937.71 $4,259,987.71 
. Tora. é! e © ees @®- 8 @ @ © © @ @© @ @ $9,617,461.68 


Deduet: 
Surplus Paid or Allotted to Policyholders- - - 
Sorgpes Xmen 069% Drncstier Big 1933, consisting of: 


Investment Reserve - « «~« 


«= « » « « 4,092,193.61 
oie Gl 00 
~ Free Surplus for Contingencies ss 2 «8 @® « ioe 268-07 


: As 
5,525,268.07 fi 


et 


Assurances in force increased to - - + = 

. New Aésurances paid-for. < - - - + +. § 40,838,608.00 | 

_. Total Assets increased to - + - - = =  $138,912,507.58 — 

Dividends To Policyholders (Annual and Deferred) $ 4,406,797.20 _ 

Special Reserve and Surplus Funds © | 3 | 
available for Contingencies - + - + § 11,917,520.04 


ere 4 


A Purely 
‘principle of mutuality has again been j 
i re jus ictings daring t year which 
cont nuation of the unique record w : 
tained throughout its entire history of sixty-four years in thé 
field of low cost life insurance. { 


Mutual Company 
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permit the 


RECORD OF PROGRESS oo 
Business. Paid = Total : 
Fore =~ — Polpbalden ¥ Peebles y 
Z “ysgol 
/$138,912,508. $518,521,336. $4,406,797 $17,391,769 
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budget has 
n ple have 
but not substantial p ' power, 
are bending under the strain of high prices and 
high taxes. New allies have been bought at 
the expense of the weakening.of old friendships. 


*| The benefits of self-sufficiency have been mixed. 


1934 will be a serious testing year for France. 


DOWN WITH COMPETITION 


n 
E Eomee (COMPETITION has, in the past, been en- 
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DEPARTMENTAL REORGANIZATION 

: INDICATED AT OTTAWA 
ee ITH the appointment, of the National 
ry Railways Trustee Board and the gradual 
Ge ent of the Interior Department, 

__ the Federal Government is presented with an 
‘unrivalled opportunity to carry through a major 
_ Peorganization of the Dominion services. In 


~~ doing so the Government would not only reap 
. © ich rewards in the elimination of wasteful ex- 


penditures but would assure more efficient ad- 


- ministration of several important phases of 
governmental activity. 
+ An opportunity such as is now presented 
~ - ‘may not recur for a decade. 


The record proves that reorganizations, for 


_ @ variety of reasons, are not easily brought 


about. Invariably there are personal and physi- 


i tal obstacles which operate to blunt the edge 
_ of any government’s will for reform. But with 


these difficulties in mind the true worth 6f the 


-» present opportunity may be appreciated. The 
- _&ppointment of the Trustee Board removes from 

_ the Railway and Canal Department what has 
+, been for more than a decade its chief function. 


~ Ever since the bankrupt private lines were ac- 
‘quired the department has been actively asso- 
ciated with the management of the road in the 
direction and formulation of policy. The deputy 
“minister of railways and canals has been a 
‘director, one of the most potent, speriding 
' several days each week at railway headquart- 
ers. The important functions performed in this 
sphere by the department are now transferred 
_ to the Trustee Board and the chief eonnection 
* between the railways and the government, here- 
~ after, will be through the Finance Department. 
= Im addition, the government announced this 
@ ~~ +-week that the law branch of the department is 
= tobe transferred, forthwith, to the Department 
- of Justice. 
_ This leaves Railways and Canals with a 
highly capable water powers branch (working 
on such problems as the St. Lawrence, our can- 
al system, Churchill harbor, etc.) and with the 
control and administration of canals. The 
canals naturally belong to the Marine Depart- 
ment, where the rest of the water transporta- 
tion of the country is looked after. And the 
‘water power and engineering division is one of 
three somewhat similar services maintained by 
‘the Government. There is the Water Powers 


a ‘branch of the Interior Department and the 


‘Water Power division of the Public Works De- 

This event, coupled with the gradual dis- 
™memberment of the Interior Department— 
brought about by the transfer of resources to 
the Western provinces—makes way for a gen- 
eral reorganization of some eight departments. 
They are: Railways and Canals, Public Works, 
Immigration, Interior, Mines, Marine, Labor 


By creating a Department of Technical Serv- 
fees, the Government could easily abolish two 
‘olios. This department would include: 
Forestry, Water Powers, Topographic 
‘Burveys, National Research and similar serv- 
ices. ‘The obvious man to head it is the thor- 
+ @ughly cepable Hon. Wesley Gordon, present 
>, Minister of Mines. ~~ ane are 
_ Two other departments could be merged 
one. An Interior Department containing 
" tion and Colonization, Labor, Indian 
A@airs and the North West Territories would 
constitute a portfolio equal to the abilities of 
any minister. . . 

_ And finally, a Department of Communica- 
tions is strongly indicated. This department 
would include: Post Office, Radio and Civil 

viation. 


The portfolios which would disappear would 


be Mines, Railways and Canals, Labor and Im- 
migration. The fact that Mr. Gordon at pres- 
ent holds Immigration and Labor favors the 
and while the Department of Minés 
diseppear nominally it would be found in 

new Department of Technital Services. 

A programme of this kind would net the 
taxpayers a saving of at least $250,000 in the 
‘immediate future and would yield still greater 
returns as full advantage was taken of ‘the 

ortunity for staff reduction. Moreover, the 

feral service would be more efficient and. 
herefore, more serviceable to the country. 

Hon. R. J. Manion, Minister of Railways 

Canals, would be free to take on a major 

folio, such as would be offered’ by either 

new Interior or the Communications De- 

rtm One of the other ministers would 

e to continue his cabinet service without 

folio, This sort of sacrifice is inescapable 
reform is to be achieved. . ; 


5; FRANCE FACES PROBLEMS 
RECENT article in a United States publica- 
+ tion an amazing record of policies 

pmie self-sufficiency invoked by France. 


ie article was intended to serve the anomalous | . 


of showing how evil is France’s policy 
prgicable it is for the United States 
t. 
nce’s tariffs are as high as Hamon’s 
but on 


shrined by governments and worshipped by 

the public, Laws were designed to force busi- 
men to fight.¢ach other. In the United 
States it was against the law for conipetitors 
even to discuss prices and most trade practices 
with each other. In Canada, they could—and 
still can—go so far as to fix prices so long as 
they were in a position, if called-on to de so, to 


prove that they were serving the public interest. | 


The Americans have thrown their anti-price 


fixing laws out the window and substituted t 


quasi-state control of commercial practices. 
The consumer has become for the moment the 
forgotten man. Business men\have hailed‘the 
end of “unfair trade practices” without, how- 
ever, stopping to consider whether pbureau- 
crats concocting rigid rules are to be preferred 
to the irksome annoyances from sharp com- 
petitors. ; 

In Canada, our Combines Investigation Act 
is much in the air with sonie members of the 
Dominion cabinet definitely on record as op- 
posed to its operation. 

In the long run the interests of business 
men and consumers are synonymous. That prin- 
ciple must ultimately determine both business 
and governmental policy in regard to associ- 
ations of producers, whether for stifling com- 
petition or merely controlling it. 

The present tendency to decry competition 
is going to untoward extremes. From: it there 
must be a reasonable reaction. 


BANKS AND NOTE_ISSUES 

porn W. WILSON, gentral manager of 

the Royal Bank of Canada, made a very 
important point at the annual meeting of his 
institution, He stated that the chartered banks 
of Canada could adjust themselves to the’ grad- 
ual loss of their note issuing privilege over a 
period of years but that unquestionably it would 
necessitate the withdrawal of banking facilities 
from many of the smaller communities in Can- 
ada. Said Mr. Wilson: “This would be a high 
price to pay for a central bank.” 

This view of Mr. Wilson’s is particularly 
worthy of attention because the Royal Bank 
general manager has received the proposal for 
the establishment of a central. bank in the 
friendliest possible spirit. He went so far as 
te say with some qualifications that do not de- 
stroy the spirit of his utterance: “Under proper 
guidance, a central bank can refider valuable 
servjce . . . Neither the bank nor the public 
need fear this new development.” 

In Mr. Wilson’s opinion, the elimingtion of 
bank note issuing privileges from our chartered 
institutions is not a step which must inevitably 
accompany the creation-of a central bank but 
something that should be viewed as a separate 
matter entirely. , ' 

This view is thoroughly sound. It is one 
that parliament should keep before it when the 
central bank bil! comes up for discussion. 


BACK-TQ-THE-LAND 

[\ THE opinion of the Simcoe Reformer, this 

is a logical time to start a back-to-the-land 
movement. Instead of doling out money to the 
needy, the money should be spent in helping 
men to get a start on the farm, the Reformer 
believes. It thinks the country might go so far 
as to give land to unemployed men and to start 
them with a small amount of capital. On the 
land they would at least be self supporting and 
would no longer be a burden on their. fellow- 
men, They would retain ‘their’ self respect, 
which they are bound to lose when accepting 
charity. - . ; 

But Canada already hag such a moventient 
under way. Encouragement has been given by 
the present Minister of Immigration, Hon. Wes- 
ley Gordon, to the settlement of families on the 
farm, particularly in inducing. experienced 
farmers, stranded in the city, to return to 
occupation they-know best. Both railways have 
co-operated and 25,000 single men have been 
returned to farms ir addition to over 10,000 
families. 

This is perhaps Mr. Gordon’s most valuable 
contribution to the Canadian settlement prob- 
Jem and it has been, at the same time, a useful 
contribution to the problem:of relief... . 

It would be foolishsto think of putting city 
bred -people on the farms without training. 
Most of them would fail. But there is a valu- 
able field for continued and enlarged effort in 
what Ottawa. and the railways are now:doing. 


EDITORIAL NOTES 
It costs a lot to buy chips'when there is a, 


new déal. " 
* 


“ * . 

The “corner” has been rubbed smooth by 
all the big executives who turned it in their 
New Year’s messages. ae 

- s° ¢ 7 3 

The Vatican City has imposed a customs tar- 
iff, Only Antarctic expeditions can now ayoid 
the customs men. 3 , ; 

* * & . 

The New York bank: that retained- Elihu 
Root to find out how it lost its money operates 
on the plan of setting a Root to go to the root. 


Mayor LaGuardia, of New York, had 275 
visitors the other day. He’s another one who has 
stopped saying “C’mon up an’ see me some 
time.” é ig 

. Get. z 


} 
Madame Tussaud’s has offered a new issue 
of securities to raise ¢apital for extension ‘into’ 
the provinces, The institution waxes, but appar- 
ently does not wane. . ‘ : 
; ‘ a 
» U.S. commerce records show that in Nov-: 
ember Canada shipped two gallons of spirits to 
the United States. To judge from what's hap- 


* 


less | pened since they liked the, sample bottles. 
it ee 


Now that Stephen Leacock has proved him- 
self a student of Dickens, are we to assume that 
his plan to end the depression in six days was 


to be taken merely in a Pickwickian sense? . sf 
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, “becoming a 
’ nous mo with 
owe Ti erPagean tress to Rosen world. 

e No Automatic Regulation 
reverse Professor Puxley has lost 
His fundamental theory has found faith in the sahematio self regula- 
economists in other countries. R tion which » sepneads attri- 
inald McKenna in England has bute of the gold Recent 
British people should pay more attention to the events, he believes, have palpably 
internal value of the pound than to its price in | g.ctroved what self regulation ever 
foreigh markets. Mr. per Mr. Roose- | Sxistad, He considers it futile to 
velt really are not far apart In their basic | oontinue to write and argue as 


ere. the gold standard of the present 
If ew school of dollar and pound stabil- 
a this n ain. . to day were the same and operating 


have . oe upon the same conditions as those 
to brand ideas in cohen , | EPe : 
qmselaay | : brend new ote at fe self. to which we were accustomed be- 


; i fore the Great War. 

= ital saresboneats oo one ~ wee Among the factors which affect 
it would not be difficult for the United States |the working of the gold standard 

to have a rubber dollar, land to have. a | and which have not been taken ade- 

ri rance 

Ser and Fe aL ten | pnd oe pes 
The difficulty -would be to e : + pp Purley incle — 


ions, fessor 
bounce together. large international: flow of invest- 
center’ 


pees Fee att 

LT’S planning under the | investmen , the substitution 
Maye He AAA. (Agricultural Ad-|of open market operations for 
justment Administratiqn) seem to be working | changes in the beak om, Se _ 
chiefly for betterment of conditions for work- ent ee ae ee 7 8 
oe the te mere 23 a} ay ob the ae ode the cxteubal ¢ ona 
come in? This has been the rub. Many 0 ne | the ae tee feck thas the ie 


addition there are large numbers of white collar | suance of curren ae 
ing classes. : 
Although the A.A.A. is conceived primarily 

oaer: And this section of A.A. is now Central Bank Control 

nd gi indication of the effects on con- 23, 1933, 
noo staal e (which is well worth the yearly sub- 
situation. Farmers want higher prices for milk. | editorial which should be in the hands 
two, and are also sub to N.R.A. codes. . The | even. the wage ea Canada’s bank- 
can get more. quite past. 

ers. But the big bad wolf of the price-/| Jam. 4, 1933. 

says Consumers’ Guide. . And later it asks of its Editor, The Financia Post: 

would seem ‘to be lower prices; Apparently wheat established at the 


farmers and workers are consumers, and aia eee of 
ob holders who don’t seem to have been given | notes ‘no longer 
3 much consideration as the farming and labor- 
oe 
to help the farmer, it has “consumers’ counsel I n the M. ail 
designed to prevent phieliing #0 the ultimate 
nting a booklet, “Consumers’ Guide,” which , od tate 
thows what ie being done for farm prog, | Rien, he Fiat os 
sumers, i ‘ . ipti rice), “Should Retain Can- 
The problem of milk prices illustrates the — en 'eriee) Central Bank,” r 
don’t want to pay more for it. The) of, and receive careful study from, 
Getribatore ah in no a land between the par pipatels M, P., business man, 
rn > 
hot of it all a rs to be that the consumer | ing has been highty’ satisfactory all 
Coser : pay bo for milk so that farmers through the troublous times not yet 
n : , 
Apparently the A.A.A. wants the farmer to ene Jou; Meee ener s. 
t all the benefit of any increase in price for | Antrim, Ireland. 
raising scheme is how to avoid reduced con- nt 
sumption. “Buying less milk will help nobody,”|  yserchandise Canadian Flour 
consumer-readers: “What do, you think would is li bt of Can- 
induce people to buy more milk?” The answer ak hee Fable to Soor ds her full 
: ta 
there is a good deal of “economic mr voce: to Lentad Confestnte, it.is of first im- 
do before the perfect economy is developed. portance that (Canadian producers 


should receive a return based on the 
superior milling quality of Canadian 
wheat. 

Today the milling trust in Britain, 
practically a one-man control, has 
played one exporting country against 


Sayings of the Week 


“The deepest loves in life bring the deepest pain.” 
Clarente Darrow.’ « é - 


“The depression in America was psychological as 
“much as,economic.”—André Maurois. 


as a result has completely eliminated 

any ey as to the source of sup- 

ply. A uniform flour may be the re- 

: sult but of a grade that when. baked 
“Taxes ate ultimately paid by the fellow who | yields a loaf that is an inferior article. 

works in the street,”—Alfred E. Smith. All Canadian visitors of late are one in 

| Pra Ag aoe . complaining of the poor quality of 
“Tt isthe people of a nation, and not its rujer, who | British -bread. 


make lit 
“The piest lot is that of men whose work ig to Ceedian ee ae nibh. 
do what ey most enjoy doing.” —Dean Inge. = we are in the first place, out- 
distancing all competitors. But all 
this is not reaching the ultimate con- 
sumer. - 

“eee at. \e.-% a isa Srs0t Sopetseneer ae 
. 7 : t the eater tas read made of our 

“Debts due at once are more embarrassing than 
geteviseeastSesca!” Bajagr vin Raker, | Mand wheal ou, He will know wht 
6 PEW: « « why a loaf should cost him any more 


“Women ought to learn that kindness is sometimes | *24n he is paying for a loaf made up 


: »_. | of a grist that is partly Argentine, 
Seen “wos and’ wentening: infueneg Russian, French, German, Australian, 
+ a - 


‘ Hungarian, Scotch and English. 
“ “Nothing can be labelled impossible in wireless; a 


It may be admitted that we must 
month's research might change everything.” — meet competition from the Southern 
Guglielmo Marconi. a ae 


Hemisphere and need not expéct to 
‘| obtain more thane moderate premium 
“Under modern conditions, production does /not | over the international price, but there 
vary with man-power; it increases faster than man-| is no reason why, on its merits, our 
power,”—Stuart Chase. ee. oduct should lag in consumption or 
; ; * crowded out by underselling. But 
“T ‘have seldom listened to an hour of pbdlitical | why sell our wheat when its identity 
oratory which ‘contained more five minutes of | will be surely lost? Why not sell our 
attentive reading.”—Aldeus Huziey. - flour? A sack of Canadian flour in the 
o. , @ housewife’s hands will tell its own 
story and_be its own advertiser. 2 
The campaigns to display our beau- 
tiful wheat have not had the suc- 
cess anticipated. Why not display our 
fléur and bread made from it at every 
show in, the, United Kingdom. Inyite 
the public to try a slice of real bread 
68 fores pee a —— flour. I hays no 
| to say that an active campaign along 

of civil- | this jine would double flour sales in 
a month and they would increase in 
geometrical progression, 
Canadian flour could 
processes | Rritain at, I believe,’ a 


“The disastrous spiral of depression has been 
ee Lehman, New. York investment 
anKer, 


“The right and only. way to bring up “young 
people is to teach them the difference between seeing 
and obuerving.”—Sir Henri Deterding. 


“When if is too late thé dupes discover scandals 
like the Hatry, Soe, and Tnsull scandals.” — 
Professor Irving Fi: ber, Vale Unixersity. 
, i | 
“There cannot be a complete abandonment 
and the 


until hunmian nature changes 
ization are world-wide.”—Sér Philip Gibbs. 


“It has become more difficult to guess what the 


clestpes is ime of thou! “ ir mental 
serve the name ught."—Dean. rice than any other flour in ¢éxist- 
. - ce once Canada Bread would be 


: . en 
“Currency reformers are to be found wherever two ree at its worth. But even if 


or three are r.” — Professor H.\45» 6 brief 
period @ sack of 
Belshaw, Au flour sold at a few cents less than the 


land, NZ. niversity College. 
“A reason for the common notion of overproduc- 
tion is le ong 
Fisher, Yale 
*.*« dls , campa 
some expendi 
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“Soviet Russia 1917-1933” 

An exceedingly useful little hand- 
book on the oo tion.of Russia today 
is provided by Vera Micheles Dean in 
“Soviet Russia 1917-33.” The volume 
professes to offer nothing nevel by 
way of factual] data or interpretation 
but it does summarize in most inter- 
Russian social and economic experi- 
ment. ~- ‘ 

In the past 17 years, the entire face 
of Russia has changed and a new 
social, politica] and economic struc- 
ture has been reared on the ruins of 
the old. Some hundreds of books on 
Russia have been brought out, but by 
their very number they have weighted 
down the average reader with more 
material than he has been able to 
masticate. This material he will find 
carefully prée-digested in this pamph- 
let by one who has written extensive- 
ly on Russia. 

The present study is the second ina 
series of world affairs pamphlets to be 
published by the Foreign Policy As- 
sociation and the World Peace Foun- 
dation. The first nuniber, which ap- 
Yared in October, was entitled “The 

orld Adrift.” Individual pamphlets 
sell cloth bound at 50 cents and paper 
bound at 25 cents and are offered by 
ee World Peace Foundation, Boston, 

ass. : 


As Others See Us 


Has Shown What He Can Do 

Edmonton Journaly—One of the 
principal duties imposed upon Chair- 
man Fullerton of the C.N.R, trustee 
board is-that of keeping down outlay. 
How imperative it is to do so is ap- 
parent from the size of the deficit 
from last year which, in spite of cur- 
tailments already effected, will have 
td be provided out of the Dominion 
treasury. That the chairman has al- 
ready given a demonstration of what 
he can accomplish in this way is 
brought out by an article in the cur- 
rent issue of The Financial Post. 
Since he became head of the railway 
commission two years ago he has, 
we are told, cut the cost of its opera- 
tion by nearly 20 per cent without 
counting the statutory reductions in 
civil service salaries that apply to 
that body. He. eliminated a large 
variety of that he deemed 
unnecessary. For instance, the main- 
tenance of the car which the chairman 
uses in visiting different parts of the 
country cost $4,000 in 1930 and $500 
last year, no capital or repair items 
being included in either case. . 

The Post writer also expects much 
from the new C.NiR. chief because he 
has always been found to take what- 
ever course he deems proper regard- 
ess of; pressure that may be brought 
to bear upon him from any quarter, 
ene influential. This is particu- 
ar 


he has now assumed. 


Alliston Speaks Up 
Alliston Herald—The Financial 
Post last week carried a lengthy ar- 
ticle giving a sketch of the career and 
outstanding characteristics of F. K. 


dian National There was 
one error in this write up which stated 
that the subject was born in Essa 
township. The Post- would have got 
a lot additional and accurate in- 
formation had it sent a man up to 
Alliston to make some enquiry into 
Mr. Morrow’s boyhood s. It'would 
have been learned that fe was born 
right in the heatt of Alliston and that 
the old Morrow home still stands in 
a good state of repair. It would have 
also learned from some of the resi- 
dents who were boys and girls with 
Mr. Morrow that.in the days. when he 
sold the Utica Globe and the Chicago 
he was a . The boys 
of that tite who were his intimates 
state today that Fred Morrow always 
had. money when the rest of them were 
dead broke He never studied any les- 
sons according to these friends yet 
he was ever one of the few at the 
very head of the class. 
He left town when 


_e aes out into the . 
siness where he was 
from his first venture, | eee 
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Coast Industry Expands 
Forty new industrial plants were 


JOHN COTTON’S 


TOBACCOS 


-“From the Land of the Heather’ 


The man who loves his pipe finds in JOHN COTTON’S 
a tobacco that brings comfort, peace, and relief from 
worry, coming as it does from an older and more placid 
world. There is no finer tobacco made than JOHN 
COTTON’S—“Scotland’s Best” 


In three strengths — Mild - Medium - Strong 
1 ounce tin, 25c 2 ounce tin, 50c 4 ounce tin, $1.00 
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schedules are set ahead substantially. 

“In fact, manufacturing activity al- 
ready is gaining momentum in several 
lines, Ss eee where low 
roduction ‘was respon- 
rple directly for shortages. Textile 
mills are busier, and clothing manu- 
facturers report the best advance buy- 
ing in three seasons. Boot and shoe 
manufacturers have arranged to open 
their spring runs with larger sched- 
nies than were planned a- month ago, 
in view of the extent of the demand 
during the last sixty days. Paper box 
and bag plants are running at better 
than the usual seasonal raté, atid fur- 
niture factories have more business 
pooked than.at this time a year ago. 
While automobile plants are reopen- 
ing and ae on mére men, the re- 
covery in the iron and stéel industry 
has not been marked, as yet. The lum- 
ber industry continues to operate on 
the wide scale maintained during the 
closing months of 1933, with the total 
number of employed making the best 
showing in four years and nearly 
three times the corresponding figure 
of a year ago.” ’ 


Lobster Catch Smaller 


Value Down to 

Catch of lobsters in the 12 months 
ended November 30, 1933, is reported 
at $79,100 ewt. as compared with 478,- 
600 cwt. inthe preceding year. Total 
landed value of the fishery was 
$2,282,350, a decrease of $845,000 from 
the value of the catch in the-preced- 
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Business Briefs 


Cement Production in October 
amounted to 348,639 bbis.; in the pre- 
ceding month 424,710 bbls. were ship- 
ped and in October, 1932, the. total 
was During the ten months 
ending October, sales totalled 2,726,- 
018 bbis. as compared with 4,221,088 
in the corresponding period of 1932. 


Dutpat in 
October was valued at $231,526. In 
September the total was $253,433 and 
in October a year ago ern A 4 
per cent decline was recorded in the 
sales of these commodities during 
the first ten months of 1933 as com- 
pared with ‘the corresponding period 
of 1932; the totals were $1,852,621 
and $3,298,418 respectively. > 
Production of Lime in Canada dur- 
ing October amounted to 33,686 tons 
as against 28,601 in the previous 
month and 34,222 in October, 1932, 
During the first ten months of 1933 
the Canadian production totalled 248,- 
007 tons$ in the corresponding period 
of 1932 the output was 273 tons. 
Wheat Reported to the United 
Kingdom in December totalled 13,087,- 
802 bus.-of the value of $8,441,250 
compared with 17,206,177 bus. at $8,- 
641,821 in December, 1932. Wheat 
flour to the United Kingdom totalled 
227,587 barrels at $827,862 as against 
275,933 at $867,413 a year ago. 
, ber of Coarse Grains 
included 575,462\ bus. of oats valued 
at $168,910 compared with 1,433,865 
bus, at $398,720 in December, 1932. 
The quantity sent to the United King- 
dom last month was 433,765 bus. at 
$119,518,-a decrease of about 25 per 
cent in volume and 24 per cent in 
value. The barley export was 249,908 
bus. at $103,159 compared with 272,- 
667 at $91,887 a year ago, a decrease 
in volume but an increase in value, 
Almost all of it went to the United 
Kingdom. There was no export of os 
am, ee a for some months 
prior a ere was a compara- 
aver heavy export te the United 
Se 


Alberta Butter Output 
Reached New Peak in,’ 


Production of butter by 
creameries operating in Alberta dur- 
ing 19383 amounted to 28,750,000 Ibs., 
according to preliminary estimate, an 
inerease of 800,000 Ibs. over the 1932 

reduction: This:is a new high pro- 

ction record for the province. Value 
of -prodtction in 1983 is estimated at 
$12,725,000, an increase of some $600,- 
000 over 1932. 


Cheese factories produced some’ 


1,435,000 Ibs. of cheese ih 1988; ap- 
proximately the same as in 1932, 
There were 11 cheese factories in 
1 eg ag compared with 12 in 
1932, 


Welsh’ Coal Mines Book 
Steamers for ’34 Season 
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woifee—Rio, No. 7, spot, New York. 
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of Wales, are arranging to charter 


year |from 120 to 150 cargo steamers for 


the Canadian service this year, -in- 
volving a shipping tonnage*of about 
750,000. Sir Alfred Gope, managing 
director of the firm, states that they 
have eapeated £2,500,000..on a new 
colliery in West Wales to handle Can- 
adian business in the main. ext € 
The season for anthracite shipping 
has now ceased, owing to the St. Law- 
rence River being closed by ice, and 
will be resumed in the spring. Last 
year 930,000 tons were sent from Swan- 
sea alone to Cangdian_ports, breaking 
ll records by about 000 tons. 


182 
‘1,698,000 § 
2,000,024 


1982 


17,615,707 $ 17,779,285 
4,998,057 $ 6,031,155 


190,464 
358,424 
62,662 


8.324,201 $ 
786,600 $ 


14,149 
37,088 
* 2,204 
7,779 36,893 


5,271 6,748 
19.243 11,890 


1,312 


412 
1,486 


19,653,928 $ 40,760,142 
4,190,000 $ 97,289,800 § 382,872,400 


1,907 566 


188,682 2,017,004 
652,462 1,689,765 


168,668 1 


26,056,200 
18,707,156 
122,456,630 


* 652,264,500 
$16,652,14 
894,944,587 


“phaie: 
dom 


636.5) 
16,901,154 


857,034,459 


, 88,537,000 
39,311,451 44,745,675 
10,578,293 10,779,792 

879,947,000 389,889,000 


401,254,312 $ 452,614,257 
531,474,179 $ 498,808,841 


474,243,200 
732,568,448 
4,909,160 


12,916,177 


1,942,844 
5,570,186 


492,033 


919.88 
18,276,487 
789,422,732 
99,895,192 


46.37 
1,361,834 
51,705,764 
15,876,000 
3,568,000 
1,508,202 
63,441,000 


$ 28,961,212 $ 
$ 42,616,796 $ 


480,545,323 $ 451,193,045 
191,968,361 19,755 


4yaa29,191 


83.2 
45,944,520 $ 
27,735,999 


1,448,227 15,848,841 


1,729 1,995 
8,439,220 $ 28,669,253 34,506,706 
2,466,314 ; 27,489, es 


$ 9,067,200 
$ 384,003,000 § 


” 
- 


. 043 . 467 
je 


pt weeks period, Nov. 11 to Die. 2,  t(000's 


Trades. beh vccesenie 

. 1 ee eeeeeeeeetece 
Railways"...:-s01000 
ceeesoguetes 

ee eeeseseteeceee 


Average Sbeeesesececesre 
Common Factory Leber coupre 


Coal 


12 
ain on an 


58.0 
169.2 


84.3 
naz 
179.7 


172.6 
168.1 
176.7 


177.9 
174.7 


163.8 


hourly 


—~B1 


~~ 44 


—44 1 
wage basis 


aL 
CHEVROLET / 
want 


a 


\ 


5 ear 


Sees Genes, of Raber be, Came 


1981 1980 1929 
195.7 203.2 197.5, 


ioa.be i904 
oe 3004 


1928 
6 


169.4 169.4 


191.8 i944 


- 183.4 


0 188.9 
instead of . 


The Lead 


er Announces 


_Embodying the Greatest 
Advances in Low Priced 
Car Design Since the 
Pioneer Chevrolet Six 

~ of 1929 : 


D° YOU Yemember the pioneer Chevrolet Six 
of 1929——the car that changed everybody’s 
ideas about smoothness, comfort and performance 
in the low-price field? Now we urge you to see 
and drive enother revolutionary Chevrolet — the 
new Chevrolet for 1934! We have given it “Knee- 
Action” front wheels—so that now you can enjoy 
a true FLOATING. RIDE. We've developed an 
advanced design of the famous, proved Chevrolet 
-engine — giving more power and greater perfor- , ~ 
mance with actually Jess cost for gasoline and oil. 
Chevrolet engineers have perfected safer, more 
positive-acting brakes. They’ve built a new, 
stronger YK-frame—lemgthening the chassis and 
redistributing the ¢ar’s weight so that the sturdy, 
airstreamed Fisher Bodies are larger and roomier 
than ever, Fisher has designed an improved, built- 
in system of quiet No-Draft Ventilation. Drive 
the 1934 Chevrolet just once—compare it—~and 
you'll never be satisfied with amy other car in its 
class. Because only Chevrolet — Canada’s out- 
standing sales leader — backed by the practical - 
design -ideas of 60,000 Canadian motorists*— 
could build one low priced car with all these great 


advancements. 


*Gethered through General Motors “Customer Research” 
questionnaires ° 
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, bounce when meeting » bump—jarring you. Now 
the front wheels of the new Chevrolet rise and fall 
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_ ‘But Demand Value and ‘Quality 
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Glasgow Industry and Buying Power Improving—Canad-|. 
> jan Fruit, Wheat, Tobacco and Timber in Demand — 
t ; : ; TON ie epee ‘ 
~The Clyde and shipbuilding seem | res. 
©” Gidticatt to think of one without the 
Clyde’s of 


4 Pe y oe 
‘British Decision 
Public Break — 
More Cogn 


> Indies—and . nearly three 
times as much as England, 
’ And here may I e to say that 
a visit_to the office of the Can- 
adian Government Trade Commis- |p 
andjsioner at 200 St.. Vincent Street, 
ng.|Glasgow, is an object lesson re- 
the scope and intensity of 


embrac-| J + Ta; 
wsed| Liquor Tax kat. 
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ing yards every day of 

; Four a week is normal. 

Glasgow maintains its 

as the leading shipbuildin 
of the world, and is prou 

title “the second city of the 
” in neaging with its motto 

w Flourish.” 


, Im ement Developing 
As with the rest of the world, 
however, during the past few years 
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m‘refuge in a cyclone cellar, 
is only now beginning coyly 
peep out. _ the oe meee 
t, especially in the heavy in- 
tries upon which Scotland so 
tly depends, has been so long 
sustained without disheartening 
back, even the cautious Scot is 
willing to admit that it should con- 
| tinue, and increase to within the 
, limits set by disturbing interna- 
, tional factors, high tariffs in other 
- countries, exchange restrictions, 
and other causes outside the con- 
' trol of the British people. 
But even during this period of in- 
‘tense depression Scotland’s trade 
with has held up remark- 
ably well, and, in the case of some 
Canadian exports, there has been a 
notable increase in business despite 
‘the shrinkage in the purchasing 
_ power of the people. : 
For instance, in canned fruits 
_ there has been since the middle of 
, 1982 a remarkable increase in sales, 
especially apples and pears. 
Glasgow’s ases 
Glasgow nearly heads the list of 
ports in the United Kingdom tak- 
, ing boxed fresh apples from the 
' Dominion. During the last week in 
, September, the beginning of the 
‘season, the arrivals were 9,000 
| boxes, and 7,600 barrels. Arrivals 
| also ‘included 1,500 boxes of pears, 
‘ and 1,900 crates of plums. There 
‘are few grocers’ shops which do 
not stock Canadian apples, from 
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- WHEN YOU RUSH MADLY To THE or cet he Sa 
STATION... AND YOU JUST MISS 


the word “flourish” in Scotland has. 


Cooper & Co.’s fifty shops, and the} 


Trade Commissioner service such 


| the activities that have made our 


a helpful factor in the development | ; 


of Canada’s export trade. 
Heavy Wheat Buyer 

Scotland also takes over 60 per 
cent of her wheat requirements 
from Canada, and substantial 
quantities of oats, ‘oatmeal and 
barley. Last year a large trade 
was done in bran and other flour 
mill byproducts. The best qual- 
ity of Quebec timothy hay always 
finds a market at a substantial 
premium over the Scottish product. 

Canadian cattle, of which im- 
ports increased oe 1933, are 
well liked by Scottish farmers and 
butchers when the right classes are 


ships. 

earned of the great increase 
in the consumption of Canadian 
canned salmon. One Glasgow agent, 
in the first complete year of his 
operations — 1932—sold $120,000 
worth of sock-eye and pinks. 

In the early days, Glasgow's 
rise above local importance was on 
a foundation of tobacco. The trade 
with Virginia developed and made 
rich men of the city’s numerous 
tobacco knights. That day is past, 
but the trade that is still carried 
on now includes Ontario leaf. Last 
year it was conceded by the tradé 
that Ontario bright flue-cured was 
equal to the best. Virginia. 

Like Canadian Cheese 

Canadian cheese is an old trade 
in Scotland, but New Zealand for 
many years has occupied first 
oe in the market. Latterly, this 

as partly been the result of the 
low price of New Zealand wool. 
Thousands of New Zealand farmers 
went into dairy farming with the 
inevitable big increase of butter 
and cheese production, which found 
its way into that country’s only 
market, Great Britain. They were 
helped, temporarily, by the heavy 
depreciation of the New Zealand 
pound in gelation to sterling, and 
the concurrent appreciation of the 
Canadian dollar. But Canadian 


ing and flooring, and for numer- 
ous p in co wi 
shipbuilding. 

Canadian birch logs are brought 
in extensively, also squares 
for the manufasture of spools or 

The squares are 


May Be Cut 
-. In Shake-up 


From Our Own Correspondent ” 
OTTAWA.—As a-result of the 
recent shake-up in the 
sonnel of the ent, 
the Government has decided to pro- 
ceed this session with a complete 


e 
firm of thread | revision of the Excise Act. 

the world, and} This act now comes under’ the 

cross the Atlantic in shi administrative control of David 
Enquiries for Canadian Eastern| Sim, the new commissioner, and it 
spruce are again co into the/ will be-his first r assignment 
market. The results depend | to redraft the law. The statute has 
upon Canadian shippers being able|not been revised since originally 
to compete in price with Scandin-| enacted some 60 years ago and is 
avian. Canadian timber will| badly in need of modification. In a 
also have to be more carefully} general way its terms will be thor~ 
sawn to specifications. . oughly m and where new 
Canadian maple flooring is well | provisions are needed to meet pres- 
known in Scotland, and in the last/ent day. conditions these will be 
_ years birch flooring oe mace added. A 
its appearance in many ngs.| It is regarded as probable that 
British Columbia softwood broom/the Government will meet the 
handles and Eastern, Canadian|wighes of the provinces and that 
clothes pegs are well known to the/ the new act provide an excise 
Scottish housewife. tax on liquor considerably lower 
mites teeceie ear: many |} — i = * Ow is 

: on, The figure being mention 

other Canadian ots might be! $5, In this way it is hoped to meet 
made, but enough has been said to/ the threat of bootlegging from the 
show both the excellent quality of | tjnited States. Whether or not the 


many Canadian products use | customs tariff of $8 per gallon will 

nothing but the best will suit the : 

Scot, and that the a Scots- y emg , ga at 76 

for the people of Canada. Tt will Ch : 

or the people o © se 

— then, o: say that is trade, ristie, Brown 

regular or gular, ge or ee 

smal, is also done in tubber foot Policies Made 

wear, macaroni, R e 

dowels, turkeys, frozen @almon, By Canadians 

maple syrup, honey, Pras 

supplies, clover seed, insulat- eae 

ing board, etc. : Complete control of manufactur- 

Sedremaiion about trade in the| ing and merchandising policies of 

other direction is not so readily} Christie, Brown & Co., has been re- 

obtained. The United Kingdom/ turned to Canadian officials by 

statistics do not show separate| National ‘Biscuit Co., the parent 

figures for Scotland, so that the} company, in order that the com- 
pany can operate most effectively 
in Canadian enetiiey: This does 
sabocaqueeshwhien, ia benitd tans 
ent persennel w is y - 
adian or in ownership of the com- 
pany, but gives its Canadian execu- 
tives a freer hand to deal with their 
problems as they see fit. 

,Charles E, Edmonds, president 
and one meen of the = 
pany, comp years of ser- 
vice with Christie, Brown & Go. 
next February. Mr. Edmonds will 
‘have complete charge of operations 

throughout Canada. Since 1928, 
when the company was acquired by 
National Biscuit Co., certain of its 
ies have been decided by the 


company and this situation 
has now been changed. 


Exchange Broadens 
Commiss 10n Basis 
From Our Own Correspondent 

MONTREAL—Members of the 
Montreal Stock Exchange have am- 
ended present by-laws by adopting an 
amendment authorizing a special] rate 
of commission to non-member finan- 
cial houses doing business on the 
Montreal] Stock Exchange through an 

.} exchange member. 

The granting of this privilege to | 
non-member houses will be especially | 
valuable in towns and cities where| 
there afte no branches of member | 
firms and in the same way will obviate | 
the necessity of member firms estab- | 
lishing branch offices. Further this 
new pe is expected to lend consid- 
erable aid to the business of Mont- 
real Stock Exchange brokers in in- 
creasing the volume of transactions | 
on the Exchange. 

In order to receive this privilege 
non-member houses must maintain 
and regularly conduct a stock or bond 
brokerage business and are at all 
times subject to the authority of the 
Governing Committee of the Montrea! 
Stock ange. They are required to 
file an application through a member 
house to the Governing 
the Montreal Stock Exchange and on 

proval will be registered with the 

Authorization was also given t 
charge member houses of tk Mont- 
real Curb Market and the 

Stock a specialrate of com- 


that the Govern- 


‘oronto 


in February as it will take 
to consider applicants. ee 


THE LAST TRAIN... AND THEY’RE 


| » EXPECTING YOU HOME TONIGHT 


Get to a telephone ...a Long 
Distance call will avoid 


trouble and 


worry. 


if you never miss a train, you'll find the tele- 
phone a ready messenger., For any kind of news. 


rating results of 
and Fountey “Ce. dur- 
e year be “1 last ; 
: were 
only fair, aceording to a statement 
j issued by W. W. Butler, president of 
the company. The im 

ment shown durin 
for the balance oe the year, and this 


combined with continued economies 
for a reasonably satisfactory 


owing. 

In Mr. Butler’s opinion the current 
year will yee & somewhat ter 
volume o air work than did the 

way So ies aoa vide 
a fair volume of business, bu apart 
from this he enue predi el 


MONTREAL, — The annual 
holders meeting of Dominion Bridge 
- was purely routine vohowing 


f wing 
directors were elected: G. W. Alla 
K.C., Winnipeg: W. F. Angus, Hon. 
A. J. Brown, K.C.; Hon. P. Burns, Cal- 
gary; C. H, Sarilsle, Tarente; Nor- 
man J, Dawes; T. Deacon, Win- 


nipeg; G. H. A. A. Hodgson 
Bir Herbert Holt J. W. MeConnell, 


Ross H, McMaster; C, B. 


Toronto; 


cNaught, 
 G 


Howard Murray; eGo 
Murrin, Vancouver; Julian Cc. Smith, 


H. H. Vaughan; and W. J. Blake Wil- 
the board follow- 


son, Vancouver. 
At.a mnotiog of: 
fa 


meeti 
officers were appoin 
resident and managing direc- 


e. 


the following 
: G. H. Dug- 


Angus, Nec he apt - 


tor; . F. 
Julian ©. Smith, vice-p 
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ent. 


A DIRECT OBLIGATION OF THE 


PROVINCE OF ONTARIO 


ISSUED UNDER AUTHORITY OF 8.3.0. 1927, CHAPTERS 
23 AND 57, AND 23 GEORGE V, (ONTARIO), CHAPTER 45, 
AND A CHARGE AS TO PRINCIPAL AND INTEREST UPON THE 


CONSOLIDATED REVENUE FUND OF THE PROVINCE 


7 . 


ONTARIO 


"THE TREASURER OF THE PROVINCE OF ONTARIO 
OFFERS FOR PUBLIC SUBSCRIPTION. 


$40,000,000 


Government of the 


Province of Ontario 


Coupon Bearer Debentures 


Dated January 16, 1934, and offered in three maturities, the choice | 
of which is optional with the subscriber, as follows: 


Six-Year 
412% Debentures 
Due January 16, 1940 
Denominations, $500 and $1,000 
Price: 100 and interest, 
yielding 4.50% to maturity. 


Fifteen-Year © 
444% Debentures 
Due January 16, 1949 
Denominations, $100, $500and $1,000 
Price: 97.00 and interest, 
yielding 4.78% to maturity. 


Three-Year 
.4%. Debentures 
Due January 16, 1937 
Denomination, $1,000 
Price: 99,00 and interest, © 
yielding 4.36% to maturity. 


Coupons payable January 16 and July 16. 
Debentures registerable as to principal only. 


’ Principal and interest payable in lawful money of Canada, at the holder’s 
‘ option in the cities of Toronto, Ottawa, Montreal, Winnipeg, Vancouver, 
; Hakifaz or Saint John, N.B. , 


\_ «Legal opinion of E.. G. Long, Esq., K.C. 

The proceeds of this issue will be used to retire short-term indebtedness incurred 
for capital expenditures of the Hydro-Electric Power Commission and of the 
Temiskaming and Northern Ontario Railway Commission, for advances 
to the Agricultural Development Board and for Unemployment Relief. 


APPLICATIONS TO THE ABOVE LOAN WILL BE RECEIVED BY ANY 
BRANCH OF ANY CHARTERED BANK IN CANADA, ANY BRANCH OF 
THE PROVINCE OF ONTARIO SAVINGS OFFICE, AND BY RECOG- 
NIZED BOND DEALERS AND STOCK BROKERS, FROM WHOM MAY 
BE OBTAINED COPIES OF THE OFFICIAL PROSPECTUS CON- 
TAINING COMPLETE DETAILS OF THE LOAN. 


SUBSCRIPTIONS TO THIS LOAN WILL BE SUBJECT TO AL- 
LOTMENT AND THE LIST WILL CLOSE AT THE DIs- 
CRETION OF THE TREASURER OF ONTARIO. 


INTERIM DEBENTURES IN BEARER FORM WILL 
BE AVAILABLE FOR DEKIVERY ON OR 
ABOUT JANUARY 22, 193}. 


Treasury Dtranruenr, 
PaRuiaMEnt Bui.pinGs, _ 
Toronto, Janvary 15, 1934. 


PREMIUM CARDS IN EVERY PACKAGE—40 for 10/95 for 25¢ = TINS OF 50 -50¢ 
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: F. W..WEGENAST, K.C. 
: aa of “Canadian Companies” 


Editor’s Note—This is the first in a series of six articles by F. W 


Wegenast, K.C., 


who as a practising lawyer of the Ontario : 


4@ Manitoba 


bars and author! of a comprehensive. book’ on Canadian company law, is 
eminently qualified to discuss here the general principles otis con- 


siderations which legislative authorities . shoul 
ing changes in the various Dominion and Provi or ae petere 


in Mak- 


ial acts. Mr, Wegenast has 


been charged with protection. of interests of shareholders in a number of 


eases whic 


have drawn Dominion-wide attention*because promoters misled 
shareholders on a wide scale. He therefore knows wherest 


he speaks. 


Company act reform has been promised by all three political partiés in 
Canada in response to the public indignation at the unexampled break-down 


in security values. which 
Wegenast feels that that 


ollowed the end of the boomin 1929, and Mr. 
ubli¢c demand has some justification in view of the 


fact that the debacle in England was not nearly so serious as on this con- 
tinent because English law and practice do not give promoters opportunity 
for stock watering on such a large scale. It should be realized as well that 


the various Canadian fraud securit 


acts based on the Martin law of New 


York State are now beginnirig to show their limitations. 

: , _, Must Combine Freedonf and Protection 
As first principles he enunciates the generic idea that so long as private 
capitalism persists’there must be conceded the right of small poitions of 
capital to combine for any corporate purpose, The following three principles 
would follow: Ist, regulations or restrictions should be directed to protect 
the investor and not to hamper,the promoter; 2nd, the state cannot guar- 
antee or assure the investor that an enterprise will succeed as the right to 
assemble capital for-speculative purposes must also be admitted; 3rd, in 
provtion against abuses of privilege granted under company laws it should 


e recognized that so-talled sales of stock ar 


really “subscriptions of 


capital” for a definite purpose and therefore need special safeguard t 
applicable to trangactions such as the sale of a motor ear ora horse. 

To conclude, legislators and those pushing for legislative reform, should 
bend their efforts to eh tag the use by promoters of devices tending to 


deceive or confuse, ere shou 


d be restrictions as to form of security and 


terms of offering to the end that there can be no discrimination in favor 

of one clags of shareholders or of individual ‘shareholders as against others. 

Nor should any ao be permitted to adopt any device which prejudices 
a 


the rights of shareholders. 


The series of articles now commencing deals with the following outstand- 
ing and generally recognized evils or abuses or complaints in connection with 
the assembly of Capital in companies or corporations: 1st, misrepresenta- 
tion; 2nd, stock watering or illusory capitalization (two articles); 3rd, 
abstraction of the vote; 4th, abuse of majority control;. and 5th, defective 


auditing. 
Misrepresentation Defined 


Misrepresentation is deception 
practised by the company or its pro- 
moters in order to induce persons to 
subscribe to its capital. When we 
say the company -we of course in- 
clude its agents; indeed an incor- 
porated company has no other way 
of acting but through agents. 

The forms of deception ahd un- 
truth that may be practised by 
those who wish to secure ameuie- 
tions of capital may be infinitely 
varied. Naturally they are varied 
to suit the Fe peo" One man 
will be interested principally in the 


* project itself. He will see that thé 


steam car does run and has certain 
advantages over the gasoline car, 
and will pay relatively little atten- 
tion to the terms of the preference 
stock, or how much the promoter 
has helped himself to, or how much 
the stock has been watered, or what. 
sort of people are behind the proj- 
ect. Another man’s course ma 
determined by the personnel of the 
venture, and he may be satisfied to 
find that So-and-So are to be share- 
holders or directors. Another man 
will rely on the balance sheet or the 
record or pros of earnings or 
profit. Any of these and a great 
many more matters may be impor- 
tant in the judgment of a prospec- 
tive subscriber, and deception in 
any one of them may be so repre- 
hensible that the su ber ought 
to be given back his money or that 
those responsible should be liable 
damages and subject to punishmen 


Non-Disclosure is Misleading 


Under the heading of misrepre- 
sentation we may include pore 
closure. The non-disclosure of an 
important fact may be as mislead- 
ing as a positive untruth. The two 
shade into one another and non- 
disclosure may in some cases 
amount to misrepresentation, as is 
shown by the recent case of Lord 
Kylsant in land, Previous to 
the decision of that case it had been 
understood by ‘most lawyers in 
Anglo-Saxon jurisdictions, includ-. 
ing the or a were re 
statements e & pro ve 
subscriber for stoék, wietiead ina 
prospectus or othe », must con- 
tain nothing but the th, they 
need not contain every fact that 
might adversely affect the judg- 
ment of a prospective, subscriber 
for stock, though it had been held 
in various cases o- where the 
non-disclosure was such as to rend- 
er misleading that which was stat- 
ed, the effect was the same as that 
of a false statement. 

Kylsant Case Important 

The Kylsant case, though it did 
not go any higher than the Colirt of 
Criminal Appeals, and could be off- 
set by dicta in previous cases in the 


House of Lords and Privy Council, 


appears to be one of the examples 
which we sometimes have of a deci- 
sion so consonant with the public 
sense of what the law should be 
that it is accepted even by the 
higher courts as conclusive. The 
facts were these: 

“In 1928 the Royal Mail Steam 
Packet Company offered to the public 
& £2,000,000 issue ‘of debenture stock 
to finance building operations an 
for the general parposes of the com- 
pany ’ The prospectus stated 
in part: ‘Although this company, in 
common with other shipping com- 
‘Panies has suffered from the depres- 
sion in the shipping industry, the 
audited accounts of the company show 
that during the past ten years the 
average balance available ... .- « 
has been sufficient to pay the interest 
On the present issue more than five 
times over. After providing for all 
taxation the dividends.on the 
®rdinary stock during the past 17 
rere have been as follows.’ A sched- 
i indicated that dividends of from 
“Ur to eight per cent had been paid 
every year but one.” 

r A Puzzling Situation 

i mes ae den 

_-©, but the prospectus 
disclose that the company had oper- 
ey at a loss for seven years and 
dh balanced its accounts and 

y 


huge ne bythe antent™ o 


—— 


the prosperous post-war years. In 
affirming a conviction below, the 
Court of Criminal Appeal held that 
a selection from the whole truth so 
partial and fragmentary as to give 


a misleading impression‘ mlghs be: 


ground for criminal liability despite 
ae truth of every statement 
made, 


It will be seen that this is; not 
quite the same as saying that a 
prospectus must state the. whole 
truth, but it does result in this 
somewhat puzzling situation: Cer- 
tain statutory enactments require 
that whenever a prospectus is is- 
sued it must contain ¢ertain infor- 
mation. Up to the time of the Kyls- 
ant decision it was generally 
understood by lawyers that if the 
amar contained this required 
nformation and contained no mis+ 
statements the law had been com- 
plied with; The question now is 


be | whether, in addition-to fulfilling the 


statutory requirements, it is neces- 
sary to state every fact that may be 
ey, to a subscriber. 
here the matter stands. The 
uestion is whether this is as it 
should be, and what, if any, change 
ought to be made. 


Court Exercises Profound Influence 
It should perhaps be observed, be- 
fore leaving this phase of the sub- 
ject, how important a factor the 
attitude of the courts is, or can be, 
not only in the practical applica- 
tion of the law, but in laying down 
eneral principles with far-reach- 
ing: logica]: and practical results. 
And it miay be pertinent to give 
ression to a view, which un- 
doubtedly has a certain currency, 
that it is more or less unusual for 
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The next two Brticles on “Stock 
Watering or Illusory Capitaliza- 
tion” will appear in early issues. 


Enquiries | 


Dominion Bridge 

Please me have an opinion on 
Denne Biles Co.’s pe, the 
company likely to do better this year? 

Dominion Bridge’s operations and 
earning powér are de ent upon 
the volume of new engineering pro- 
jecta and general construction un- 
dertaken in the Dominion. Needless 
to say the amount of this work 
available has been of limited pro- 
ote over the year and a 

alf. Prospects are hot altogether 
unfavorable, als = papa a 
earnings are y jur- 
ing the current year. Finances, on 
the other hand, are exceptionally 
strong so that company is in a 
position to carry on without finan- 
cial embarrassment until such.time 
as conditions pick up. 
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E. T. Telephone 


Can you find out for me what prog- 
ress has been made’ by the Eastern 
Townships Telephone Co. over the 
past year? Has the compdny been 
able to earn its dividend? 

Eastern Townships Telephone Co. 
has had a satisfactory year. While 
revenues have declined, the drop in 
expense was sufficient to offset the 
loss in gross income. The dividend 
was earned Y a fair margin and, 
in addition, the company was able 
to make a substantial reduction in 
notes payable issued in connection 
with the redemption of the bonds in 
1932. It now appease that the com- 
pany has passed the worst of the 
depression and revenues may show 
a forward movement in 1934. There 
is a ready market for the stock. 


National Breweries ~ 
Do you think National Breweries 
preferred stock is sati tory as an 
investment? I do not want to) take 
unnecessary chances and this stock 
has\ been recommended ta me as a 

safe buy. 
National Breweries preferred 
stock is generally classified gs an 
aveqenans > It ee closely held 
and earnings for sev years past 
have been ample to take care of 


of the company in the Quebee bt sri: 
ing field is an exceptionally strong 
one and while earnings on the com- 
mon shares may fluctuate, 

is ample to take care of the prefer- 
red needs which rank as the sehior 


Is East Kootenay Power Co. paying 
its bond interest? I would like any 
information, you have on the_ price 
of the bonds and on the company’s 
operations, 

East Kootenay Power Company 
is paying interest on its bonds. The 
approximate market value of the 
bonds is from 65 to 60: per cent of 


the saepetek peree to get such a | pa 


“break” as that in the Kylsant case. 
It is all very well-to say that the 
function of the*courts is to apply 
the law and not to make it, but it 
is obvious enough from cases like 
the Kylsant case that there are 
occasions where, owing to our sys- 
tem of judicial precedent, the court 
cannot avoid exercising a profound 
influence on the direction “of the 
substantive law itself. In other 
words, the courts must share with 
the’ legislature the responsibility 
for ting evils, if any, and for 
prospective remedies. 


Masquerading Bonds 
“Under the head of fraud or de- 
ception perhaps something ought to 
be said on th 
tinction between stocks and bonds. 


tion, for several] ye t, to seek 
capital by the ona at Bonds autiee 
than stock—bonds which are no 
more, than stock—with the 
Here may be & 

field for administrative supe 
Where it is found that the cor- 
rate capital is to be way or 
Cy represented by a bond issue 
which is not adequately secured on 

assets having a value a 

the corporate eer t is a 
able that the public is not g 
treated fairly when the nee 5 ~ 


with 


sed-on es 
values or created for bonusing puf- 
poses and not representing any- 
thing but estimated future earning 
power. It may be a form of noe: 
tion to allow such securities to 

represented as belonging to the 
class which the public have been 
accustomed to regard as bonds. 


Appraisal Companies in Limelight 


1 nS Reeeee Seeeteeeeek Teak as 


as 
d a bond issue of over $900,000 
t: h was 


d|cailed a bond. There have_of 


Zz 
company at $ 
been “ up” an appraisal 
on ine acl of aapunies 
¥ 800,000, An 
a trust which 


y' - power 
thro the southeastern section of 
British Columbia and the. south- 
western part of Alberta. The com- 
pany produces and sells power in 
the Crow’s Nest Pass district in 
Alberta. It also su 
power to municipalities in the 
southern of East Kootenay 
district and to the Kimberley plant 
of Consolidated Mining & Smelting 
Co. Last year the company barely 
earned bond interest. ‘year net 
earnings for the first seven months, 


e question of the dis- | serves 


to increase the company’s earn- 
1 company paid its preferred 


the last five years. 
agement has made every 
reduce and large 


have been effected, the drop 


has made it necessary the com- 


nee 


rt 


Falconbridge Nickel 


Recently I have had several long 
distance telephone calls from a Mont- 
real broker, who is not listed as a 
member of any exchange, strongly 
advising the purchase of shares in 


*! Falconbridge Nickel. The tactics em- 


working on the situation with a 
— to improving the position of 


} ons are only 
un - 
ing of the canals seriously inter- 
fered with the’movement of 
in the closing weeks of the naviga- 
tion season. Other departments, 
such as packet freight, hotels, pas- 
sengers, etc., had a fair to “a bet- 
ter” year. While the net results 
will not be known for a little while, 
it is not: 
statement show marked im- 
provement over 1932. 


St.-Lawrence Paper 

I hold’ some preferred shares of 
St. Lawrence Paper Mills bought at 
par. I understand there is no market 
for this stock now and that the wel- 
fare of the company is tied up with 
_ general newsprint situation. Has 
there been any improvement and what 
might these sharés be sold for today? 
ere been little improve- 
ment in the position of the St, Law- 
rence Paper Mills, though it is ex- 
pected fist the company will se- 
Coe oereen cman as a re- 
8 o co-operative arrange- 
ment entered into between the Can- 
adian newsprint. manufacturers. 
This will tend to improve working 
position and earnings, though it is 
expected some time will elapse be- 
fore the company is ‘back on its 
feet, There is a limited market for 
the wetted stock. Some of it 
has m traded on the Montreal 

exchanges around 12, theugh 
bid at that level is not a strong 
one, ? 


Southern Canada Power 


I will-be greatly obliged if you will 
let me have your opinion on thern 


Canada Power. Is the company hold- 


ing its own and why has it been neces- 
sary to cut the dividend on the com- 
mon stock? 

Southern Canada Power Co.’s 
earnings in the last two years have 
declined, though not to a serious ex- 
tent. The issuance of a fairly 
amount of preferred stock has made 
heavier calls upon net earnings of 
the com for dividend c 
so that the balance available for the 

has ped to a point 
where the management found it 
necessary to reduce the dividend 
tome St So OP cutis 2 tabre. The 
com serves & vi 
industrial are int the Easter 
sales have. up satisfactorily 
oa = " to be that we 

years company 
register further growth. 
Grouped Inconte Shares 


I hold Grouped Income Shares, 
series. A, and All-Canadian Common 
Stock Trustee Shares, series A. These 
shares: were bought in 1931 from a 
broker who now recommends their 
sale and the purchase of low-priced 
bonds. If I do sell would it be safe 
to buy such stocks as Steel Co. of 
Canada, Doniiniofi Stores or Loblaw 
Groceterias ? 

The stocks included in the port- 
folio of Grou Income Shares 
and All-Canadian Common Stock 


es light and | Trustee Shares can still be regard- 


od ap tine Sie” ss 
respective classffications with v 
few exceptions. They are stocks of 
companies that still retain a s 
position in their industry and whi 
can be expected to benefit’ by any 
further improvement in business, 
conditions either in the United 
States or in Canada. They are 
stocks that might be expected to 
reflect any upward movement in s8e- 
curity prices such as took place las 
summer. - 

It is true that the position of 
some of these stocks is not good but 
the trust deed of both trusts per- 


that the income | ja) in 


the | being opera 


ployed to interest me have ralsed my 
suspicions and I would like you to 
advise me regarding the integrity of 
this‘firm and the outlook for Falcon- 
bridge Nickel. 

We are very much surprised at 


your report of the tactics emplo 
a 


inito sell shares of Falcon 


Nickel because the stock is } 

on the Standard Stock & Mining 
Exchange here. It is unusual to re- 
sort to such practice except when 
some eaonding is *going on. We 
have no way of knowing the finan-, 
tegrity of brokerage firms 
as they do not publish financial 
statements. 

Falconbridge Nickel Co. has been 
paying Svidenst and thereby at- 

¢ some interest to its opera- 
tions. It is the longer viewpoint 
that couhts. 

Time only will tell if it will sur- 
vive in competition against its 
strongly entrenched neighbor, The 
grade of ore is low and getting low- 
er. It has higher producing costs. 


Nicola Mines & Metals 
I peueeent some. shares in the 
Nicola Mines & Metals Co. and have 
a profit at the present time. Will you 
please sd me particulars of the 
com operations and advise 
whether or, not to sell and. take my 
profit? j 
The Nicola Mines & Metals prop. 
erty was formerly known as 
Planet and the nahue mines 
which have been consolidated after 
ted intermittently for 
the past 25 years, The early opeta- 
tions disclosed. narrow veins, rich 
but errati¢, and all efforts to make 
@ success were disa coe. The 
last operator, nes & 
Metals Co., bt 


9 the 
Deve nent of Mines, 
feed a 100-ton mill, unsolved metal-. 


lurgical problems and lack of 
money. 


ier Gold Mining Co., which. 


is well fortified with cash and abil- 
ity, had a look at the prone in 


1981 but did not take it up, Last 
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real marvel of. these new Studebak- 
ets is the price at-which. they’re selling. 

. Studebaker is actually, giving. you the best 
workmanship and materials in its long history 
—plus such tremendous advantages as the 
famed Studebaker “‘n brains” which 
make your driving almost entirely automatic. 

The economies'of gasoline and oil estab- 
lished by the new Studebakers:are already 
the talk of owners in every section of the 


COMES THEIR STYLE 


SPEEDWAY COMES THEIR STAMINA oe FROM THE SKYWAY 










QUADRIPOISE: SUSPENSION—THE 
"-*). <MELLION-DOLLAR. COMFORT 





A girl doiven senesiaad die tnecichsiekitaaibinniahiticins cosets 
this i dosed ee eel 
zero cold room for days—yet stated in 3/5 of a enna 
























* Riding comfort is stabilized not only on front wheels but all 
5 four wheels by quadripoise suspension—the million dollar de- 
>” _welopmentinitiated by Studebaker. In picture above, one front 
~ wheel is'12 inches off the ground but level of body and roof is 
practically undisturbed 2s shown by position of bumper. 
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Dominion. Studebaker’s luxurious appoint- 
ments vie with those of the costliest cars. 
Rear seats are so restfully comfortable, they 
ride like front seats. 


Studebaker sales in Canada have increased 
enormously since these startling new skyway 
style Seudebakers have appeared on the mo- 
toring scene. Thousands whowere formerly 
restricted to the lowest priced.cars find that 
they can avail themselves of Studebaker pres- 
tige and performance now.’ 

These cars are built in Canada by Canadian 
workmen—the best built as well as the best 
looking cars in Studebaker history, At the 
Automobile Show...or in your local show- 


room... you tan 


y convince yourself 


that the new Studebakers offer more than 
‘you ever dreamed of getting in advance- 
ments and in value. Arrange today for a 


thrilling demonstration drive, 
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BATTLESHIP CONSTRUCTION 


WINS IN 104-FT. DROP 
.. Toppled off a 104-foor cliff intoa tock quarry, the 
seamless-steel, 


battleship 
style Studebaker stood up magnificently. Curiously, 


stantly at switch of key when righted--was 
Si Sate wich afer wy Rateetdetedipeenst 
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Deposits | 
Under New U.'S. 


S. Plan 


Scheme Operates on Temporary Basis 


during 


; 


teen years. As‘a recut of th de bevere. 


a safet r 
-_ ety. The 
im@uguration of a .system of de- 
os guaran as, provided in' the 
Act , forms a land- 
mark in American banking history, 
not because of its immedia 
effects but also because of its fu- 
ture pees me — a Re- 
serve System mem and bank 
supervision. . 
"ae 13,000 Banks Insured 
e Federal Deposit Insurance 
Corporation, which administers the 
guaranty fund, began operations 
on January 2. At present 97 out 
of every 100 cans with bank 
accounts are insured in full against 
failure. Over 13,431 banks have 
been admittel under the plan 
which provides insurance for all 
deposits of $2,500 or less, These 
accounts make oe than 90 per 
cent of the $54,000,000,000 now on 
deposit in American banks. About 
1,000 operating bunks are | volun- 
tarily or involuntarily without the 
insurance, Some ers could not 
meet the poquicnnenss. Others' in- 
sisted they did not need insurance 
to safeguard depositors. ; 
To date the p seems to be’ go- 
ing over very ‘well. Deposits 
thoughout the country have’ in- 
creased materially as a result—in 
some instances as high as 50, per 
cent. Hoarders are reported to be 
taking their savings from insecure 
hiding places and depositing them 
in ba whose deposits are in- 
sured. There has been little tang- 
ible evidence in New York City of 
the benefits of the plan because 
institutions in this city have not 
suffered like many others because 
of the loss of public confidence. 
Deposits ordinarily increase at 
this time of the year because of the 
seasonal trend, but the present in- 
crease is much more than seasonal. 
A billion or more dollars will find 
its way back to the banks, where it 
belongs. . 
Temporary insurance is effective 
from January 1, 1934, to July 1, 
1934, after which a permanent in- 
surance system operates. The orig- 
inal assessment under the former 
plan is % of 1 per cont, With total 
assessments limited to ‘1-per cent. 
Actually, only one assessment of 
% of 1 per cent is being made at 
this time. Under thé permanent 
plan all deposits are insured 1 


10, 

cent above $50,000, with the assess- 
ments: which maybe made to pay 
for losses of failed banks unlimited 
in amount. The Government con- 
tributes part of the capital but this 
is used as an operating fund and is 
kept intact. The losses must be 
borne directly by the operating 
banks 


Under the permanent plan, 99.3 
per cent of the individual depositors 
will have 100 per cent - coverage, 
though they furnish = = per 
cent of deposits. Small banks dis- 
like the plan because it forces them 
into the Federal Reserve System or 
out of the F. L. D. C. after July 1, 
1936. From now on. assessments 
are to be made only when losses oc- 


00 | have been refused. 


Raising Necessary Ca 
The capital for operations comes 
from ‘three sources.*The Federal 
furnishes $150,000,000, 
of thelt 


and the Federal e 
in .about. $131,100,000 ou 
a 


surplus, 
bert 


indicate the corporation is 

its funds in government 

‘ with a minimum loss of 

time and just when the U. S., trea- 

ry needs it if a break in, its se- 
curities is to be warded off. 

_The guaranty plan does not pro- 

vide for an ‘indiscriminate deposit 
t 


membership in the F, I. D. C. be 
sound fronf the beginning, and 
where necessary Government funds 
have been invested in many institu- 
tions by the purchase of preferred 
stock or capital notes. This pro- 
cess strengthens the capital struc- 
ture of. the banks before admit- 
tance. The U. S. Government part- 
nership with private banking, one 
of the features of the New Deal, 
will be discussed in a subsequent 
Sipeiek to The Financial Post. 
large in New York 
and other metropolitan centres 
will have to stand the main burden 
of losses. in New York 
City alone will have to stand about 


28 per cent of all members’ share | has 


in; the cost of the ty fund. 

The “Big Three,” Chase, tional 

City, and Guaranty, will have to 

pay 28 seer cent of the cost, with 

acide: 
per or near 500, 
Net eo 


tk De fee. sacle be popesige. ee 
soundness of the banks t have 
been. admitted into the system. 
ely 141 open, unrestricted. banks 
that have applied for ins 
The R. F.C. 
has. approved the application of 
5,424 banks asking for $823,000, 
000 of Governmeht money as new 
capital. In addition to the 5,950 
national banks and state member 
banks,, which became members 
automatically, 7,749 out of the 8,- 
300 non-member banks operating 
on an unrestricted basis applied for 
admission to the insurance fund 
and practically all of them have 
been examin: : 

The F. D. I. C. is not an “insur- 
ance” torporation in the real mean- 
ing of the term, because premiums 
are not paid by the insured—that 
is, the depositor—but by the banks. 
Furthermore, the premiums are 
not paid on any annual basis for 
the purpose of building up reserves 
to meet unforeseen losses, 


F urther Decline Seen 
In New Capital Issues 


Business Year Book Estimate Places 1988 Total 
-* ‘at’ $240,188,000, Exclusive of 
Refundings 


) ) ‘ty KENNETH W. TAYLOR, Mika * 
Adniiatd Prolene Economics, McMaster University 
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ive parrerine 
» in September, 1931, 
the New York market, upon which 
they had been accustomed to rely 
for capital, was: closed to them 
wien e Canadian dollar fell to 
a héavy discount in United States 
funds,* Their position soon 
reached the stagé. of crisis and 
the arvana of default was not 
remote. 
At this point the Federal Gov- 
ernment came the rescue. It 
lent these pega sovernaee 
money both to carry'‘on pu 
lic works and relief 
and to meet their obligations in 
New York. These loans are still 
outstanding. 


Past Spendings 
For ‘mahy:-y the i 
wwasionaahs Te eteke tacks Sask- 
atchewan, Alberta’ and British Col- 
umbia_ have hed scale of 
ex sister eo 
vinces.. Until » recently -the West 
its people have Lose pag 
Wie te et semua 
‘ier, 
eae onged to “Canada, and 


experiments which 
Government ownershi 
tion of telephones; of railways, of 
power plants,: of elevators 
of savings: insti 
similar ventures’ were 
undertaken. 
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Per Capita Ordinary Expenditures and 
Gross Debts, 1928-9 ’ 
Expenditure Debt 
fi§ ‘ $s 
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Iberta 
British Columbia sotonree 34.61 
All other Provinces gs-++- 15.83 


The figures ‘of 
show 
and 


New Cangdian capital issues (éxclusive of refunding and conversion . 
issues) in, 1988 totalled $240,188,000, a decline of 24 per cent from 1932, 


53 per cent from 1931; 65 per cent from 1930 and 74 


The total uted from the issue or 
e totals have been comp prepared for. The Business Year Book, 


from par values and have been 
1934 (which will appear shortly). 
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1929-1933 
1931 
"{$,000) 


nada ’ 
£15,000,000 ($75,000,000) 
pee The only New York 


r. 
The Dominion Government was the heaviest borrower in 1933. No 
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_ President Sees. Distinct Improvement _ 
| in Canadian Business - . 


‘ 


. 


_ Sir Herbert S. Holt Traces Road to Recovery—Presents Views on Public Debt 
| Railroad Problems— Ottawa Agreements— Canadian Business —_ 


Conditions —Situation in the United States 


“WE ARE NOW DEFINITELY ON THE UPGRADE” “ 


and 


Mr. M. W. Wilson Reviews Satisfactory Year’s Operations — Increase 
in Canadian Deposits — Discusses Central Bank 


ee The sixty-fifth Annual General Meet- 
_ ing of the Shareholders was held at 
thé Head Office in Montreal on Thurs- 

day, January 11th, at eleven o’clock 
\A.M., Sir Herbert S. Holt in the chair. 


Sey Mr. S. G. Dobson acted as Secretary 
~~ of the Meeting and Massrs. the Hon. 
~ Gordon ’W. Scott and A. A, Aitken as 
- Serutineers. 
The Ditectors Report was read by 
the Secretary. 


‘PRESIDENT’S ADDRESS 


| SI® HERBERT S. HOLT, Chairman, 
= >in moving the adoption of the Direc- 
_ tors’ Report, said: f 


_. The 64th Annual Report and Balance 

- Sheet submitted to you today disclose 
th ogftion of te bank. While 
:Shéet figures gre somewhat 

‘ an those of a year ago, this 
~ reflects a falling off in international 
deposits. rather than contraction of 
-  Ganadian business. In fact, a notable 
- feature is ‘an increase in Canadian 
d and-Savings deposits during 

». The liquid position is em- 


in op hold of less remun- 
erative assets in the form of Dominion 
- and Provincial Government securities, 
' ~ has combined with other factors to 
~ geduce profits. In April last, the divi- 
~ dend was reduced from 10 per.cent to 
i ® cent, and the last three quarterly 
** dividends have been paid at that rate. 
~The improvement which has taken 
\ place.in business during the last six 
~ months, has already had a beneficial 
effect on earnings. 


Tt has always been our practice to 
in addition to 
- those shown on our Balance Sheet, at 
Spa a re affording adequate protection 
: t unforeseen contingencies. In 
common with other banks, we found 

~~ that the loss retio was higher than 
~ normal during the last few years of 
isturbed economic conditions, and a 


‘| portion of such reserves was therefore 
- > used for one eae for which they 

-- were provided. After careful consid- 
poatien, your Directors decided to re- 
imburse the inner reserves, and to pro- 
‘or future contingencies by trans- 
$15 from the published 
Fand. I fee] that you will 
regard this action as a prudent and 
constructive move, Adjustments of a 
similar character have been made in 
recent years by leading banks in Eng- 
fand and other countries. Our assets, 
as usualy have been ‘carefully ap- 


and proper allowance made for 


praised 
tinzencies, particularly in the case 
industries whith have not 
shared in the business revi The 
' will deal with the 
statements in detail. 
~ 


Iam glad to.say that since we last 

i there bas been a distinct im- 
; ent in Canadian business. I 
@ had the opportunity of seeing 
country recover from depressions 

on. various occasions during the last 
% yéars, and the present movement 
appears to be taking place along the 
med lin soon es world 
revive, there is an 

and for Canadian; raw 

. Canadian exports increase 

su inventories dis- 

_the 
0O- 


e the 

Mi s ld 
_ expect the restseted Gertand £3Y com- 

o/h loans, and the resultant in- 
Ps r 


tures as essential, refusing to poteg 
nize that there are many desirab 

things which we cannot afford. If our 
industries arid people are overbur- 
dened with taxation, we will not be able 
to hold our competitive position and 
at the same time maintain our stand- 
ard of living. I am quite aware that 
in the past there has been ndency 
to regard warnings of this kind as 
somewhat exaggerated or ov@rdone, 
but unless a halt is called, thé seri- 
ousness of the situation will ve?y soon 
be brought home to every individual. 
Greater activity in business will re- 
duce unemployment, produce increas- 
ed revenues and a retluction in dis- 
bursements for public relief. Advan- 


tage must be taken of these develop: |/ 


ments to reduce debts, r than in- 


crease expenditures. * 


THE RAILWAY 
SITUATION 


Once again I draw your attention to 
the railway situation in Canada.. What 
I said last year is emphasized by the 
fact that the net income deficit of: the 
National Railways for 1932 was overt 
$90,000,000, of which some ‘$61,000, 
000 represents actualo ng losses 
and payment of int on securities 
in the hands of fhe ‘bal 
ance consists of*in to 
Government “for ’ monigs advanced. 
Obviously, this drain upon the re- 
sources of the count cannot be per- 
mitted to continue..The annual deficit 
¢ the total amount of 
income tax collected by the. Federal 
Government. The time for half meas- 
ures has passed—bold and courageous 
action is required.. From the begin- 
ning of 1923 to the end of 1932 the 
aggregate income deficit amounted to 
$565,756,072. I think few Canadians 
realize thet the debt of the Govetn- 
ment railways at. the end of mae 
amounted to the huge sum of $2,754,- 
340,828, and that during. the year 1932 
the Canadian National | ilways were 
$4,041,640 short of ea g anythin 
whatever toward ‘interest’ on this 
enormous debt. 

At our last Annual: Meeting I ven- 
tured to state that enforced ¢0-opera- 
tion between the two railway systems 
would not prove drastic enough to cut 
down in any adequate degree the an- 
nual deficit, of the Governmient Rail- 
ways. The experience of a year of co- 
operation between ‘the Gov 
owned and the p 
railways has not ten 
that statement, and. I am 
the opinion that the. maximum 
economy can only be obtained by some 
form of administrative amalgamation. 
There is no reason -wh 
ings cannot be real throw 
an arrangement, given an efficie 
eepocanee management, free from all 
political influence. By ‘doing #0, = 
necessary duplication can elimin- 
ated and latge economies accomplish- 
ed without in any way affecting the 
quality of service. The actions which 
have been taken to stop wasteful rail- 
road competition in and, an 
which are contemplated in the United 
States, afford. examples which we cart- 
not disregard. 


BENEFITS FROM 
OTTAWA CONFERENCE 
The marked expansion of our ex- 
ports in recent months calls attention 
to the benefits which we are now de- 
ng from the Ottawa Conference. 
he rts te fe 
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Canada's ab to t from wieia 
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entally if we allow our costs 
out ofiine. Taxation is a grow- 
; cost of production, and 
too s ly the 

of reducing this 

.of maintaining our 

’ governments, Federal 


lunicip is rapidly 
ble. y 5 debts 


may be seid of ‘copper, nickel and 
other bake metals, and of bacon and. 

te only a few commodities. 
Even increase in our sbip- 
ments. of. pork products, Canada has 
taken’ advantage of. only tence 


wed b 
irc | 


to di 
e the 
pound sterling Canasta, and the gen- 
eral improvement in conditions, have 


hel inerease the volume of our 
t with Empire countries, the way 
was opened by the Ottawa Agree- 
ert week aoe at a time when the 
ne ency was econ- 
aie isolation, their liberalizing influ- 
ence was of great importance. They 
constitute economic statesmanship of 
a high order. 
er features of the business year 
da have also been most en- 
couraging. Our production of. \gold, 
while showing & ¢ decrease in voi- 
ume, has incteased some $13,000 
in value because of the high premium 
on gold ip terms of Canadian funds. 
This industry hes done an 
service for the country du ng the 
years of depression, contributing a 
tremendous sum in . purchase of 
materials, taxes and dividends, If the 
pepeeat premium on gold is main- 
ined, production in 1924 equals 


the | that of last year, the revenue to the 


mines should exceed $100,000,000. 
Throughout the Dominion, manufac- 


eretelg. during the year. Many-of the 


of the 


. 


textile plants have been operating at 
or near capacity, dnd the boot and 
shoe industry has been more active 
than for some years. The demand for 
food stuffs has been well maintained 
and retail trade in other lines in- 
creased in a remarkably satisfactory 
manner toward the close of the year. 
In contrast to the active demand for 
consumers’ grade, the, operations of 
those lines of manufacturing concern- 
ed with construction of plant or 
machinery, or with building in any 
other form, have been severely cur- 
tailed. The resumption of more nor- 
mal expenditures for maintenance and 
development is, required before suth 
industries can prosper. 

There has been eo activity in 
the manufacture pulp and paper. 
While the price of newsprint is lower 
than a year ago, the market situation 
shows sighs of greater stability, 1t 
has been strengthened by a. material 
advance in the vripe of. pulp, which 
enables operations i that division of 
the industry to be conducted’ on a 
profitable basis, While ada ‘still 
suffers from the problem -of: surplus 
capacity inothe newsprint say eg in- 
‘eteage In consumption fakes e out- 
look sémewhat more reassuring ‘than 


i ear ago. 
dry weather ich’. eearailek wit 4 


Torq nag areoty ‘from coast, te coast. 
In Western Canada, the force of the 
drought was particularly severe and, 
despite the large acreage sown to 
wheat, returns. were disappointingly’ 
small, All crops suffered and complete 
failures were reported in many dis- 
tricts. @onditions in Quebec and the 
Maritime Provinces were not’) 60 
severe. Potatoes yielded a good crop, 
substantially larger than that of 1932, 
The total value of all field crops has 
been. maintained. by. better prices and 
despite’ greatly .deereased yields is 
oman laced at $428,000,000 against 
$445, in: 1982," ~":’ : 
NEWFOUNDLAND =. : | 

A most interesting development ‘of 
the year was the decision ' reached 
by Newfoundland to place herself 
under the administration of a.Gover- 
nor and Commission responsible to 
the Government of the United King- 
dom, and the latter’s offer to pay New- 
foundland’s current debts in full an 
iguarantee her bonds on a certain basi 
of conversion. The terms offered to 
bondholders are eminently fair. Great 


of | Britain has displayed courage, and 
of | initidtive, as well as a keen rd for 


British credit. It is no small thing to 
accept ultimate age for a 
debt, of. approximately $1 000, al- 
though one must hope that the reduc- 
tion. in interest--chatges, and some 
improvement in business, will enable 
Newfoundland eventually to shoulder 
her own burdens. Canadians, I am 
sure, will join in hing the Oldest 
Colony. a liberal measure of prosper- 
ity,under the new. régime, 


4) CONDITIONS IN 


OTHER COUNTRIES 


On:the whole, it. would seem that 
the low poe in the depression for 
most of world was reached in the 
latter part of 1982, Since that-time, 
there has been a general incfease in 
international trade. The recovery in 
Great Britain has been particular! 
satisfactory. It was notably assis 
by the measures which they instituted 
to penton their industries and agri- 
culture, reducg the cost of government 
and erare a balanced bud 

ess 


charges. At present moment 
Great Britain is one of the few coun- 
tries which can claim a real budget 
surplus, and can entertain hopes of. 


reduced taxation. This has engour- 
great |- 


a confidence and provided'a 
serial to trade and saverpeioe: 


* While business in the United States j: 


also commenced to improve about the 
middle of 1982, it later suffered a re- 
lapse due to their banking difficulties 
and the hesitation and uncertainty 
which precede.a change of administea: 
tion. Since last March, quite ma‘ 
terial progress has been made. 

have initiated @ number of far-réach- 
ing experiments, some of which in- 
volve very drastic ie in business 
methods. Morever, the indications are 
that new ideas will bs introdueed an 
existing ones m as 

ceed, In these circumstances, tie dit. 
fieulé to analyze the effects of their 
policies and impossible to prophesy 
the outcome. Their central idea, that 
‘an increase in the price level must be’ 
obtained, is sound common sense, and 
is now quite generally accepted as 


such throughout the world. At our| 4 


Annual Meetings of the last three 
years, we have emphasized and .re- 
emphasized the necessity for a higher 
price level. I see no’ reason why it. 
cannot be achieved in due course, 


CURRENCY STABILIZATION 
DESIRABLE - 


In the monetary field, the uncertain 
position of the United States dollar is 
causing apprehension. No one wishes 
to take long-term commitments if they 
distrust the currency in which 
mmitments must be 


hampers business recovery and has an 
adverse effect on the market for Gov- 
ernment and other high de securi- 
ties. Stabilization is Righly degirable. 
I question whether any_country now 
on a gold or sterling basis would be 
willing at the present time to enter 
into a definite serenmens to tie its 
currency to the dollar at current rates 
of- exchange. However, it is aa 
for the United States to stabilize the 
dollar in relation to gold and keep it 
at that figure by appropriate action in 
t. If this action 
8 Oty She alter- 
native would appear to be oreame: 
oe of gold payments on a few basis 
of ‘valuation. Confidence is essential 
to a lasting recovery. Once obtained, 
it would have a remarkably stimulat- 
ing effect on business activity in the 
United’States. | ) 


The business situation in Canada is 
strongly influenced by conditions in 
the United States, and we mast hope 
= our own sakes, as wel] as theirs, 
that they will be successful ih restor- 
ing prosperity. ; ; 


‘our 3, but it 
saieteknnla Stapp of teonetry Sar many 
es of recovery in many 
of the Perla. Canada has had 
er sharé of troubles, but. has met 
m with equanimity and fortitpde. 
ticism ig easy, but facts seem to 
ustify wt coinien that wé have come 
rough the débacle than most 
countries and that our futate, pros- 
pects are second to none.~ Violent 
actions produce violent reactions. 
Economic eee ndicates that. the 
interval requi recovery after 
Ty past depression has been dis- 
tinctly shorter than the peri of de- 
cline. If this hag been true in the past, 
it is more likely to be tru¢ in the pres- 
ent instance, since the forces which 
make for natural recovery have been 
greatly, strengthened throughout the 
wo mon measures désign- 
ed to r@tore @ higher price level. © 
At our last Annual Meeting, I ex- 
pressed the feeling that indications 
pointed to the initiation of a substan- 
tial recovery in 1983. This r it is 
possible to go one step farther; and to 
venture the opisten that we are now 
definitely on the upgrade: If we deal 
ntelligently with the main problems 
t confront us, we can expect, with- 
‘In: measurab 6,a return of gen- 
eral prospéfity. ~ 


GENERAL MANAGER'S 
ADDRESS 


MR. M. W. WILSON, Vice-President 
and General Manager, then referred 
to the Annual Statemént as follows: 

The Sixty-fourth Annual Report and 
Balance Sheet before Ley today ‘re 

ect satisfactory operations durin 
the past year. As might be cxpuaiee. 
balance sheet totals are lower, but 
deposits have been well maintained. 
The liquid position is higher, and not- 
withstand further contraction in 
commercial advances, earnings am 
covered dividend and uau 
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Seay pe ope 

oe Soneteial effect. From 
resent indications I would expéct 


creasingly sntipincee results for ‘hts 
foperteent f our “Susiness during 


it 

have the project examined 
a body of experts, including sev 
from older countries axpe ed. in 
the practical working of.a_ central 
bank. The Royal mmission on 
Banking and Currency Which was con- 
stituted Jast summer could not have 
been better chosen. Under the Chair- 


manship of Lord Macmillan, their sit- | fear 


tings in all parts of the country were 
notable for the freedom with which 
all possible evidence was received, and 
for the patience and tact displayed in’ 
dealing with the materia] submitted. 

While I do not agree with the Re- 
port in its entirety, I believe that a 

roperly constituted centra] bank can 
be developed as a useful adjunct to 
our banking system. I should have 
preferred to see it come into being at 
a time when general economic condi- 
tions were nea normal than they 
are at present. However, if a central 
bank is to be established forthwith, it 
js out duty and intention to co-operate 
n-every way possible to make it effi-’ 
cient and useful. The feature of para- 
mount importance willbe the quality 
of its management, ,It must be strong 
en to resist political domination 
at home and undue influence of other 
central abroad. / Under pears 
guidance, a central bank can render 
valuable service, but can do great 
harm if it lacks the skill and wisdom 
pessneesy Sor the conduct of its opera- 
tions. If this viewpoint is firmly éestab- 
lished and serves to guide the choice 
of management, I am confident that 
neither the banks nor the public need 
fear this new development. 


NOTE ISSUES 


The recommendations in the Report 
with respect to the ual withdrawal 
of the note-issuing privileges of the 
chartered banks do not appear to me 
to be in the public interest. ‘Retention 
of these privileges. would not hamper 
the central bank in its efforts to con- 
trol credit. This can be readily dem- 
onstrated. Bank notes do not form 
part of the cash reserves on which the 
credit structure rests, gnd a central 
bank éxercises its powers'through in- 
creasing of diminishing the amount of 
these cash reserves. 


Professor T. E° Gregory, of London 
University, who has had wide inter- 
national ence on matters o 


central banking, stated before th 


Commission that in his judgment and 


nothing of importance to the Central 
Bank’s control of credit policies would 
be lost if the banks retained their 
circulation ‘privileges. I quote him 
rather than the Canadian economists 
who gave similar. evidence,since his 
opinion cannot have been influenced 
by the traditions which have sur- 
rounded the Geegion in this country. 
“The Economist,” well-known London 
financial journal, had the follewing to 
aay in this connection in af editorial 
referring specifically to the ‘work of 
the Commission: 


“The Central Banke would not be 
in the least weakened by allowing 
the chartered banks to retain their 
present issues under the present 
restrictions.” 


I think, therefore, that we should 
view the elimination.of bank note is- 
sues, not as a step which must in- 
evitably accompany the creation of a 
central bank, but as a separate matter 
entirely., The real question is whether 
the Government desire to have bank- 
ing service maintained at many small 
points throughout the counry, or to 
appropriate the revenue on note is- 
sues for themselves. I believe that 

@ gain to the Government would not 
offset the loss to the public through 
curtailment of banking facilities. Un- 
questionably there ‘are many p 
which could no longer support a 
branch bank if note issuing privileges 
yore to be iS irae. The operation 

an 


alte A 


ts before you, is that} ¢ 
deposits 


particular! 
be facilities that 
vaneben nee 
the period under review. - . 
The slig t. increases. in Note Cireu- 


d ‘ Aiquid ‘ 


to’ 
evious A bateble ton 
26 per cent of such 


liabilities is represented by Cash 
ae 


ds increased from $89 
nae stag 7 

sheters foe. Canadian 

sie iown at ams oe Commer: 

i 8 and discou re 

by $44,442,894, h contraction in 

borrowing requirements of our cus- 

tomers would ordina indi 


Fa eceneh iereeale 
sre canter contributing to the pedne: 


these} As stated last x 
This sreatonmne io someone enemas. 


Cases | short 


3 rs 
gi ones senboget| 
t.financing during | 


in all that ha 
f| him; he adas 


fidence in the abi 0 


tal | not have been poad 


r 
: 


! 


e 
E 
a 


is 


i 


F 


ig 


a 
dl 


ef 
fit 
i 

in 


: 
‘ 
gE 


BEE 
cit 
if 
; 
aff 


aur 
Spee. 
neti: 
g3 ee 
es 


| 


wage 


Ss 
= 


g 
a 
E 


5 


REE 
= 
i 


TE 
ze 
i 


E 
z 


py 
the enterprises in 
nited States by making available 


ss 
eg 


z 
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in these two countries. The fact that 
England has been thé home of bis- 
cuit making for many 
not overlooked. Most of the ideas 
to develop better oat biscuits 
have originated in old land. 
Strangely enough—advisers will 
be confounded to learn—the firm 
began to make profits almost from 
the first month, and that because 
of the immediate application of an 
imported Canadian idea, a manu- 
facturing policy that. tely 
made more profitable = business 
with good ae aes a wil 
He went right ae. 
company’s problem by elimina 
100 out of 150: a 
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exactly what is required, and to what 
extent solvent borrowers are in dis- 
tress through inability to obtain loans 
or renewals. Iam not/suggesting that 
we should set up an orggnization to 
make unsafe loans at the cost of the 
taxpayer, but undoubtedly ‘there are 
cases where farmers are possessed of 
assets which do not constitute bank- 
ing security, byt which would. afford 
protection for monies advanced by an- 
other class of institution, - 

At our last Annual: Mocting I ven- 
tured to suggest that the prospect 6f 
further improvement in. the poming 
yesr was very much more hopefu 

han it was the previous year, That 
prediction has been porns aut by sub- 
sequent developmen ‘or the first 
time in years an attitude of quiet but 
confident oppeiens is. in evidence ai- 
most everywhere. wast blems still 
have to be solved, but I have full — 
ato 
share in the contin 
in economic conditions whi 
lies ahead of us. 
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believe as enthusiastically in future 
preepeste ‘of the company as he 
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A vote of thanks was passed to the <30 


President, Vice-Presidents and Direc- 
tors to which Sir Herbert 8. Holt re 
plied, 

In replying to the vote of thanks 


pesced. to the General: Manager and 
taff, Mr, M. W.’ Wilson said: 


“I thank you.on my own behalf as'| three 


ne as on be 
ead Office the staff generally for 


ta, your kind vote, The financial state- 


ments placed before x today would 
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THE CANADIAN FAIRBANKS. 
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Montreal, Toronto and Branches 


PROFITABLE 
INVESTMENT 
SIMPLIFIED 


is a timely book you should 
profit by in the next few 
mohths, Each of the 50 lead- 
ing stocks analyzed in this 
book has two pages devoted 
to a summary of facts and 


| statistics concerning it. By 


reading this book now, by 
reading THE FINANCIAL 
WORLD each week and by 
referring frequently to our 
invaluable mouthly stock rat- 


ndi-}ings and data .book, you 


should increase. your success 
as an investor in the promis- 


‘ling recovery périod ahead, 


BIG VALUE 


If you send $5 at once for the next 

issues of T . ANCIAL 
WORLD, you will receive without 
; et a ¢ ef \the book 


next three issues 

y manual entitled 

praisals of (1,300) 

; “10 Promising 

Stocks for 1934”; each analyzed, 
“A Notable Stock Value”; “Scut- 
tling 10,000,000 Utility Investors”; 
“How To' Protect Your Capital 
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‘and $5 today for the above genuine 
bargain... v 
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Be Yourself 
AND ENJOY YOURSELF 


Livinc down by ‘the sea, 
we've come to know its 
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‘Companies Acts Reforms — 
At Premiers’. Conference 


Col. = ee to Pre- 
ficates ae sent Case For Reforms 
Safe beyond ques a as Drawn by Experts 


tion and uncondi- TO GUARD. INVESTOR 


tionally guaranteed 
Jor descr tive circular q 1 kK 
hows obtigetion, We nown Accountant, crude ci 
: ; ; creased rate l 
Lawyers and Financial entering ‘Canada from Okia- | 
Men Favor English homa and Texas fields has 


Application isRefused 
Oil Freight Rate Boost 


From Our Own Correspondent ’ 


gi 


e g oe 


: he 
Freight Association for in- 


Act been cancelled by the South- 
poe Freee ae St. 
: ert 8, Mo., accordin in- 
c ee te meetings with Lt.j/ formation received by Hon. 
tee Comtetnrew? Ontario Securi-|] J. A. Merkley, minister of, 
ies Commissioner, the railways, labor and industry 
for Saskatchewan. 
The increase asked by the 
be = aareneNon is . 
: to ten Canadian pre- where ut least 65 i deat al 
piers. goatorring plead the the shipment is ‘not subject 
clude disclosure of pertinent infor-|| {2 Teshipment by rail at the 
mation in prospectuses, greater re- ||, C@0@dian end. The Saskat- 
of officers and direc- || CheWan government -is .op- 7 the certified ° 
sed to any such increase, ued on certain bases, oe! hod. y drawn up te show true posi- 


i 
ed 4 & f 
8 


i 


. 5. Presen t Ontario Companies : Provincial Administration | ad 

8. ent of proper legislation of and so on. 

alee t make it de-| | “The Proposal, clude pe 

> for most of the reforms for which 

, thi business men, investors 

with by the prow and companies act reformers have 
been g for several years, 


suggested 

rdi prospectu 

MB, | Subject to be dealt 
inces, ee 

9. Filing of-a prospectus shoald not 


be made a. cond tion precedent to the B 
r. Merkley adds. cific manner of valuation tion, a type of earnings | ngte, oF allotment by ¢.compaay ot Backus Seeks : 
: for And in a: that et se a sta and clear exposition of Of M. & O. 
1s reques a Tespo e@ Ofii- the rights of various of or non- . sf 
and students of the | the memorandum of proposed re- | cjal test accuracy of valu- -| Bondholders of Minnesota and On 
een clamoring. form it is understood. RA. Daly, ore pe with caieateica of securities. gt ae Nagel acta along amine wee: Feeepnene, ie woes & a ae ee gare = 
»K.C.pand A. J, Thom- | chairman, R. A. Daly & Co.; W. S. | fixed assets and goodwill. 2. All companies should issue | the lines of the English statute, as 10. Where a new. prospectus is re- an any which is Samia receivershi 
oronto barristers, and} Hodgens, ‘Dominion Securities balance sheets to investors 10 days | follows: quired i¢ should oni be necessary to | Mr. Rane attacks the management | Mr. . 
. H. D. L. Gordon of a well-|Corp.; and A.D. Cobban, Wood, See Need for Information before annual meetings, and where | 1, statutory requirements regard-| set out the material changes in the | tiven the company by the recei SA59T8 plus interest, alleging fraud 
known firm of accountants. gave |Gundy & Co. were the 1B.A.mem-| The proposed changes in com-/a co statement is issued, |ing filing prospectuses should only | earlier prospectus without repeating | C. T. Jaffray and RH. Robinson and | anid ping manipulation to obe 
eir services gratis in drawing up bers of the investigating commit-' pany law are not intended to pre-' balance sheets and earnings state- apply to new issues of securities and matter that is on file by reason of an ' also the work of the bondholders’ com- ‘tain. money for various ente gt 
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NTIRELY 'N CANADA 


ADIAN FAIRBANKS. 
COMPANY lt!MITED 
Toronto and Branches 


FITABLE 


=: STMENT 


PLIFIED 


ly book you ‘should 
in the next few 
ach of the 50 lead- 
analyzed in this: 
two pages devoted 


mmary of facts and 


concerning it. By 
this book now, by 


SeTHE FINANCIAL 


each week and by 

frequently to our 

p monthly stock rat- 
data book, you 


rease your success \ 
mestor in the promis- _ 
very period ahead, 


VALUE 


$5 at once for the next 
of THE FINANCIAL 
ou will receive without | 


a copy of ‘the book 
Investment Simplified.” 


ition, you will algo receive 


ng additional inyestment 
nal advice on atty ten of * 
ties; next three issues 
mthly manual entitled 
nt Appraisals of (1,300) 
bcks”; “10 santeat 


Protect Your Cap 

bllar Devaluation” and 
nies And Their Finan- 
ions.” Return this “ad” 
iy fer the above genuine 


nancial World 


Place New York 
q 


rourselé 
JOY YOURSELF 


ING down by the sea, 
e come to know its 
ks—how it affects 


and and salt air re 


rep yancy 
him you, you'll find 
oy to absorb it here at 
eee ware 
ern gym. Amusing 
rooms. Music 
peotanenne Outside : 
curt ice a. to 
and countless other 
ions. ¢ 


, maybe your sole de- 


Ocean 
s you may lell in the 
for hours. 


> 


os 
55 
a as 


rade your troubles 
alt air and sunshine. 
halfonte-Haddon Hall 
! be the shrewdest swap 
ver made, Low winter 


‘ 


oe 


WHAT DO Me. and Mrs, Canada 
want in their next automobile? 
How ate they going about buying 
a new car to see that they get their 
money's worth? Read what they, 
have to say above—see how it 
compares with what you want— 
and then read Walter P. Chrysler's 
answer and his description of the 


New Plymouth Six. . 


CANADA'S biggest low-priced 
cat... the De Luxe Plymouth Six. 
One hundred and fourteen-inch 
wheelbase, 16-inch wheels and Air- 
wheel tires as standard equipment. 
Seventy-seven horsepower engine, 


Floating Power, 


safety-steel 
hydraulic brakes and free wheel- 


ing. Regularly equipped with pet- 


> 


‘ 


we're going to be 
easy to ‘sell. 


E’RE eae of yas million mpc 

Mr. Chrysler. Just a young coup 
needing 2 new car... but without a lot of 
money to spend for one. 


“We've watched Plymouth grow. We 
think it is ‘going places’, We've ridden in it 
—and heard a lot about it from friends. 
That’s why we're starting out today, to see 
what your 1934 car is like, 


R.CH 


~ 


“But don’t think 


4 


“We want a sturdy car... 80 we can’ 


keep it a long time. We want one that’s 
economical, too; we can’t afford a gas eater. 


“*We'v a couple of youn 000 80° 
e’ve got a coup oy ee vi 


we want room. We want 

and for ourselves. And you cam bet your 
bottom dollar, we want to feel safe while 
we're riding. That’s one reason why Plymouth 
appeals so much to us. 

“And let us make this point perfectly clear 
—we know you build good cars, but other 
people do too. We want our money’s worth. 
‘We want economy, safety, performance and 
above all, value. 

“So, Mr. , we will look... and 
if you have got the goods, we'll buy.” 


IR, WELL LOO 
__ AT YOUR 1934 PLYMOUTH SIX” 


“That's fine...and, 
I know if you ride 
in. a Plymouth, 
youll buy it. 


“47 OU'RE QUITE RIGHT in what you 


,™ say. I think people have stopped taking 
cars for granted or buying from habit. 3 


“They’re looking and riding ... and. that’g 
why our Plymouth has been so successful, 
“This year the ride is particularly i 


impore 
- tant. Our engineers have eliminated the old 


front axle. They have given each front wheel} 
its own individual spring. 
“We have this individual front wheel — 


springing on ALL: Plymouths—even in th 
“In addition, we have giveri You & 774 
horsepower engine «.. which is 7 more horsee 
o« the whole car more beautiful, : : 
“And right here I want to stress one Boitiés- 


- WALTER P. CHRYSLER invites you ta see the 1934 Plymouth Six et the Motor Show today, 


° 5 . 
Any 


NEW 1934 PL 


17°S THE BEST ENGINEERED, CAR 
eter 


ANTIC CITY 
Lippincott Compeny 
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+ of seizure to gold held by “any 


tpl Will Take Over Gold Re- 


serves of Trading 
Banks » 
CAPITAL £5 ‘AL £500,000 - 


Gevernuisat aba. and Sharehold- 
ers Will Elect Board of 
Seven Direc Directors 


New Zealand’s ne Pao te Byes agi 


| central bank is ex 


party 

ms then mier. At first th 
ink was ate central bank but : 
with power to 


now has no capital other than that 
up as a result of its ei 5 | 
. In 1924 with the am 
of the Commonwealth Bank 
the bank was empowered to is- 
sue £20,000 000 of debentures but 
issue has ever, been made. 


The Sune of Gold 


wis England off the gold 


standard ‘and Englishmen - 
prived of the right to hold gold 


any but negligible amounts, lon. 


don remains the dominant free 
“market for gold in the world re- 
‘ceiving newly mined gold eee Ber 
ponent foreigners and deposi 
Temstody. in. the one 


in safe 
‘where it is bought, a countr 
ia, The monthly review 0 the 
d Bank fe 


s this as 
ox worphy 0 of the pen of Gil- 
The paradox is made possible by 


| the fact t that Great Britain imposes 


restriction upon the movement 
ld into or out of the country, 
and by the Bank of England’s right 


n in the United Kingdom”—whic 


Sprobably includes corporations but 
Ps flees aot include owners of the gold 
- resident abroad. 


Staff Changes 


H. F. SMITH, formerly assistant 


" manager at Toronto branch, Do- 
4 mi i 


k, has been appointed 
r at London, Ont., succeeding 


at the late B, B. Manning. 


The Royal Bank announces thie fol- 


\ loWing staff changes: 


C. GeHAYES, joint manager at Sao 


Paulo, has been transferred to Rid de 
- Janeiro as manager. 


> 


A.-B. MACKIE, assistant manager 


: at Rio dé Janeiro becomes joint’man- 


at Bao Paulo. 
A. L. PUTNAM, accountgnt at, New 
_ Westminster, is now manager at Fort 


: St. branch, Victoria. 


RB. GALLARD, manager at Brock, 


 gask, ee to Birsay, Sask., as acting 
rr. A. ‘SUTHERLAND, “supervisor's 


ment, Havana, has been trans- 


» fetred to Colon, R.P., as accountant. 
> E. McDOWELL goes from Calgary 
~ to Lethbridge as accountant. 


—————————— 
~ Public Utility Earnings 


B. C. Pewer Corp. 
1933 1982 
- $ 
1,180,286 
769,688 


420,403 
1932 


$ 
6,533,939 
4,561,782 


1,982,147 


July. Perhe bill was 
h. the ees 
couticil without amendment and 
eroviees for a bank with capital 
of £500,000, governed by a gov- 
ernor, deputy-governor and a board 
of seven voting directors. Stock | 
of the bank may be held only by 
residents of New Zealand and 
small holdings will be encouraged. 
Controversy was rife over the 
method of appointment of the di- 
P< ene of the bank. Finally it 
was arranged that four of the di- 
rectors should be elected b ba 
shareholders subject to the 
ment’s rey? roval while three should 
peoete by the ee 
a hag cog The eer ~~ 
is expected to be impo w a 
shall hold office for Mae 
and the deputy- erin will Be 
appointed by the directors. Control 
of the bank after the first few 
years will be balanced: between the 
government and the shareholders. 


Has Right of Note Issue 

The bank will have the' right of 
note issue but the six commercial] 
banks are to receive six months’ 
notice of termination of their priv- 
ilege.. Fhe gold .of the trading 
banks is to be transferred to the 
central bank at the former “stan- 
dard” price. Notes are to be con- 
vertible into s sterling, a minimum 
reserve of sterling and gold equal 
to 26 per cent of the note issue 
being prescribed. Compulsory | 4. 
bankers’ deposits are called for 
amounting: to. seven per cent of 
demand deposits and. three per 
cent of time deposits. The central: 


operation b 
rushed 


‘h bank will hold all government bal- 


ances. The latter clause affects 
chiefly.the Bank of New Zealand. 
The effect of the new legislation 
is to place New Zéaland on a ster- 
ling basis canes a a gold basis. 
The. tradi bading b anks face the pros- 
pect of parting with their 
serve at little more than 
market value. «< 


Now Has Six Banks 

There are at present six 
banks operating in New Zealand o 
which four are Australian and on 
are domestic. The Bank of 
*| Zealand, éstablished in 1860, is 
most important and holds the gov- 
ernment’'s Geposits, Since its re- 
copstruction in the early 
it has been parti oornad 
See dame It —<- wi aye 
other domestic bank, the ~_ t 0 


note issue and the 


old re- 
f its 


Ee 
to N 
an - | 


es 
MIDLAND LOAN 
EARNS 14.2 P.C.. 


Gain in Gash ai ae which 


Gives Com| 
Ratio of Lig Pinal aie 


Net profi of “gf Midiend Loan & 


sebatied' on at pinthen 


deduetin ries 


office 
sions and taxes, This sabcaie to 
on per cent on 


capital of hg¢ 
60,000, as com wi divi-| 9° 
nds paid of 8 a Net 
profit in 1982 was 15.3 of 
paid-up capital. Liabilities to ike 
rae ic on account of debentures and 
eposits are down slightl Beta 
ratio of total nar 
to deposits is up to 157 contents 
136 per cent at the of 1932. 
Total assets are u © Caerare8 
from ' $3,841,148 
$176,417 from $167, 753: Botan 
of Canada and provincial bonds are 
up to $275,411 fro rom 
municipal and schoo district bonds 
have been reduced to $52,525 from 
$71,917 and ones bonds and stocks 
remain practically unchanged atl an 
$37,968, Rorteanes and agreements 
of sale are down to $2,754,349 from 
$2,821,604, while interest due is u 
to $15,544 from $13,177 and 
estate held for Sale is carried ‘at 


shown in 198 
eae 
ures outstanding are down 
to Reon 6388 from $2,086. 492, while 
sehonite are down to $327, 759 from 
$335,194. Srectoeak reserve ac- 
count has been increased to $49,254 
fro™m $19,186 and reserve for u- 
ed taxes remains at $13,800, fn the 
profit and‘loss statement is sh 
write-off of $20,000 for general de- 


reciation on sade! Seg which 


rings the total of such write-offs | held 


in the past thre® years to $65,000. 
Liabilities to Eertkditess include 
fully paid stock to the amount*of 
$360,000 and reserve fund of $460,- 
000, with cores son one t re- 


and 
781, Record of ag 


Hee eter Eerniags Moved 


may, subject to the restrictions in t 


their own charters, issue notes 
to the amount of gold coin and 
lion and | 
in the Domini or thé United 
Kingdom, provi that the issue 
does not exceed times the 
amount of coin héld\by-them in 
New Zealand. 

The changes now being made 


Finance Act — , 
Advances Drop. 
With Year End 


. Advances under the Finance Act 
declined during to $50,- 
888,000 from $60,444,000 at the 


end of November when 


: ee, Bank Clearings 
Vs Change.. Jan. 4 
yearago 1984 


s 
2,023,621 — 6.0 2,083,767 
po oe 1,427,419 —27 ] 77 
poke .. 538,568 418.6 035 
148 4,012,492 
89.1 84,607,996 


ash 938 -+- 9 564,81 
- 96 626504 +s m in. 745,187 
- 8,416,950 8,294,707 
197,293 1,017,559 
732/280 1,059,806 
406643) 
432,220 
1,728,482 
586,111 

560,645 

560,592 
514,078 
39,283, aan eae 
2,803.82? 
588,543 


++] lt4+¢++ 
hepa sea 
Dum Heetemis to 


+)4b4 


[44+ 


Sone 
PSFesers 
mn Roo eH izitnikt Oo 


4++4+4 


13,036,148 
462,619 


. cine 1 


ed a seasonal peak @ Gun to the fiesai 
year of several of the banks end- 
ing at that time. There was a 
small decrease in notes in circula- 


tion which co to $182,644,0065 | - 


from $182,761,0 
Gold reserve 

standing was 
ired under the 


notes out- 


ct while the amount he held in ex- | 


cess of aera 
reduced to $91 it on rom. 6014 
Ratio of gold held i ses ia cir- 
culation was 38.1 par 
‘|pared with 38.2 on cent at the 


end of Novembef. 
the end of De- 
llows: 


1/787 held at the end 


Gold holdings 
cember were as fo 
Gold Holdings - at December 81, 1933 


% 
at cations. beak $2,291,844 
Against notes as 
Poa Notes Act, RB. &. 


ublic pgeeies held with- ; 


cent as come | - 


at 
eitecaeat sp a Bee 
cece ara weno Gale 
Baniet ooh 


potatoes for 
earl rhe were “a to Cuba 
from this previnee. _ 


204,144; while | bo 


ae romaparee, with none | iy 


i 


fin 
on capital. Total ’ 

increased to $274,497,075 

$267,044,281. wr eee 


cou neue to 82440870 eet 
fefeasoa to $16, to to $18,708 monsia trom $1 


5 
cates cates doapped to os ns capil | o 


from | 49 
teeeeee aka tan 

n panty. ° 
securities to total deposits increased 
to 70.18 B cant at the end of 1988 
from per cent at the end/of 
pel Estates ait) and sits ac- 

oeere 701, 


01,38 
free, $238,935,49 
Band lia oe 


sane fe ele. sha but holdin idings cf 
Dominion of Canada and peevincial 
mds .are substantially ‘higher. 
Real estate held for sale under’ 
mortgage foreclosure is up to $1,- 
132, ra from $720,111. In the guar- 
trust account mortgages, in- 
onde interest due and accrued, 
are down to sie adi from $12,- 
Securit 8, carried 


1 
MATS from STOCGnT. vibeladed 
‘up to sani to3 $4 boas 
9 rom 
Toiadian tune icipal and 


trict Sends “wal up to $2,628 
from 1,813,030 and other bonds 
and debentures are up to $988,555: 
from $635,930. Cash in guaranteed 
trust account is down to $1,324,634 
re $1,924,135. 

o down to $6,286,087 tno n 
are down to m 
417,785. The increase in real esta 
for sale offsets deereane in 


aoe from 


‘from 
$574,97 1. Advances to estates trusts 
and fa Py are up to $196,019 

64,688. Mo: 


me 
cer for a 
pi ro of $3 a diac: 


Donel sf Medi y for the 
pe ows: . 


aie, Diy. Rate 


Rate Earned 


. 287, 
5 8,000,000 
* Besok 706 248,701,388 8,000,000 


to “prosi.o00 main 
broken record for each 
Ts. Both o 
hared in 
incréases in these two 
more than offsetting a decline 
dustrial business. 
Inconie for the year a 
000 higher than 
sehen e 
com 
| Per cent against 6.83 
932, rsements 
due toas 
to oon a eyholders 
of the deman 
values. 


Overdue Interest Low 


otal assets were almost $7,000,- 
000 — the 1982 figure at ‘$84, - 


per 
were 
increase in 
as a 


scent 


516 Analysis of these shows jy 


that 82 52.7 per cent is in first mort- 
ames 26.4 per cent in bonds and 
bentures; polic yapeens 13.38 per 
cent, The remainder (7.6 - a 
is in real estate, inclu 
office promises, stocks and ce 
laneous items. The ones o- re- 
204 | Rorts that all “borids and stocks that 
preciated during the year were 
written down and that the invest- 
ment reserve fp aaceye its mortgages 
was increased during\the year from 
$1,200,000 to $2,000,000, Gross.over- 
due interest on the company’s mort- 
gages is reported as. being only 1.06 


per cent of principal outstanding. ; 


Policy-reserves at the end of the 
year are repo 
above federal insurance department 
requirements while total of all sur- 
plus funds in excess of legal ‘re- 
oman is stated as $11,366,000. 


for cash surrender | ~~. 


London and New York, and ready access at 
myrrh any time to our executives for consultation. 
mas & our dollar, at hast 
eS if not in as 


pod support. Thi 
ons given previously in this column, 


A Threefold Benefit 


Durunc the entire 49 years since its inception, this Company's 


STERLING, FRANCS AND LIRE © 
Close: Demand in New York 

Sterling Franes Lire 

$4,866 $0.03918 $0.0526 

able security and prompt settlement of claims. 


Reinsurance effected through « it is maintained with 
Lloyds of London, England. ~ the Federal Government. 


Fire - Automobile - Barglary - Windstorm - Plate Glase - Sprinkler Leakage 


TORONTO VANCOUVER EDMONTON MONTREAL 
ez 


rted as $4,782,000 | 5 


ree surplus shows a gain of nearly | 


$250,000 to $3,354,000. 
Comparative figures follow: 
New Business 
1933 1932 


, § 
41,812,907 47,728,605 
49,157,674 51,568,672 
2,107,950 1,175,917 


New Incurance Issued 
“Ordinary (ne (net) ... 
Industrial 

Group (net) 


Bo of policies 
Insurance in ( 
Ordinary (net) «. eh iss, $19 283,285,003 
Industrial 168,168 8 154,479,074 074 
. Siiae: 


476,811,727 


66% 6 
1 05% 658 19,690,249 | 


sens 


4,514,690 | 


‘ oieratr 

3,854,417 

° of. Dominion 
ment requirements and exclusive 


investment reserve, 


BANOUE CANADIENNE NATIONALE. 
CONDITION AS OF 30TH. NOVEMBER, ic 


\ 


To the public: 


LIABILITIES” 


‘Notes of the Bank in circulation.....cc.ssscssjeseeeesseseeeee-$ 


» Deposits (Savings and Current)............00scesees 


To the shareholders: 


Cash oh hand and other cash assets. > aphtbobei ae 2. ae 


5 
oo ntiekiip es of sh bode eniae UNkE be ce a 


Pere reeee senor ones eee ee deus esomessene \ 


Capital, Rest Fund, Dividends and undivided Profits........ ase 


ASSETS 


* 


(Secured by Collateral of sufficient marketable value) 
to Munieipalitin. evesoteve 


Real Estate, Moran, Fustre and Fiat and Miclaneout 8 


Loansand Discounts and 
(After providing for do 


(At less than cost or value) 


debts) 


Pref nd bees Asseauk | 


Balance of Profit and Less, 30th. November, 1932. ers 
Profits for the year ending 30ch. November, 19S, .ccadasoentpe tai hy, jad 


Allocated as fellows: “/ 


™ 


8,165,014.00 
101,884,934.09 
4,442,475.27 
—$ +114,492,423.36 


12,398,196.44 — 
$ 126;,890,619.80 

—————_—{_{_{_{_{_<*<*———__— 

} a 


13,677,540.02 
44,752,528.10 


-5,432,866.11. 


a \ 9 
he 
x Me 


Totabsvstsssvevesseee 


ee 


sessions gotaeteseaiag tela 00 


Pension Band, 


\ 


operon dcccccsvcteeest¥ebeeescngee tse astes Geren ; 


Provision for Dominion Government Taxes. 
- Payment to the Treasurer of the Province of Quebec (14, Geo. V,Ch.3y 
Balance of Profit and Loss, 


30th. November, 1933. 
\ 


eee eeeeer eee emanated ~ 


sere erecaces UWE o 
. 


30,( 
105,000,00 .. 
125,000.00 

_ 220;594.73 
1,180,594.73 


At the, close of the fourth year of in economic 


which has been mupicoden ty th Sixty- Gevenid” hasan 
Report o e 


es Life 


snd 


1,200, 
3,111,161 | 


profit | 
provision on reserve dividend policies and | 
mortgage 


POLICYHOLDERS and BENEFICIARIES 
‘In 1983, amounted to the large sum of 


-. $13,376,636 


An Increase of $858,676 over the amount paid in 1982 


DIVIDENDS TO POLICYHOLDERS EN 1933 
a $2.00 7.653 : 


- Im 1988 satisfied the Conf 
Association, resident in Canada, applied for eddisional i 


‘ and f amount 
se of the Companys total Canadian busines forthe Four 
Surplus Earned During the Year Total 


me As at S3lst er, 1933 
$3,375,453 . . $7,564,280 . 


Total Net Incomeforthe Year Excess of Receipts ever Disbursements 


$20,618,444 $4,062,940 


TOTAL ASSETS 
As at 31st December, 1933 


$94,205,166 


Ineréase for the year of $1,972,861. The Association has valued - 
Assets on basis 


. the Association are invested, as at 
31st December, 1988, ip shown in the following schedule: 
Poliey Loans: 
ee 36.71% * « s « 
» + 15.46% 


- 12.98% 
. 1.90% 


ee oe 
ame 


* 2.19% 


Seed Ge 
General Manager and Actuary. 


ee SECURITY — 1 STABILITY —1934"_ 


¢ sie a ‘i . 23 Se eR ES Bh 


sound insurance service has included full protection, depend- _ 


_ AFTER WR 


New Business [sa 
» » 1983 Lower 
re 410.6 p.c. 
A slight increase in su: 
11 0 Y 
ees 1934 fe - 


the year was reported a 
453 or E es1,008 less than 
mpany reports 
ives 2 at which 1 = 
assets are $800, 
authorized values ieee 
federal inzurance depart 
a 
A% ame ape us fy 


in 
ain Pre 000 which la 


termed “contingency 
” and the sppea I 
approximately Similar aie 
item “free surplu ; 
New business writt 
B00 during the year ' 
. 10.6 per cent 
of 1932. 
ae % orce at the er 
was lower by 3.5 per cent 
slighty Annuity ir 
lower than th 
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7% per cent group ir 
total business in forc: 
is in Canada, 28 per 
» 13 per cent 
and 6 per cent grou 
Total payments tc 
and beneficiaries w 
milliof dollars above t! 
in spite of lower pay! n 
count of death clair 
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almost entirely due 
licy surrenders w! 
900,000 to $4,647.30 
Bonds and Debentur« 
Total assets are highe 
000,000 there being 
creasé in the compar 
of bonds and debentur 
shown in the bala: 
amortized values to 
9,144,000. Mortgag 
g@htly lower and po! 
standing are down by 
from the peak figure 
Analysis of the co 
shows. the following 
bonds and debentures 
and municipal, 26.71 
15.46. per cent; mor 
and town, 12.93 per 
1.90 per cent; real 
office and branch bu 


per cent, other paoperts y, & 


cent; policy loans—ord 
per cent, single premium, 
eent; stocks—preferred 
cent, common (compar 
funded debt, main 
banks, trust compan 
sumers’ Gas Co.) 7 
common (funded de 
cent; cash and sund: 
cent. eS 
Comparative figu 
items in the compan 
follow: 
- New Business 
; 


New ins. issued .. ? 
Bus. in force 

(Dee. 31) 3 
Annuity receipts .. 

Income and Disburse me 

Net prem. inc. é 
Interest, rents .... “458 
Total income . 20,618 
Policy payments* e 3 
Death claims 


Surplus & reserves. 

Free surplus ..... 

Contin. reserves .. 

Policy reserves ... 5 
*To policyholders and 
+At amortized values 
fIncluding sales agreem 
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Financial Pest will be 
this column. Other « 
answered by mail. A three 
should be enclosed to 
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New Business Issued’ in 
1983 Lower by _ 
9 10.6 p.c. 


A slight increase in surplus after 

writing $1,911,984 off book values 
of invested assets, is re 
the annual statement of edera- 
tion Life Association, presented at 
the company’s 62nd annual meet- 
ing this week. Earned surplus for 
the year was reported at $3,375,- 
453 or $81,000 less than last‘ year. 
The meeny reports that the 
values at which i 
assets are $800,000 less than the 
authorized Values allowed by the 
federal ingzurance department or the 
provincial superintendents, - 
A change in s — tion dur- 
ng the year is the ppearance 
Py $1,000,000 which last year was 
termed hag sppe a re- 
serve” @ ap an 
approximately similar amount in 
the item “free — 

New business written by the com- 
pany during the year was - 
000 or 10.6 per cent less the 
same figure of 1932. Total busi- 
ness in force at the end of the 
was lower by 3.5 per cent at ” 
ey Annuity income 
slightly lower than the high figure 
of last year but is still substantial- 
ly ahead of corresponding figures 
for previous years. 

According to V. R. Smith, gen- 
eral manager and actuary of the 
company, of the total new business 
issued by the company in 1933, 47 
per cent arose in » 86 out- 
side Canada, less than 10 per cent 
by way of reassurance and about 
7% per cent group insrrance. Of 
total business in force, 53 per cent 
is in Canada, 28 per cent outside 
Canada, 13 per cent is reassurance 
and 6 ~ cent group. 

Total payments to pelicyacioas 
and beneficiaries were almost s 
millioh dollars above the 1932 level, 
in spite of lower payments on ac- 
count of death claims and pales 
holder dividends. The increase 
almost entirely due to a jump in 

licy surrenders which increased 

900,000 to $4,647,300. 
Bonds and Debentures Up 

Total assets are higher by $2,- 
000,000 there being a sharp in- 
crease in the company’s holdings 
of bonds and debentures which are 
shown in the ce- sheet at 
amortized values to the amount of 

49,144,000. Mortgage account: is 
fightly lower and policy loans out- 
standing are down by 2.7 per cent 
from the figure of a year ago. 

Analysis of the company’s assets 
shows. the following distribution: 
bonds and debentures—government 
and municipal>36.71 per cent, other, 
15.46 per cent; mortgages—city 
and town, 12.98 per cent; farm, 
0 per cent; real estate—head 
office and branch buildings, 2.19 
per cent, other property, 1.89 
cent; vee Se nian The 44 
per cent, single premium, per 
eent; stocks. -pevferied, 1.34 per 
cent, common (companies with no 
funded debt, mainly Canadian 
banks, trust companies and .Con- 
sumers’ Gas Co.) 1.75 per cent, 
common (funded debt), .43. per 
cent; cash and sundrfés, 5.72 per 
cent. . 

Comparative figures for chief 
items in the company’s statement 


follow: e 
@ New Business 
1933 1932 


$s. 
New ins. issued .. 38,858,240 43,464,515 


Bus. in force 
361,044,688 $74,071,320 
1,557,566 1,693,200 


e Dis' 

Net prem. inc. .... 14,400,721 14,827,027 
coe 4,587,471 4,440,629 

20,618,444 21,089,814 


in} 


now carries its | The 


Un-inco ated rships 
into ‘too pe a cade 

and non- * 
The trading includes those 
which earry. a stock in trade where 
the -assets are largely physical, 


‘was “eo as ment, syeigueant, fixtures 


The non-trading type includes 
accoun , architectural, broker- 
den SAE Oee i ial, 


ships where the physi assets 
rincipally of office equi 
ere we find that the ake 
assets are. earning power of 
the coaceese and the goodwill value 
of their personal. connections. 
When a partner dies the survi- 
vors’ problems are more compli- 
cated than ,those encountered in 
a close corporation. 
Death Dissolves Partnership 


Death legally dissolves a part- 
nership in the absence of special 
arrangements. The surviving part- 
ners are in effect liquidating trust- 
ees of the deceased’s interest, They 
cannot involve it’/in further com- 
mitments. They must render ac- 
counting to the executors who’ can- 
not distribute the ‘estate until 
settlement. is received from the 
survivors, The situation is most 
awkward for all concerned if no 
special provisions have been made 
for the continuation of the bisi- 
ness, 

Four Courses of Action 

There are four main courses of 
action operf to the surviving part- 


ners: 

A. To buy the deceased partner’s 
interest; / : 

B..To form a new pore 
with the deceased’s wife or heir; 

C. To sell or close out the busi- 
ness and. pay off the deceased’s 
estate; 

D. To find a buyer for the de- 
ceased’s interest and form a new 
on? with him. 

Course A. If the purchase of the 
deceased’s interest is considered: 

1. The widow. is often oath to 
accept the fact that her: interest 
has suddenly depreciated in value. 
It ig only natural for her to think 
she a her proportion of 
her husband’s estimate of the 
firm’s worth before the new situ- 
ation arose. 

2. It is difficult to explain to 
her the intangible forces that 
cause shrinkage, such as credit res- 
triction, loss of her husband’s per- 
sonal business, the cost of doing 
his work and the effect of the de- 

pprehensive creditors. 

3., When price is finally 
agréed upon, the survivors must 
find the money. It is the worst 


: time to borrow. 


Assets Liabili 

Total assets 94,205,166 
Bonds & debent.¢ . 49,148,724 45,984,487 
t 13,974,998 
3,814,886 
18,589,054 


Policy loans 
7,564,280 


Surplus & reserves. 
Free surplus 
Contin, reserves .. 
Policy reserves ... 81,769,000 

*To policyholders and beneficiaries. 

+At amortized values, 

tIncluding sales agreements. 


Insurance 
Problems 


Insurance inter- 


I would appreciate some informa- 
tion on the Trans-Canada Insurance 
Company. This com 


commended by the Retail Merchants 


Association. Is the company in good 


financial position and safe to insure 


with? 
Trans-Canada Insurance Co, is time 


regularly licensed by the federal in- 
surance department at Ottawa, and 
last year was acquired by a finan- 
cial froup headed .by P, R. Du 
Tremblay, of Montreal, This group 

0 controls the Provident Assur- 
ance Co, and thus the Trans-Can- 
ada which, since it was 
in 1928, has had an yey ie 
ficult time, has now the benefit of 

ing in stronger hands. . 

No figures are available for 1933 
but as at the end of 1982, the com- 
pany had improved its position 
somewhat by reason of a call on 
shareholders and showed a earplas 
over all liabilities and capital 
of $2,600. Surplus for policyhold- 
etfs was about $200,000 peactioally 

oy which was paid up capita 


The company maintains « deposit 
With the federal insurance de 
ne which is equivalent roughly to 
mo 
cotter unearned premiums 


Russell Reid is New Head 
Vancouver Underwriters 
Russell Reid of the Mutual Life of 
nada was elected president of Van- 
couver Life Underwriters’ Association 
the annual meeting. 
Mele r officers elected were: J. A. 
Vien ckie of the Dominion first 
lit “president; L, T. Tweei,_| 
Pan second vice-president; G. H. 
2 llips, Sun Life, secretary; J. G. 
a Great-West Life, treasurer, 
John T, McCay, Dominion Life, 
asress chairman for 1934 J- J. 
af ny, Crown Life, is past-president 
the organization, 


Slee a SR Reed 
* TO enn Be 


ny is being re¢| fi 


Course B, If the surviving part- 

ner decides to form a new partner- 
ship with the widow: . 
1. Would she know the business 
or profession well ough to earn 
the sdlary or would someone else 
have to be retained to do the de- 
ceased’s work? 

2. Her husband ebay devel- 
oped his own rectal work. t would 
be difficult for her to step in and 
pay her way during the crucial 
period following the disturbance: 

Course C. If it is decided to sell 
or wind up the business and pay 


| off the deceased’s estate: 


1.In a _ trading Far tamper eon « 
would a forced sale of the plant, 
fixtures and stock in trade be sat- 
isfactory? : 
2. In a non-trading partnershi 
whe the we - prene 
earnin er a will w 
S. reaiioed henend the office 
equipment? ; é 
Course D. In looking for some- 
one to buy the deceased’s interest 
and form a new partnership we 


d: 
“L. That the right combination of 
ities plus ambition plus capi- 
1, all at @ loose end, is a rare 
gem, not easily found in the short 


a le. 
2, That if found, brought in and 
signed up, he is apt to place a high- 
er valuation on his money than on 
the survivor’s experience in the 
business, and y to prove 


uncongenial. 

3. i sew partnership started un- 
der these conditions is seldom 
built on as solid a foundation as 
was the old one which started from 


8c ; 
The Obvious Solution 
The solution has been found to 
lie in a pre-arranged — written 
ent, adequately f ’ 
Ped, nesets ae 
The agreement should be built 


on a pre-arranged money sup iy, 
fester come, naman 
The | fin- 


eae 


2 Ts a ae Cra 
CR a a he) Te tiie om | ree 


ant nature with thé widew, 
ecutors, and the other be 


itis’ peeing a Ae mebbeved of: mont- 
pressing obligations ceased 
the new si tion, thereby iting 
the survi partner a 

‘the business through 


chance to 
the crisis, | 

8, The surviving partner will not 
be pushed by executors anxious to 
get the estate liquidated and dis- 
tributed to the beneficiaries. 

4. The survivor can take his own 
time over the selection of the new 
man to do his late partner’s work, 
as the is now a sole own- 
ership affair. 


Credit Aspects 


The Business Life “Insurance | th 


firms credit as soon sotalled 

as installed 
as oxeiaines. by credit men inter- 
viewed in a previous article of 
this ss ana aioe is 
more sensitive than corporation 
credit because of lack-of corporate 
a All partners are per- 
sonally liable for ‘the actions of 
the others, which is of course de- 


sirable from a creditor’s viewpoint. | 1435 


This unlimited liability feature 
renders advisable insurance on 


each partner’s life payable to~the | joss 


firm to take care of an 
commitments made by the deceased 
partner before his death for which 
the survivors might be liable. This 
insunance should be t from 
those policies which’ finance’ the 
interest liquidation agreement. 

Sinking Fund Aspects 

uring the t depression of 
the a 1930’s many men said 
that the _ cash values in their 
business life insurance policies had 
saved their firms from bankrupt- 
cy during that period of stress 
when «their other assets were de- 
cnet or frozen. As there have 

n eleven depression les in 
a century it follows that business 
life insurance will save a new crop 
of firms from bankruptcy when 
the next depression, cycle comes 
round. Partnership insurance 
should therefore put in force 
as early as le after a de- 
pression period so that values 
will be substantial when the next 
Sees is oe eanee 
perity—depression cycle ¢ sug- 
gests that if business insurance 
is started during the height of a 
prosperity period when profits are 
substantial the question of making 
several ‘years’ premium deposits, in 
advance and taking the discount 
should be considered. This method 
sets up a liquid buffer against the 
lean years to come. 

Men become more conservative as 
mer get older. In a partnership 
with wide disparity of ages the 

0 r ners often wish to 
uy out the older generation and 
carry out their own plans for :ex- 
pansion. Funds may be provided 
for this tendency in a partnership 
insurance plan by the use of en- 
dowment policies on the lives of 
the voynger ers. 

bd gor partners en to oat 
aside a percentage of earnings for 
sinking fund purposes they would 
do well to take into consideration 
the facts tabulated above and to 
study the rather extraordinary 
manner in which partnership in- 
surance in its ous forms can 
be applied as a well rounded out 
solution to their pe¢uliar problems. 


This is article seven of the sec- 
ond series on Business Insurance 
written for The Financial Post by 
R. M. Haultain. The next article 
of this series of eighteen will dis- 
cuss the problems deceased’s 
ee in an un-incorporated part- 
nership. 

(Ali rights on these articles re- 
oe eait desis ee cents each 

pecial price on quan- 
ity orders. Write The Financial 
cat 481 University Ave. Tor- 
onto. 


Prudentiai of England 
Business Better in 1933 


Business written by the ordinary 
branch of the Prudential Assurance 
Co. of land exceeded $115,000,000 
during 1983. Annuity pu money 
exceeded $10,000,000 and in the indus- 
trial branch new sums assured wri 


‘| Jubilee of the company’s operations 


a is ae | ah ae! Fs a9 ox 
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k ‘ 
ah nn el Se ohne 


ie 4 iy 00 over that at. : 


| 


ion on , their ponten pay< 
ents, which ig’ really a form of 
etion o seeiaines 
year and again for 
no claims have been 

time. . 

In previous y fire insurarice 
rates on cars are said to have been 
higher in Alberta than in other west- 
ern provinces because of offenders 
who were alleged to have burned their 
cars to collect ‘insurarice. 
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ance rates for. contents of dwellings. 


Edmonton Fire Loss 
Lowest in 16 Years 
Fire losses in Edmonton Saring 
1983 are estimated at under $100, 
the lowest point in 16 years. In 1917 
e fire loss was $69 and i 
year since has-been dver the $100,000 
mark. It is believed in the west that 
the Edmonton retord for 1933 will set 
a record. for the year among cities 
of similar size and classification in 
Canada. 

Fire | in December was only 
$13,000 despite the coldest weafher, 
in 48 years. The fire losses for the 
past six years are as follows: 

Year's Decem 


Loss 
$13,000 (est.) 
87,791 
28,749 / 
57,846 
47,903 
5,006 


Less 
$96,000 (est.) 
475,823 © 


secreta 


Insurance 


Inklings 


PAUL’ FUGERE, formerly branch 
at the Quebec branch of the}. 
Home Life has recently assumed the 

same duties at 
H, HUCKLE, formerly branch secre- 
tary at 
efforts to conservation of the busi- 
ness ju force in the Montreal branch. 


PROFESSOR W. B. BAILEY, econo- 
mist of the Travellers Insurancé Co., 
Hartford, Conn., addressed 
Underwriters’ Association of Toronto 
on January 18 on the subject of “Sell- 
ing Insurance in a Changing Eco- 


Montreal _ branch. 


confine his 


the Life 


nomic Order.” 


Prudential of America 


Has Silver Anniversary 
Officials of the Prudential Insurance 
Co. of America celebrated the Silver 


in Canada at a conference held 
Montreal, Jan. 15 and 16, Superinten- 
dents ‘from all parts of the Canadian 
field met head office officials of the 
company. On Jan. 15 the company 
completed 26 years of operation in 
Canada. - ’ 

Since the Prudential was established 
58 years ago the company has peid off 
more than 6,300,000 death claims. In 
Canada the company hes business in 
force of over $500,000,000. All Cana- 
dian premiums are invested in Canada 
and the conipany holds in Canada, 
under Government control, more than 
enough assets to cover its Canadian 
liabilities, 


Appointment Announced ’ 
By Metropolitan Life 
anadian head office of the Metro- 
politan Life announces the following 
promotions in the field. Herméné- 
gilde DeMenvigny, formerly employed 
as agent at the Riviere du Loup dis- 
trict, is appointed assistant manager 
at the same distpict; C. W. Wasmuth, 
formerly employed as agent/at the 
Edmonton district, appoin assist- 
ant manager at the same district; 
D. J. Burns, formerly employed as 
agent at the Toronto district, ap- 
pointed assistant manager at the 
same district; Léopold Tessier, agent 
unattached at the Lachine, Quebec, 
district, appointed assistant manager 
at the same district; H. F. Lowman, 
formerly employed in thé Moncton, 
N.B., district, appointed erdinary 
supervisor at Canadian territory; 
Adolphe Dobbelaer, formerly employ- 
ed as agent at the Verdun, Mohtreal, 
district, is appointed assistant man- 
ager. a6 the Mount Royal, Montreal, 
district; C. L. Girvan, formerly em- 
loyed as agent at the New Glasgow, 
S., dist 4 appointed assistant 
manager at the local section of the 
Moncton, N.B. district; Léo Paradis, 
formerly employed agent at the 
Chicoutimi, Quebec, district, is .ap- 
pointed assistant. manager at same 
district; R. D. McLeod, formerly em- 
paved as agent at the New Glasgow, 
-» district, is spociated assistant 
manager at the North Sydney de- 
tached section of the Sydney district; 
W..E. Lynch, formerly employed as |* 
agént at the Toronto district, is ap- 
pointed assistant manager at the 
same district. : 


Lower Dwelling Rates 
Apply Near Hydrants 
Further details respecting reduc- 
tion in fire insurance rates for dweli- 
ings and reported in last week’s Fin- 
ancial Post are now available. The 


new rates are effective on new poli- 
cies dating from January 1 of the new 
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sued to the t for delivery. No 
volume ma cs counted for a pol- 
icy, even though complete settle- 
ment has where 
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branch. cases may later 
be included when the outstanding 
requirement is received. 
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You will be interested in o plan 


which will, upon the death of — 


one of your associates, make — 


+eathe surviving poriners or shore- 
holders will have available on amount 
_ In cash for the purpose of purchasing 
the deceased's interest in the pertner- 
ship or company, thus eliminating the 
of having to take in an outsi- 
der or of having to wind up the business. 
... both the surviving partners or shore- 
holders and the deceased's estate are 
relieved of the possibility of sustain- 
_ ing any immediate financial loss owing 
A to his death, » 
call for _ .  “eeehis beirs will receive an amount le 
further cash in lieu of his intereit in the port 
‘taberineti i 


Business men are accustomed to insure their buildings, 
plant and equipment against destruction, but many 


Write or 


_ seem to overlook the financial loss that comes fo a 


~~ 


partnership when one of its members dies. 
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ASSETS UNDER ADMINISTRATION EXCEED $626,000,000 
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The results achieved by The Imperial Life 
Assurance Company of Canada in 1933 will 
be very gratifying to policyholders and others _ 


interested in the Company's progress: 


Assurances in 
Total Assets .- 


Force ‘ 


~ 
ee @eee%eeeert se @ 


' 


Policy and Annuity Reserves. . 


Premium and. 


Interest Income . 


Payments to Policyholders... . 


A wide margin for security and surplus earning 
assumed to be earned ia 


,  s « « $156,230,862.00 
28,024,643.39 
23,369,222,52 
6,765,484.37 
2,192,298.68 


s exists between the interest rates of 3% and 31% 
ing assurance liabilities and the average rate of 5.36% 


1923 - 1933 
$279,718,959.00 
68,573,416.27 ° 
58,937,840.00. 
13,253,767.36 
9,083,996.80 


, 


calculating 
earned in 1933 on the Company’s invested assets. Further security is furnished by the fact that the 
-_ provision made for such assurance liabilities is $1,100,000.00 in excess of government r 
and by the maintenance of a contingency reserve of $1,000,000 and surplus funds of $3,169,406.00; 
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tue of $290,801, accords. 
mee the records at the Cuban Con- y 
sulate in Saint John. 3 
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Business operations after recording 
‘recession in November showed 


month of the year. The prelimin- 
ary compilation of The Financial 
ost index was 88.8 compared with 
89.6 in November, but before 
“smoothing” an unmistakable gain 
‘was indicated. 


ROGERS WOULD 

CONTINUE SALE 
_ DE FOREST LINES 
senieielnencis 


_, Acceptance of Offer is De- 


pendent on Creditors of 
Consolidated 


Offer made b Rogers-Majestic 


“4 ; : 
, Corp. to Consolidated Industries 
o ‘Ltd. for assets and 


will of the 
company and its subsidiaries 


7 hee net as yet been accepted and 
*, mo definite information will be 
~ available until February 15. 


In 

reports and 
e deal that is 
and the ultimate change 
be effected in the business 


view. -of conflicti 


: id of- Censolidated Industries 


ei 


ie 


-D. G. Mackenzie, vice-president and 
r manager of Rogers-Majes- 

‘tic Corp. has issued the following 

statement. 

~ “We have tendered an offer to Con- 

‘sdlidated Industries for their assets 

and ‘goodwill, including trademarks, 


_ patents, franchises, etc. 


"This offer has not yet been 


 gecepted or rejected and is dependent 
~ upon submission to an acceptance 


_ by 


the creditors of Consolidated In- 
dustries, so that definite information 
im this regard is not apt to be avail- 


_ able for at least a month. The only 


» actual 


transaction that has taken 
is the purchase of the existing 
im ries, which has been effected. 
‘Tits includes radios, refrigerators, 
ng mbchines, -ironers, . clocks, 


“These inventories will be merchan- 
in the name of Canadian Radio 
ration Ltd., which is a Rogers- 

estic subsidiary, and. will be sold 
ramet the same channels utilized 
Consolidated Industries Prod- 

Ltd., whi are their various 
tributors’ across the. country and 

direct sales organizations in 

Ontario, Manitoba and Quebec. 


-» “Should the negotiations be suc- 


cessfully concluded it is planned to 
continue the merchandising of the De 
Forest products through the ‘same 
channels as heretofore and maintain 
an ‘“ndependent merchandising and 

eering staff that will endeavor 
to offer the public distinttive’ mer- 
chandise of a type different. and com- 
petitive in every way to the products 
of the’ Rogers-Majestic Corp. 


< Winnipeg Electric Wage 


Dispute Nears Conclusion 
_»! Prom: Our ‘Own Correspondent 
“MONTREAL.—The case of the Win- 


 nipeg Electric Co. as well as that of 
its employees in the transportation 


and mechanical departments has been 


. practically completed before the com- 


wmission of enquity. There remains 


only’ an itemized statement by the 
+ company as to how the labor costs of 
* the company, amounting to $1,455,979, 
» are compiled. This sum is questioned 


; clea employees. The City of Win- 


also will submit a brief re- 
rding taxes paid by the company. 


: Larger Timber Cut 

_ Unofficial figures indicate that the 
total. cut of lumber and pulpwood on 
the Saint John River and its tribu- 
taries in- New Brunswick this year, 
will be the greates® since the peak 
was reached some twelve years ago. 


John River watershed this year 
‘amount to 130,000. million super- 


* 


4 1.3 per cent in 1933, com 
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Norma! Growth Line Based on Lang Term Trend 
From 1919 to 1932 . 


Gold and asbestos showed gains 
in December, ard lead production 
was heavier in the last month for 
which statistics are available; 


other base metals were exported 
in lesser volume. ‘The manufac- 
ture: of food products recorded 
expansion. Lumber exports were! 


Slight Decline. 


greater after seasonal adjustment, 
while newsprint recorded reges- 
sion. The iron and’ steel ‘industry 
was considerably more active. New 
business obtained by the construc- 
tion industry was, 14 per cent less, 
and the November :high: < of 
external trade Was not maintained. 


Noted 


In December Business 


Fundamental Situation Shown as Favorable, However 
—Index Was Actually Slightly Higher Before 
Smoothing Adjustments — Many Industries: 

Report. Higher Output : 


By SYDNEY B. SMITH 


Despite-‘the recession of ¢ight- 
tenths of a point in the preliminarg 
compilation of The Financial Post 
business index, the fundamental sit- 
uation was favorable in December 
as compared with the preceding 
month. 
was due to “smoothing,” that is, 
taking a three months moving aver- 
age of the original data in order to 
eliminate irregular fluctuations. 
Before making this adjustment the 
preliminary business index for De- 
cember recorded a moderate gain 
over November. The December fig. 
ure is placed at 88.8 compared wit 
89.6 in November. 


Production Above .1931 Level 


The retord for .1983 from the 
standpoint of business operations 
in Canada presents a bright picture, 
holding out considerable promise 
for the.present year. “ The depres- 
sion continued during the first quar- 
ter, but the unbroken advance dur- 
ing the next seven months placed 
production on a higher level than 
at any time since the latter part of 
1931. The recession in November 
was — and the index for’ 
December b€fore the smoothing ad- 
justment shows that. the breathing 
spell was of moderate duration. 


_ Review of factors comprising the 
index follows 


, Minerals—The seven factors. used | 
in the dgtermination of the trend of 
mineral ‘ production, showed mixed 
tendencies in December. ~Gold’ ship- 
ments recorded a gain, the total being 
246,806 fine; ounces compared with 
229,201 in November. Mint receipts 
were 239,944 ounces compared with 
214,889. As December is normally a 
quiet month in this regard, the index 
of gold shipments moved up sharply 
from 151.3 to 187.6... Silver shipments 
were 1,145,000 ounces compared with 
1,443,000. Exports of better grade as- 
bestos were 11,061 tons compared with 
10,105, the index moving up 24.3 per 
cent. 


- Base Metals — Most of the base 
metals did not move so freely in De- 
eember as in the preceding month. 
Exports of copper were 21,332,000 
pounds compared with 23,948,000 in 
the preceding month, the adjusted de- 
cline being’ 8.4 per cent, External 
shipments of nickel were 6,424,300 
pounds compared with 8,581,100, de/ 
elines having been shown for three 
months. The, high point of the year 
was reached in September, when ex- 
ports were 10,546,000 pounds, Produc- 
tion of lead was 25,157,000. pounds in 
the latest month for which statistics 


are available compared with 23,244,000, | dencies 


the gain in the index being more than 
15 per cent. A considerable decline 
was Shown in zine exports, the total 


. 


The recession in the index |: 


/ 


being 14,032,800 pounds compared 
with 18,264,000. 

The various industries grouped un- 
der the heading: of food products 
showed a gain, in December, the index 
moving up from 90.8 to 97.4. 

Wheat Flour — Output ‘of wheat 
flour in the latest, month for which 
statistics are available was 1,827,340 
barrels compared with 1,650,557; the 
adjusted gain being 31.2 pér cent. The 
increase in. eatmeal p on was 
26 per cent, while the output of rolled’ 
oats was 16,416,000 pounds compared 
with 16,676,000, “The production of 
corn flouy was at a lowef level. . 


Sugar — Output of manufactured 
sugar was 139,000,000 pounds com- 
pared with 112,583,000, in the preced- 
ing 4-week period, the adjusted gain 
being 19 per cent. ¢ 

Lives Siaughterings showed de- 
celine in mbér, the drop in sheep 
being less than mal for the sea- 
son. Cattle slaughterings were 67,326 
head compared with 99,988 and hog 
slaughterings were 252,700 contrasted ' 
with 277300. "The adjusted gain in 
sheep wey mire was 20 per cent. 

Canned Salmon Exports were 4,631,- 
000 pounds ,compared= with 4,936,100, 
the adjusted gain being 18.1 per cent. 

. Ch Exports—The decline in 
cheese exports after seasonal adjust- 
ment was 16.4 per cent, 

Tires, Boots and Shoes—As meas- 
ured by the output, the tire industry 
showed greater activity, the gain be- 
ing 12 per cent. Leather boot and shoe 
production showed recession ixf the 
latest. month for which statistics are 
available. ‘ 

Newsprint, Lumber—The output of 
newsprint was 175,304 tons compared 
with 193,718 in November. After ad- 
justment for seasénal tendencies, the 
recession was limited to 4.2 per cent. 
The decline in exports of planks and 
boards was less thah normal for the 
season, the consequent adjusted gain 
being 22 per cent. Pulp exports were 
104,770,100 pounds compared with' 

16,538,700.. The declirfe in the ex- 
port of shingles was 15.3 per cent. 

Iron and Steel—The iron and steel 
industry was much busier in Decem- 
ber, gains being shoWn in the output 
of pig iron and steel. The percentage 
increase in the output of automobiles 
was also striking, contrary to the sea- 
sonal trend. . 

Construction —/Construction con- 
tracts awarded were $8,207,600 com- 
pared with $10,637,200, the adjusted 
index recording a decline of 14.4 per 
cent. The adjusted decline in car- 
Yoadings was limited.to 4 per cent. 

Trade— The high level of external 
trade in November was not maintained 
in the month under review. Imports | 
at $35,368,000 compared with $43,712,. | 
000 showed a decline of 12.4 per cent | 
after adjustment for seasonal ten- 
c and price changes: The decline 
in exports. was limited to 8.2 per cent. | 
the totals being $51,624,000 compared 
with $60,926,000, 


Canadian Newsprint Output 
Gains 5.3 per cent in 1933 


i American Production Lowest Reported in Over 20. 


Years — North American 
in Past Year 


From Our Own 
MONTREAL. — Newsprint pro- 
duction on the North American 


nt advanced 43,188 tons, or 
pared with 


i that reported during the. precedi 


according to returns tabula 
e News Print Service Bureau. 


production for the past 


by 


|= 12 months was 3,250,579 tons, as 


gainst 3,198,622 tons in 1932 and 


Canadian millé produced 2,017,- 
004 tons last year.. This is in line 
with an earlier forecast made by 


otal Greater 


Correspenden 


ported last year was recorded ‘by 
exico, whose. one mill turtied out 
16,367 tons, representing a gain of 
29 per cent over that reported for 
the previous year. This is the third 
largest oie ever reported 


by the Repub 


Current Trend Favorable 
Production and shipments in re- 
cent months have been decidedly 
r ago, 
turned 


nfore favorable than a yea 
ue: 1onbd ee ‘mills 

out ons of ne 

we apres totall 173285 tons 
This includes an estimate for one 
company whose exact figures were 


not reported. 
Prodaction in the United States 


ras DAE Yous and qulpments Ha | Fo 


During December, 26,000 tons df 
newsprint were made in Néwfound- 
land and’ 1,604 tons in Mexico, so 
that. the total North American pro- 


ly | duction for the month a 
283,833 


to: ie 
For December, 1 


tobacco, to 
eee 
Niga nth ate ‘expected’ te" . 


Sat 2 ikat Tore 
oh ss Ba a X 2 


4 the 


occurred in ,the last -15 
The largest percentage gain .re-| grain 


4 


“sk , 
Fs dette 


ol . re P 


carrying, w. 
tries would not or could not as- 


Peg Price Close to Liverpool 
£ of this situation is seen 
in two factors, says. the report; 
namely, ‘in the re¢ord level, of the 
Canadian carryover andi the fact 
that, while the Canadian net ex- 
ports of 263 million bushels were 
the largest in four years, this move- 
ment for the fourth successive year. 
fell 50 per cent of total available 
supplies, Also it is pomee out that 
Winnipeg futures the year 
seldom'ran as much as 10 cents be- 
low~ the corresponding Liverpool 
futures and the year end of 
the crop were.above Liverpool. An- 
other factor to curtail ex- 
ports was also “speculative enthusi- 
asm associated with unfavorable 
developments of the Canadian 1933 
crop the closing weeks of the 


crop year.” . 
Has Bad Year 


Millin 
Net exports of Canadian wheat 


flour fell to the lowest point in a de- the Ar. 


cade; the survey notes, although the. 
decline from the previous year"was 
only trifling. . This was responsible 
for ce Canadian mill grind- 
ings at 14.9 million barrels, though 
there was an increase of about. 2 
per cent from the level of 1931-32. 
Domestic retention of flour was 
largest in a decade, it is noted, 
the increase from the previous year 
Sprgrentiy representing expansion 

flour consumption more than of 
flour stocks. The witeat equivalent 
of flour retained domestically was 
oa a million bushels larger than 
in 1931-32 because fewer bushels of 
wheat (4.45, an exceptionall 
figure) were required to p 
barrel of flour, 

. World Consumption Small 

On the world situation, the in- 
stitute concludes that world disap- 
pearance of wheat in the 1932-33 
crop year was smaller than in the 
two preceding yyears, and stocks 
were built up to a new high level at 
the close of the.year,, Consumption 
of wheat for food in Roumania, 
agen, Poland, Germany, Italy 
and Japan showed a decline, while 
in the United States wheat. con- 
sumption for feed was sharply low- 
er and per capita flour consumption 
apparently was somewhat smaller 
than in the previous crop year, the 
institute calculates. 

The institute estimates that world 
wheat stocks at the end of the 1932- 
33 year totalled 1,106,000,000 bus., 
compared with 996,000,000 a year 
previous and 1,007,000,000 two 
years goewsens. This year’s figures 
were the highest recorded. The in- 
crease in stocks last crop was the 
largest that has occurred since 
1928-29, but the increase last year 
was the result of reduced consump- 
tion of wheat, while in 1928-29, the 
increase was the result of tle bump- 
er crop of 1928, 


WILL DISCUSS 

‘NEW STANDARDS 
FOR GRAIN TRADE 

Modernization ¢ of Stand- 


ards May Result from 
Meetings 


low 
uce a 


Twelve public hearings will be 
held in ‘the United States from 
Nanuary 22 to February 20 to dis- 
cuss proposed revisions of the fed: 
eral standards for wheat, rye, oats, 
feed oats, mixed feed oats, barley, 
corn and grain sorghums as well as 
the newly-fixed standards for mix- 
ed grain. The proposed changes 
are the result of long study by 
grain specialists of the U. S. De- 
partment of Agriculture of the pos- 
sibi of improving various 

n that have been 
promulgated since 1916 under the 
geosnaiane of the Grain Standards 


i by producers, 
dlers, millers; 
and 


colleges. The 
changes are, in effect, a 
the to 


changes that mare 


ed | last 


pervis 
ate da 
hearings are as [0 s 
Jan. 22—Louisville—Board of Trade 
Jan. 28—St. Louis — Merchants Ex- 
change. . 
Jan. 23—Seattle—Merchants Exchange 
Jan. £6—Chicago—Board of Trade 
a em Ore. — Merchants 
¢ j ' 
Jan. 31—Los Angeles—Merchants Ex- 


Feb. 2—Minneapelis—Flour Exchange 
. 8—San ‘Francisco — Merchants 


Exchange , 
re oo Towa — Agricukpral 
a 
Feb. 9—Rancas City— Hotel Kansas 
Feb. Buffalo—Corn Exch 
Feb. 20 New ork City—Preduce Ex- 
change ia 
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Wheat Market 
See 


Reaction to Roosevelt Announcement Indicates Better | bed by crop conditions, and be- 


6 Gage 


7 ‘ (i 8 
oes 


SaaS 


Favorable 
ost Any News 


(Fone — Panast of W iapinte Getting Too 
as r Astray gio 


; 


WINNIPEG—While it is diffi- 


cult to see just what connection 
President Roosevelt's announce- 
ments in connection with his mon- 


etary ‘policy have. to do with the 
price chat, ritish and continental 
markets will pa 


for an 
wheat, a upward ‘swing, 
succeeded by a reaction, took place 
on Monday, and not only at Winni- 
peg,'but to a smaller tat Liv- 
erpool. é 
The developments were not un- 
like>those which took when 
gentine currency policy was 
announced, and the explanation is. 
possibly , that the ket is in a 
mood to advance if it can only 
find a good excuse for doing -so. 
There has in fact been a devel- 
opment during recent weeks of a 
—— strength undertone. 
o some extent this is due to grad- 
ual lessening of the weight of 
surplus supplies on both European 
mee ian markets, while both 
in England and on the continent 
there appears to be a tendency to 
believe t the worst has 
in connection with wheat, and that 
fundamental tendencies may be to- 
ward improvement. 


EXPORTERS WARY 
OF FREIGHT RATE 
ON GREAT LAKES 


Greatest Competition from |. 


Vancouver Rather Than 
Buffalo 


From Our Own Correspondent 

WINNIPEG — Lake steamship 
interests are reported to have 
reached an agreement to maintain 
a rate of six cents per bushel from 
the head of the lakes to Montreal 
at the opening of navigation, Ex- 
porting interests, jowever, are, 
wary of making contracts in ad- 
vance at that rate, remembering 
as they do-the difficulties that 
have aoe been experienced 
in holding ‘wp lake rates. 

True, the competition of vessels 
owned in the United States -has 
to a considerable extent been el- 


iminated, largely as the result of . 


the British regulations as to the 
method of shipment of Canadian 
wheat to be eligible for the pre- 
ference. ‘ 
May Solve U. 8S, Riddle ~ 

There—is still a possibility of 
finding a method by which- wheat 
can be shipped from the head of 
the~ lakes to Buffalo and on 
through United, States ports to 
Great Britain without the risk of 
losing the benefit of the British 
preference, but apparently the 
procedure required would fit in 
with the handling of vy little 
wheat that goes to Great Britain. 
« The greatest competition the 
carriers on the lake route have to 
fear is that from grain shipments 
via Vancouver. If the expectation 
of a six-cent rate on the lakes is 
confirmed, during the next few 
months, it may the ten- 
dency for buyers abroad’to make 
commitments for wheat to be ship- 
ped from Vancouver. -If no, such 
pendeny develops, the lake car- 
riers will be in a stronger posi-! 
tion at the opening of navigation, 
as the Vancouver competition, -be- 
cause of the longer time required 
for shipment from that port, can- 
not be hurriedly brought into play. 


Grain Briefs _ 


Canadian wheat. in store on Jan- 
uary 5 totalled 239, bus. com- 
ed with 241,687,381 the week be- 
‘ore and 236,851,875 on’ the eorre- 
sponding date of 19388, Wheat stocks 
a Bw receded : only 2,640,753 
us. ve those o same “date 
year. Canadian 2 in the 
United States amounted to Pi 
bus. of whi¢h 4,955,255 were at . 
falo and 5, 
same date last year of which 7,087,487 
e year of w 
bushels were located at Buffalo and 
3,885,280 at New York. United States 
wheat jn Canada was shown as 2,248,- 
845 compared with 6,937,588, 


in the Prairie 
Provineds for the week ending De- 


the Winnipeg! 
much, out of.line 
tries for export business to be 
done in volume. Canadian wheat 
is co ing a considerable pre- 
mium over, the wheat of other coun- 
tries just now, and were Canada 
to be content with a still smaller 
volume of export business it could 

made to command a still high- 

mium. - 
re may be said to be an ur- 

gent, need for certain limited quan- 
tities of Canadian wheat, for which 
prices fairly high in ‘comparison 
with other wheat prices can be ob- 
tained, but the greater the volume 
oeaeee b hea po oe ee more 
nearly must the prices offered for 
Canadian wieat approach those 
demanded for other wheat. 


Broomhall Sees — 
Canadian Surplus 
Lower By 1934 


Considerable reduction of the 
Canad 
crop year is seen in a recent dis- 
patch from Broomhall. 

The sitvation is summed up as 
follows: : 

“Canadian official exports of wheat 
and flour since August 1, 1933, to the 
etid of Dec. are as follows: Aug., 10,- 
861,000; Sept, 22,209,000; Oct. 25,683,- 
000; Nov., 25,792,000; Dec., 19,380,000. 
A total of 103,925,000 bushels. ‘ 

“Annual requirements are 110,000,- 
000 and normal carry-over oe, 
Thes 1983 crop was 272,000, and 
carry-over 212,000,000, a total of 484,- 
000,000. A balance of 200,000,000 is 
remaining on January 1 to bes ex- 
ported or held over into’ a new crop 
year. There are seven more months 
of the current season and exports 
on an average of 20,000,000 a month 
would account for 140,000,000, leav- 
ing an amount of 60,000,000 old whea 
n' Sept. 1, . 

“This is half of what remained over 
last season, With the price of Can- 
adian wheat down to 75 cents a bu. 
delivered to the consumer and 
smaller supplies in the seathare 
Hemisphere than this time a year 
ago, the U. S. apparently out ef the 
export market and European coun- 
tries disinclined to permit further 
acre increases, there is not ex- 
pected to be much decline in the 
wheat market until the size of the 
1934 wheat crop in North America is 
announced.” : 


cember 29 amounted to 1,250,584 bus. 
compared with 1,832,253 in the pre- 
vious week and 2,052,868 in the same 
week of 1932. By provinces the ‘re- 
ceipts were as follows, figures within 
brackets being these of 1932: Mani- 
toba 58,194 (164,414), Saskatchewan 
667,985 (848,013), Alberta .524,405 
(1,040,441). Marketings for~ the 22 
weeks of the crop year were: Mani- 
toba 22,859,342 (29/568 46), Saskat- 
chewan 81,012,718 (145,582,997), Al- 
berta 56,941,544 (100,353,594). 
160,813,604 (275,505,437). . 

Export clearances during the week 
ending Jan. 5 amounted to 338 
bus. compared with 1,990,603 in the 
previous wéek; and 2,976,761 in the 
corresponding week last year. Clear- 
ances by ports were as.follows the 
figures in brackets being those of a 
ear ago. Week endin 
ancouver-New Westminster 1,610, 
780 (2,168,601), United States ports 
458,000 (448,000), St. John 216,198 
ed Montreal 360 (160). Total 
2,285,338 (2,976,761). Wheat from 
Montreal was shipped to the Mari- 
time ports for export overseas. 


,988 at New York. This} days 


tions will hold their ms 
arately. Various ers 
dress the groups on matters related 
ve parts in pulp and 
paper man ture. 
e general. meeting of the whole 
association will be-held at its head- 
on January 26. 


Winnipeg Grain Prices 
"Week te January 16, 1934 . 
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few years are about to 

come, It is not unreasonable, how 
ever, to feel by the fact 
that Europe itself is ~ haa ~~ 


in first hands, 

The latter condition is one of ex- 
treme importance. Deficiency coun- 
tries have followed strictly a hand- 
to-mouth buying policy. wep 

ve 


wanted wheat. Nature has furnish- 
ed Europe with bountiful crops ir 
four successive years, but there are 
indications that 1934-may witness 
the end of the period of plenty, and 
the importer is the first to ow- 
ledge them. 

. *, * > 


Buffalo and Wheat 
HE fate of the most, recent test 
shipment of wheat, Via Buffalo, 
remains a mystery to Ottawa. This 
movement was carried through 
without ‘notifying the Trade and 


Commerce a and the 
early claims of success came as a 


December production by the On- 
tario gold mines had 2 normal value 
of $3,760,265 from 496,317 tons of ore 
treated. This brings the total pro- 
duction for 1933 to $43,728,144 as com- 
pared with $46,773,154 in 1932. 

Poreupine production in December 
was valued at $1,921,891 as compared 
with $1,689,466 from the Kirkland 
Lake area, and for the year had a 
production of $21,624,913 as compared 
with $20,831,586 from the Kirkland 
Lake area. 

In addition to the standard value 
of the production outlined above, the 
exchange compensation amounted to 
approximately $14,400,000, bringing 
the gross value of the gold produced 
to about $58,125,144. Gold production 
from the nickel-copper mines is not 
included in the above and is esti- 
mated at $472,360. 

The order of production from the 
mines in December was as follows: 
Porcupine camp — Hollinger, McIn- 
tyre, Dome, Coniaurum, Buffalo- 
Ankerite, and Vipond. Kirkland Lake 
camp — Lake Shore, Teck-Hughes, 
Wright - Hargreaves, Sylvanite, To- 
burn, Kirkland Lake Gold, Ashley and 
Macassa. Northwestern Ontario- 
Howey, Parkhill, Minto and Moss. 


St. Lawrence Flour | 
> Mills Co. Limited 


~ St. Lawrence Flour 


REGAL 
PREMIER 


D. A. CAMPBELL, 
residen 


P t. 
T. WILLIAMSON, 
Vice-President and 
Managing Director. 


Four brands of equal puri 


FLEUR DE LIS 
DAILY BREAD 


‘Made in the most modern and best equipped 
mills of North America, at the cheapest point 
‘of distribution in the world. 


_ Mills at Montreal, Canada 
Offices: 2110 Notre Dame Street West, Montreal. 


Northern Elevator 
Yes Limited 


Company 


Incorporated 1893 


OLDEST ESTABLISHED GRAIN FIRM IN CANADA 
40 YEARS OF CONTINUOUS PUBLIC SERVICE 


' Head Office: 


GRAIN EXCHANGE 


WINNIPEG, MAN. 


NORRIS GRAIN COMPANY 


; LIMITED — . 
Winnipeg and Toronto 
PRIVATE WIRE SERVICE 


GRAIN AND STOCKS 


_ “Represented 6y NORRIS GRAIN CO. at 
London, Liverpool, Chicago, New York, Toledo, Kansas City 


Se eee ee ee 


SeeqgsteaaG & & 


RELIANCE 


GRAIN COMPANY .LIMITED 


Owners and Operators Country Elevators 
and Terminals 


Exporters and Shippers 


SMITH, MURPHY CO. INC, 
510 Produce Exchange, Kew York 


Head. Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 
Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
. Fort William and Port Arthur 
Grain Commission Merchants—Shippers and Handlers of 


All 


Grains 


Head. Office: WINNIPEG, CANADA 


(Licensed and Bonded with the Board of Grain Commissioners) 
.\, = @PERATING - 
..- 373. Country Elevators 


Offices: , 
CALGARY. 
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Addresses of Mr. W. G. Gooderhiam, President, and Mr. H. B. He cod. Ca 7 1 


Manager, delivered to the Shareholders of The Bank of Toronto 


Mr. W. G. Gooderham, President: 
After another difficult and anxious 
year we are pleased to be able to 
present to you at this meeting s 
showing that we have at least 
our own during the period. 
Earnings, after ample provision for 
bad and doubtful debts, are quite ade- 
quate to provide our dividends at the 


held by the banks, The 


ceeoge nen Balt 


shows that the average: net annual 
profit available for dividends, from 
rate of 10% per annum On paid-up |1928 to 1982, was equivalent to. 6.36 
capital. I-should here remark thet! per gent, while dividend payments 
this rate is exactly 4% on Capital and | a 5.93 per cent, on aver- 
Rest Accounts, these two constituting j age olders’ investment. Obvi- 
the amount of your investment.}ously, these are very moderate rates 
; s in the position of assets and /of earnings and dividends, and the 
‘abilities are not important, There| Commissioners do not in any way 
has been a moderate gain of over two | Suggest that they are excessive. In 
millions in total assets. ~ fact, they do suggest that the loss of 
Reports issued by commereial and the note issuing privilege might be 
statistical agencies indicate some im- }°°™Pensated by new charges to cus- 
provement in business. This improve- | *°™¢rs. 
ment, unfortunately, is not yet en-| Evidently, if the bank note issues 
tirely general, the agritultaral indus-|#T¢ abolished, some compensation 
try in particular being still out, of | ™¥st be established. A bank his to 


a suffering f : compete for capital with other insti- 
o> aeloee: ng. "hems Syeaively tutions and channels of investment, 


Notwithstanding a small wheat and its operations must bring an ade- 


i is ¢ ‘| quate return to shareholders; other- 
srillion Sasha eal fornenen ae: - wise, the supply of funds for banking 
465 million bushels below the average | ©#Pital, which in the past has been 
of the five preceding years for the |imereased in each period of expan- 
U. S. and Canada cémbined the world Cond and prosperity, will dry up. 
is still producing more wheat than | Considering the business ae Lape: 
markets will absorb. Only afew years |&ttaches to any equity, and ak ° 
ago we derived much - satisfaction dopble liability in the case of ban 
from our steadily increasing wheat | Stocks, any lesser return than is ‘tal 
acreage, but we failed te fully appre- being realized, would divert capita 
ciate the significance of increasing | *™™ banking. ; 
production’ in other countries, par-| Working under pressure for profits 
tieularly importing countries. -Per-| is dangerous in banking. The risks 
haps we asked prices which, made it |involved in the business of lending 
economically necessary for these | money, under the most careful man- 
countries to artificially stimulate | agement, are certain to increase, 
their home production. At any rate | with the result that the whole struc- 
we have now more wheat than can|ture is weakened through frozen 
readily be sold, with the result that | loans and excessive losses. The banks, 
prices continue low. We look for this | therefore, would be obliged either to 
situation to correct itself, but, short |impose new charges on customers 
of widespread crop failures, the pro- | accounts, which would be unpopular 
eess may be slow. Improvement must |to say the least and might further 
largely depend upon improved econo- | handicap the eonduct of business gen- 
mic conditions the world ovér, and|erally, or else they would have to 
increased populations; In our opin-| Withdraw numerous branches, par- 
ion, wheat farmers will best serve'| ticularly those in outlying eommuni- 
their own interests by diversifying | ties where the present slim margin 
their activities as far as they. pos-|of profit would be wiped out by the 
sibly can, rather than by clinging to | extra cost of having to use Central 
wheat in the hope that prices. pre-| Bank notes for actual and reserve 
vailing in former years will. quickly | cireulation purposes. We can only 
return. hope, therefore, that these and other 
points of lesser importance will be 
further examined at the coming ses- 
sion before a definite step is taken. 

As to the broader aspects of cen- 
tral banking, we can be quite certain 
that many of its advocates are bound 
to be disappointed. Those who look 
for the Central Bank to créate easy 


i ill surely find 
the 12 months ended November, 1938,| money ‘and credit will su : 
of no less than 134 million dollars.|that. no matter what institution 


i i tes, they do not grow on 
In view of our large external debt, | S8¥e* 2° the 
this comes. nearer to @ normal trade | ‘Tees; they belong to someone, they 


- esent a liability, and the bor- 
position for Canada, at least until Jor arb tt pledge good security for 


such time as the outlook is suffici- them and pay interest on the loan.. 

ently improved to warrant OUr!. To those who hope that the Central 

absorbing fresh investments of capi-/| Bank will exercise a control of credit 
1 from outside. and thereby influence our Gemseatie 
Tariffs, s_of.2 price level and forei exchange 


nd other handicaps have continue > we ; 

o restrict. total world trade, includ- nt honed eed ener 
ng that of irae the te: of the reverse process of contracting 
he world. The World Economic Con-| credit and lowering prices is likely 
erence of 1933, though including | to be difficult to achieve by. any 
ome tentative schemes for wheat |institution which is ynder political 
nd silver, which may possibly be of | influence, and he is a trustin indi- 
ignificance to Canada, unfortunately | vidual who believes that a ntral 
did not bring any comprehensive plan Bank will not be largely controlled 
or trade revival; in fact, the net|by the°Government of “4 Sod 3 
esult of that Conference appears to ardless of who may own the capital. 


: idering this question of Cen- 
be discouragement as to the possi- Bar ing we are not altogether 
bilities for any conference on world inthe anking theory. Central Banks 


trade under present conditions. But | have existed in many countries for 
he Imperial Economic Conference| many years. All have had similar 
ich was.held at Ottawa in the | objectives, but their success has no- 
previous year did have some results | where been conspicuous. In fact, the 
hich are reflected in increased oemetees = ek and tees 
i ritain. uring recent years in many 0 es 
te ee EE, eho counthion could. scarcely have been 
worse. The Bank of England may. be 
Central Bank regarded as an exception, but -it is 
: an international as well as a domes- 
The pending revision of The Cana- | tic institution, operating in the centre 
dian Bank Act is a new cause of |. of the financial world where there are 
anxiety to the banks and their share-j vast supplies of short-term money. 
holders, in view of certain sugges-| We have no corresponding situation 
tions which are before the Govern-|in Canada, nor can we look for it 
ment. The inquiry into banking and | Within any time that need be consid- 
currency in Canada, conducted by a|*ted now. s 
Royal Commission, was itself wel-|_ It is said that withont a Contra’ 
comed by the banks, whe, in inquiries | Bank we have no means of settling 
f this kind ‘seld iven a fair | OUT balances with foreign countries, 
es ee ee ee and particularly with London, except 
hearing. The report of the Commis- | +) ough New York. The fact is that 
sion gives the banks a certificate of where embargoes ainst the move- 
tharacter and a.clean bill of health. | ment of gold exist there is no direct 
The honesty of our motives and the | means of settling balances, with or 
tfficiency of our administration are | without a Central Bank, except by 
toceded in words which ‘should be | borrowing in one form or another. 
convincing to those who are honestly | In Australia, which has had a Govern- 
dissatisfied. No doubt we shall al- | ment es bent for ores ” 
. : i years, and whose banking system i 
mrs have to contend. with 0 section’ | eitnaiotr sonsscted’ with ‘Londen 
ho Beane b vineed ou any greater difficulties have been experi- 
10 refuse to BS convine ented in effecting foreign. settle- 
tridence, ments than has been the case in this 
In respect to the: two definite rec- geaninyé. eee s Sea wines is 
emmendations ef the Commission | CMP Sto , : 
thst a Central Bank be established | ¥*9 obtainable Ae ae ie ee 
ad that a further study of rural | 28° i® Sma” Amon ie oe ne dit 
; try, with no Central Bank; no diffi- 
tredits be made, we have no criticism culty whatever was experienced. if 
make, at least on theoretical | we had a Central Bank now it. would 
frounds. As @ practical matter we operate through New York when con- 
doubt if a Central Bank can bring | venient and profitable, in the same 
benefits equal to its eost. Its possi- | way that the chartered banks are 
bilities for good are certainly offset |doing. Arbitrage business in ex- 
by its possibilities for disturbance | change is as old as banking. 
and abuse, ox |. At the risk of undue length I should 
: . like to say a word in regard to Bank 
While two of the five members of },nq Government note issues. e 
the Commission—these two being the true purpose of eirculating note 
snes with practical banking -experi- | issues, either Bank or Government, 
tnce in Canada—dissented from the jis to provide a medium of Seman 
Majority recommendations, neverthe- |a facility for the interchange o 
it is probable that a .centfal | goods and services. There is no other 
d reason for circulating notes. 
these purposes the circulation 


Foreign Trade 


A marked change has taken place 
in our external trade.‘The unfavour- 
able balance which featured the three 
years prior to 1932 has been com 
verted into a favourable balance for 


nking authority in some form. will — 
Patties? at the coming session Of | 4? the banks is better, than that of 
ent. the Government beeause bank cir- 

Our greatest concern is with some | culation, within the limits proseribed, 
# the suggested provisions—notably | tepresents commodities in process o 


te elimination of the note-issuing | manufacture and distribution. Al- 
artment and that in addition to 
MPERIAL LIFE surplus at the end of the year 
B of $3,169,400 contingency reserve 
USINESS ISSUED of $1,690,000 the company’s provi- 
: sion for assurance and annuity lia- 
AT $24,744 000 bilities exceeds government require- 
“ Poof ments by over $1,100,000. .. 
Bala The company also announced @ 
nce Sheet Strength- | slight increase in the scale of divi- 
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Increased 
: — ja 
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at their 78th Annual Meeting. 
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though: not legal tender and 
backed by gold (except to the extent 
that the banks hold gold and 

ment legal tender, which i, 

coneree oy ont eee notes are not 
scraps paper actually 

sent the best kind of values; To illu- 
strate: 


bank notes are a first charge upon 
all assets. In point of safety and 
elasticity the system is ideal and fits 
the needs of the public to a $6 bill. 
Government note issues, on the other 
hand, are covered at the present time 
by only 40% Ain gold, and it is sug- 
gested that this percen might be 
reduced to 25%. Over above gold 
eover, the notes rest purely upon 
Government credit. Government note 
issues are therefore less automatic, 
less elastic and less dependable, The 


abuse of note issues by Governments, | 


usually through controlled Central 
Banks, is nothing new, even in our 
own time. France repudiated her 
issues to the extent of! four-fifths, 
and Italy three-quarters. In many 
ether countries values were heavily 
depreciated, and in some cases com- 
pletely. wiped out. The United States 
have had one experience and may 
have another. Our turn may also 
come, but not through bank cireu- 
lation. 

The Government ¢an and does con- 
trol the banks and their issues, but 
there is no one to control the Gov- 
ernment, ' 


Pablic Debts 


At former meetings of our share- 
holders we -have e to our 
excessive public debt, and its accom- 

nying load of taxation which we 
Cove considered and still consider 
the main cause of most of the eco- 
nomie difficulties of this country. 
We may as well recognize that unless 

ubli¢ spending is diminished rather 
han increased, we can have no reas- 
onably quick recovéry. Even now & 
serious problem is developing in pub- 
lic finances. The Western Provinces 
require Federal aid, and many Muni- 
cipalities of the less prudently man- 
aged class are in default or near to 
it. This is a situation which has been 
growing more ap t from year to 
year, but until the shoe actually be- 
gan to pinch, nothing of consequence 
was done about it, while indebtedness 
continued to roll up. “Even under 
pressure of need in the past two 
years, such economies -as- n 
effected are smal] in somponison with 
total expenditurés. Infact, it seems 
likely that when figures of 1933 be- 
come available Shey will show our 
total of public debts higher than ever 
rare one gue ublic ex ae 
ust ut. a eit peak. Something 
more bold and’ sweeping ‘might be 
undertaken. The cost of ernment, 
apest from fix 4 she es, could prob- 
ably be cut in half with actual bene- 
fit to the country. ; 


If we had a report from a compe- 

nt..Commission .on the expense of 

overnment and Government services 
in this country, accompanied by sug- 
eeetene as to measures which might 

e taken to correct the situation both 
for the present and the future, our 
people would-be shocked, but we 
would have a document of transcend- 
ing interest and importance. I do 
not suggest for a moment that we are 
in worse position than many of our 
neighbours; the contrary I believe is 
the fact, but: the affairs of other 
countries are their own to mend. It 
is our business to attend to our own. 


There is much hope in the fact 
that private industry ‘has largely 
eliminated losses. Employment is in- 
creasing, and profits, in some cases 
quite satisfactory profits, are re- 
appearing. This does not mean that 
the handicaps of the past four years 
have reels Sengueteee but rather 
that they have been offset i» in- 
creased economy and efficiency. How- 
ever difficult the process has been, 
business as a whole is now making 
ends meet and is only waiting for 
some relief from overburdening 8 
to again expand. 


No reference to economic condi- 
tions, however brief, can entirely 
ignore the situation in the United 
tates and the extraordinary devices 
being employed in that country to 
stimulate business and increase em- 
loyment. We could not follow them 
if we would, as we have no billions 
of Government funds with whigh to 
flood the country. We can only .watch 
their experiment with the most lively 
interest, knowing that either success 
or failure will cause repercussions in 
this country. At the same time, we 
cah derive much satisfaction from 


the improvement in our own busi- |/ 


ness, which has been achieved by 
orthodox methods and unaccompanied 
by the danger of reaction which al- 
ways follows large expansion of Gov- 
ernment credit, 


In addition to names with which 
you are familiar, we are offering for 
election to the Board the name of 
Mr, Aubrey Davis, Vice-President of 
the Davis ther Company Limited 
one of our oldest and most respected 
connections. : 

The, Honourable E. J. Davis brought 
his business to this Bank a quarter 
century ago, since which time mutu- 
ally satisfactory relations have con- 
tinued. Mr. Davis, senior, Who at 82 
years of | heads his Company, 
now contribu one of his sons to 
our Board, and we look with pleasure 
to a long continuance of the pleasant 
and useful relationship which has 
existed with the Davis family for so 
many years. 


Mr. H. B. Henwood, General Manager: 


The 78th balance sheet covering. the 
Bank’s operations for the year ending 


ive fi ollow: 
Comeontige Seer? 
1988 1938 
Nevived —* 24,743,678 ° 27,321,794 
-esee 279,718,959 201,380,798 
and 


(rate %) eccteels 


Total assets ...+4« 


Liabilities 
3,416 
510 
2,282,884 


63, 
Mortgages weeeeeere 14,729,025 


reserves® .. 


econ 


not}. 


The figures under the various 
ings in the 
much the same as last year-and do 
not require much.comment. 


, Total Assets 

 $116,999,162, are u 501,413 from 
4 wear ane OF thees % "298,816 (or 
62°52% of total liabilities to the pub- 
lic) consist of cash, or assets readily 
convertible into cash. 


Current Loans and Discounts 
$48,482,227, practically no change 


from a year ago. Our Loans end 
Discounts have m subjected to a 
very ¢areful analysis, and this figure 
in our opinion represents a safe valu- 
ation after writing off all bad and 
doubtful debts and making ample 
provision for all. unsatisfactory 
accounts. r 


Securities 


$41,654,004, an increase of $4,378,- 
946 for the year. Lack 6f demand for 
commercial loans necessitates the 
investment of our funds in securities. 
97% of these holdings consists of 
government and municipal bonds of 
short-date maturities and were shown 
in the statement at not more than 
market prices. 


Bank Premises e 


$3,635,516, down $92,193. Followi 
our wsual practice we have written 
off $100,000 this year. The above 
valuation does not represent more 
a 50% of the cost of Bank prem- 
ses. 


‘ Notes in Circulation 


$5,750,284, practically the same as 
a@ year ago. If in the formation of 
the new Central Bank the recommen- 
dations of the Macmillan Commission 
are carried out, we shall in course of 
time lose the privilege of circulating 
our own notes, which we have en- 
joyed ever since the. Bank was 
founded in 1855, and the Bank of 
Toronto notes which have been issued 
to meet the demands of the public 
during all these years, practically 
unchanged in their design, wi)l dis- 
appear-from circulation. ‘Aside from 
the loss of the annual profit which 
we have been able to make from this 
privilege after paying the government 
tax on circulation and beafing the 
expense of engraving the notes and 
handling them over our counters, 
from the sentimental angle it will be 
a distinct loss.to: us if the notes we 
have taken so much pride in dis- 
appear, and I have no doubt many 
of our clients, aswell as the general 
public, will miss the notes of Cana- 
dian Banks with which they have 
been familiar for many years. 


Deposits 


$90,437,734. We are very well sat- 
isfied to report a small increase of 
$2,428,394 over the total of a year 
ago. ‘ 
“On May 1st last, owing to the in~ 
creasing, difficulty of employing our 
funds in commercial loans, and the 
necessity of investing our surplus 
money. in.government bonds at very 
low yields, the banks found it neces- 
sary to reduce the rate paid on sav- 
ings bank accounts from 8% to 2%%. 
It was a matter of some regret to us 
that after so many years during 
which we paid a,steady rate of 3% 
to our savings “depositors, it was 
necessary to take this step, You will 
see from the decrease in our earn- 
ings that we received no benefit from 
this reduction, At the time the cut 
was made there was an urgent ap- 
peal from governments, municipali- 
ties and western agriculturists for 
some relief in the rates which they 
were being charged against their bor- 
vrowings, and the banks decided that 
as far as possible any benefit we 
might gain by cutting the rates of 
interest should be passed on to these 
classes of borrowers. 
We hope we may not have to make 
further reductions, because we feel 
that we must not forget the deposi- 
tor, who after all is the man who is 
supplying the sigews of war, so to 
speak. The solicitude is all for the 
borrower, .and the thrifty, industrious 
depositor is placed in the category of 
the forgotten man, where his careful, 
intelligent management of his affairs 
helps build the reservoir of savin 
out of which in hormal times the 
banks are enabled to render assist- 
ance to Canadian business enter- 
prises, ' 


Branches 


There were 179 branches of the], 


bank in operation at the end of our 
year, against 180 a year ago. We fear 
the loss of our note circulation privi- 
lege to the central bank will necessi- 
tate the closing of further branches 
which will be rendered unprofitab 
We shall certainly put forth every 
effort to maintaim our business at 
outlying points, but if we must close 


shows few changes of im 
other than a gain of over $ 
in total and net ledger assets and a 
sharp increase in real estate held 
from 6,448 a year ago to over 
1,000,000. P, loans are slight- 
y lower at $1 000. Amounts 
of loans actually in cash 
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Qne of the most interesting and 
valuable contributions to Canadian 
Basking 58 1983 was the report of the 
Macm Commission upon the Can- 
adian banking system following sit- 
ti in we province of Canada, 
wh nm thenature of open 
discussions in which the ian 
public were given the opportunity of 
placing before the Commission any 
complaints or comments they might 
have to make as to the various fu 
tions pestecena by the banks. The 
Commission, under the chairmanship 
of Lord Macmillan, who was chairman 
of a Commission which made a simi- 
lar report on the bankin 
Great Britain, includ also Sir 

arles Addis, a director of the Bank 
of England and a man of long and 
varied international banking experi- 
ence, Sir Thomas White, formerly 
Canadian Minister of Finance, Mr. 
Beaudry Leman, General Ma r of 
the Banque Canadienne Nationale 
and Hon. J. E.. Brownlee, Premier “of 
the province of Alberta, All men of 
outstanding ability, who with great 
patience and courtesy heard the evi- 
dence placed before them and ‘the 
briefs suhmitted by the banks, made 
a review of the evidence and finally 
wrote a report. which is one of the 
most outstanding documents that has 
ever been pl before the govern- 
ment. 

It is not surprising that in view of 
the rapid survey which had to be 
made and the limited time at their 
disposal, the members of the Com- 
mission were not unanimous in their 
conclusions and recommendations, 
but this does not in any way alter 
the great value of the report, and I 
am sure the members of the Commis- 
sion deserve the warmest thanks and 
appreciation of the banks for the fine 
service they have rendered. The 
Prime Minister also deserves our 
appreciation for his wise judgment 
in selecting such excellent men. to 
study the banking situation in this 
country. 

That the banks came through this 
investigation with credit to them- 
selves is evident from the remarks 
of Sit Charles Addis, who in the clos- 
ing session with the banks, made the 
following statement: 


“You have been subjected to a 
searching questionnaire and you 
have given us a straight reply, 
You have refuted many ill- 
informed and, I may add, in some 
cases malicious charges which 
have béen levelled at the banks. 
You have done so with a dignity, 
with a moderation and with a 
frank sincerity which compel 
conviction. I believe that your 
document will stand as an his- 
torical defence of the Canadian 
banking system. If this Commis- 
sion should do nothing more than 
to elicit this response it would 
not, in my judgment, altogether 
oom failed in the task allotted 
o it.” 


Central Bank 


The President in his remarks has 
very fully expressed the views held 
by this nk upon the proposal to 


establish a central bank in Canada. |’ 


I have this to add: 

The Sesleree as to the basis on 
which a central bank shall be set up 
in Canada will finally be made by the 
representatives of the people in par- 
liament, and when the decision is 
made I am sure that the Canadian 
banks will co-operate as fully as pos- 
sible towards making the new insti- 
tution a success. My only concern is, 
that in its formation it shall add to 
the high credit standing now enjoyed 
by the Canadian banking system, and 
that nothing shall be done'to weaken 
in afily way the earning power and 
the ability of the chartered banks to 
rendér the hest possible service 
through their branch offices to the 
public of this country. 


' In dealing with our existing bank- 
ing system we are placing our hands 
on one of the most precious assets of 
Canada, which has developed with 
our country over a.long. period of 
years. There is no doubt that with 
such defects as it may have, the Can- 
adian banking system is one of the 
strongest supports to the high credit 
standing which- Canada has always 
enjoyed in the financial centres of 
the world; and while I realize that 
there might. be some Imperial and 
international advantages in the estab- 
lishment of a central bank in Canada, 
it should be possible to achieve these 
advantages’ without impairing the 
strength and solidity of our banks. 
Undoubtedly if the note issuing 
privilege of the chartered banks is 
taken away from them and the sole 
right of note issue in this country 
turned over to a central bank, with- 
out full compensating advantages to 
the- banks, it will seriously weaken 
the earning power and development 
of »the chartered banks, and also 
affect the high credit standing they 
have enjoyed, particularly during the 
er four years, through which we 
ve passed with a record ich I 
venture to say is not sur aa a 
n the 
world, including systems with central 
banking contest: y 
The present bank note circulation 
is a controlled currency, absolutely 
secured against the finest assets in 
the country, and I very much question 
the advisability of wiping this out 


le. | and in its place giving a éentral bank 


control of the issue of®currency, I 
believe we will be on safer ground 
if the banks are permitted to retain 
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GENERAL STATEMENT, (30th November, 1933) 
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Canadian Municipal 
public securities 
Railway and other 
way | 


Loans and Discounts in Canada 
making full provision for all 
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ster for the purposes of the Circulation Fund............$ 
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W G. GOODERHAM; 
President 


~ 


the power of note issue—at ledst to 
the extent of their paid-up capital. 


See Conditions 


As the President has said, we have 
passed through another difficult and 
anxious year, but I am glad to say 
that as a result of gradual improve- 
ment in _conditions during recent 
months we are today under less strain 
than we were a year ago. There is a 
more hopefal foating roughout the 
country and in — of the many 
obstacles that ‘confront us I believe 
we shall continue to make progress. 

Slowly but surely through the long 
period of depression a great number 
of our business houses and industrial 
componres have adjusted their over- 
head costs and systems of manage- 
ment to meet the serious decline in 
trade volume, and are today in a posi- 
tion to make good profits with any 
improvement in business. 


Those engaged in agriculture — the 
great basic industry of this country 
—who have made heroic sacrifices to 
pay their way in the production of 
primary products, which in recent 
years have had to face world market 
ee that leave little or no profit 

or their labour, deserve our sym- 
pathy and greatest consideration in 
their distress. This’ country cannot 
again travel the y of prosper- 


ity until our farmers receive a fair | erg] 


urn for their products, and we can 
only hope that this condition'may not 
be long delayed. 
‘ In a of eroenadieede gt 
es our foreign e, though down 
in volume, is favourable. 


Our railway problem is still acutely 


Grand Trunk Stocks 
To Continue Battle 


. From Our Own Correspondent 
MONTREAL.—Grand Trunk Junior 
Stocks Ltd. is seeking additional 


funds with which to defray 
expense in securing redress for 


ces against the Grand 
Trunk Co, and the Canadian 


4.4/ Government by means of litigation. 


Ht 


Acting | 
erence, 
Grand Trunk, the y has 
pearene jistest: the. Couadiot " 
but theirelaims have been 

In the report of the directors, dated 
Angus 1933, it is pointed out that 
in Jan i last year legal 
ings were 
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$33,511,797.73 


90,437,734.70 
1,600,000. 


909,895.64 


1,658,682.94 
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$101,283,588.80 


932.74 
150,982.74 


9,000,000.00 
614,674.14 


15,614,674.14 
$116,090, 162.68 
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7,131,491.93 
1,010,714.76 
ta. ; 41,654,004.42 
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sufficient marketable value to Cover. ....sesseeesseeecess 


4,083,431.32 


45,787 ,435.74 
$ 63,298,815.39 


$48,046,085.91 


386,141.10 


$116,999, 162.68 
— 
HENWOOD, 


General Manager : 
AUDITORS’ REPORT TO THE SHAREHOLDERS 


with us, but we can look at the future 
of these enterprises more hopefully 
at this time than for some years past 
in view of the measures which have 
recently been taken by both systems 
looking to constructive economies in 


their operations. 


War debts still overhang the world. 
Our —— to the south are en- 
gaged with colossal problems. towards 
re-adjustment and in our own country 
problems of railways, government 
and taxation, yet unsolved,-do not 
indicate an early return to sound 
conditions, but if we will tackle the 
a is much that we can do to 
mprove our own domestic situation. 


The heavy expenditures of govern- 
ments and municipalities for rail- 
ways, roads and other public 
works prior to 1980, and the subse- 
quent expenditures: for relief and 
provincial aid, all of which have 
necessitated serious increases in our 
bonded indebtedness, have resulted 
in heavier taxation which the. red 
light of defaults, meodily moun 
arrears of taxes and unbalanced bud- 
gets plai indicates that the pres- 
ent cost of government in this coun- 
try must receive our immediate and 
serious consideration. If the nses 
of government cannot be nee: 
tially cut down in any other way, it 
would seem that we may have to re- 


ernment of such areas as may. be 
affected. : 


Turn tothe other side of the 
picture, is only fair to say t 
while our problems are difficult and 
need our serious consideration at this 
time, Canada remains one of the : 
favoured nations of the world 
while we may have been ovér-ambi- _ 
tious and somewhat extra t in 
our expenditures in anti etied £3 
our future, we are stilt blessed with 
an abundance of natural resou 
which in these days of mineral p ¢ 
duction are steadily contributing to 
our relief and will undoubtedly a & 
tinue to do so for many years. If 
dre but wise in the administration of 
our affairs by cutting out all un- ~ 
necessary expenses for a period until — 
we are in better adjustment and core 
noe forward on a sound basis, FE 

ve no doubt we shall again see an © 
immense increase in our ind 
development, be able to absorb & 
la number of new citizens, p ca 
ably from Great Britain, and eventus 
ally we shall build a greater ; 
perity than we have ever seen. 
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I agai 
the 1,100 mén and women wh 
selene staff, for their otal 


duce the representation in both fed- | eo-o 


and provincial parliaments, if 
indeed we may not have to reduce the 
ex e of provincial government by 
consolidation of such provin 
cannot now bear the cost 
existing governments; 
poe sous be on oe : 
sav n se out in 
way peicing the efficiency of 
to. the Judicial Commit 
Privy ‘Counell a tee of the 
n order 
mt ° . those he Ngee 
nee asked to send t6 the treasurer 
a minimum donation of 10 shillings. 
papetdert the (noes has some 
mem expected 
the aggregate sum réalized vibe 
sufficient to defray further legal 


papours. 
n the event that sufficient money 


seedings the directors polat ut fas 


great | through 
any 


difficult problems. 
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AUBREY DAVIS 
Vice-president and managing direc- 
tor of Davis Leather Eee ens 
market, Ont., who was elected a 
director of the Bank of Toronto, 
following the recent annual meet- 
ing of the bank. Mr. Davis was 
oy ageenie company to president of the Tanners’ Associa- 
1 to surplus. Income and surplus | tion of Canada from 1930 to 1933. 
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portfolio from 11.8 per cent; minin 
1982 a cmeliog. er Ss, eae ° 
gold, were increased to r cent 
286,306 356,452 | from 3.3 per cent while Galt abodes 
—<— 41,888 | were reduced from 1% per cent to 
vod ’ sell under 1,per cent. 
: MCOUS ...+6 3,208 ‘ 
ary ag 14.272 ane aaa pation of the portfolio . ‘| 7647 ib} id 
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DIVIDEND NOTIC 


forward eeee 60,772 48,181 

Cash is shown at $26,679. Invest- 
ments are carried at $5,169,236 which 
head a market value of $4,691,680 at 
December 31, 1933. At the end of 
2932 book value of investments was 
$6,848,865 and market value was $4,- 
248,192. Reduction in book value of 
investments was effected by reducing 
the book value of 612,444 shares from 
$10 to $5 thereby increasing capital 
surplus by $3,062,220, From this was 
appropriated $1,219,883 for writing 
down the book value of investments. 
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The Dominion Ban 
Notice is hereby given 
Annual General Meeting 
Shareholders will be he! 
Head Office of the Bank in 1 
on Wednesday, 31st Januar 
at twelve o’clotk noon. 
By Order of the Board. 
: DUDLEY DAWS« 
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Liabilities-include a loan of $390,- aan ee at spesrtent + 
000. which compares with a loan of | federal levislati eres 
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DIVIDEND NO. 186. 
OTICE.is hereby given th 
dividend of two per cent 

ing at the rate of eight per 
per annum) upon the pai 
capital stock of this bank h 
declared for the current 
and will be payable at 
and its branches on and 

. Thursday, the first day of M 
next, to shareholders of 2 
at-the close of business on th« 
day of January, 1934. 

Bees By order of the Board. 

10.75 M Ww. WILSC . 
" General Mana 
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tLatest ask tQuotat 
None recorded in 1933-34 to date. §Payable 
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18 PROF. 2.20 ee 0b6 35 oe 2.00 By Order’of the Board. 
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All tours leave Chicago February 11th. | 10 ee ii a oS 
New Low Rail Fares are in effect every 2B 50th PU net oN os 
day to all the sunny south. Pullman sur- | ‘21° ‘s/i 5°: 0770) isp i? i8F 17 
charge is abolished—saving one-third. 2 Wt i 

TWO FINE TRAINS DAILY FROM CHICAGO a 
The Creole 9:45 a. m. The Louisiane 6:15 p. m. 
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ILLINOIS CENTRAL TRAVEL SERVICE 
Canadian Pacific Bldg., 69 Yonge St., Toronto, Ont. 
i Phone Elgin 8880. 
s ee bits de sep seo Fee eee ewer eeeee 
{ M. KIDD, T. F. ¥ P. A.~ 


Toronto, One. . 


+ “Please send, without cost to me, complete information about Mardi Gras, 
4 Teor A” Tou BC Combined Mardi Gear Mexico tout. 
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Continental Life ag 
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Dom. Fire Ins, ee 
end Life 155.00. ee 
50% » ‘eenkken ail 
Dom. of Can. Gen. 
o+ 00 egebeneee : 
Life z 
== 0 ee ee 9.25 g s 
Life os a 
309% Pd. ..ccce 72.50 
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Great West Life” : 
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Guar. Co. of N. A. 
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Sete 


fully paid .....201.00 235.e5m 
N. A, oe a 


Guar. Co. of 

20 o -seeee 7 
Imperial Life .\.265.00 ., 43 
Manufac. Life o0<205,00 . ) 
Monarch Life 

10% pd. 
National Life 

% pd. ...cam 51.00 

Sovereign Life 

25% e ‘e «eee 
Sun Life Assur...410.00 
Western Assur. c, 14.50 
Western Life ‘ 

20% pad. esesee 9.00 
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Br. Mtg. & Trust 115 
Chartered Trust . 86. 
Eastern Can, Sav. , 

} & Loan ...,,..12h50 13508 
Eastern Trust - - 135,00 140.06 
—— & Western 
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Sherbrooke Trust.100.50 110.06: 


Sterling Trust ... cece 
Traders Finance ; 
7% A pfd. .... 34.06 
Victoria 
Savings 
Waterloo Trust & 
Savings ...+s+. 90.50 105.06 


Investment Trust Shares: 
Can. Gen. Invest. 

Ltd. ex-div. ... 4.96 
Can. Invest. Fund 
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Invest, Units «156.58 
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Invest. Units ee 14,00 
Investment Foyn- 
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Power Issues: 


Calgary Power 
6% pfd. ...... 75,50 78.50 

Can. Light & Pwr. 
com. 17,00 21.00 
$3.00 


Can. 


10.75 
12.00 

9.00 
34.00 


N. B. Telephone c, 8.25 
N.S. L&P. c. ..., 25.00 
N. S. L&P 6% pf. 73.00 
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stock B 514% @eene eee 94% 
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Bid 


Lamaque Gold ., .75 
Little Long Lac. 1.33. 4.87 
McCarthy Webb. .07 9 
Mackenzie : 
Red Lake ..<« 
McL. Cockshutt « . 
Makwa Cham, ., 
Man. & Eastern. . 
s Maple Leaf M... 2 
Matachewan Can, . 10 
Mecca Gold ,... .20 a3. f 
Metals Develop., .02% 08% 
Minefinders ... 1.0 
Minrand Gold .,. .22 
Mentreal-Alb, 
- Petroleum .. 
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N.AM.E, Units 5.00 6.00 
Normetal Min, .. .40 60 
Northl’d Pros. 600.00 600.00 
N. Tiblemont Un, ... 13.00 
O'Connell Gold. .. 30 
Oro Grande Dev. _ 7 

* | 
00% 01 


Pandora 
Peninsular Pet. + 
Pontiac Rouyn ., .45 
Que. Eureka Un, 13.00 
Quebec Pros, ... 2.50 
Quetario Pros... ... 

Rubec Mines ... .01 
Silverore Un....10.00 

. Silveradium Un, 60.00 

7 Silver Valley eee 13 18 
Smelter Gold ee 2814 
Sourdough Un, . 5.00. 10.00 

m Deae: sccacn. 66 22 

meunorea Explor., 1.00 1.15 

wawayze Contact, .16 
iblemont Island .17% .20 
Tom Montgom- 
ery Un. ...... « pe 150.00 
Tyrrell Tp. MeN, ,. 60.00 | 
West McWatters 

Units , « 5.00 9.00 
Wendigo ....... 25 35 
Soung Davidson .26 29 
up from quotation sheets 
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where ome nfidence Baz 222, 
Financial Post. f+ 


Representative Wanted 


MANUFACTURER IN SCOTLAND 


high-grade Harris 
to a4. ieoliable representative to handle 


roduc for the Canadian market, Box 
330, The Financia) Post, Toronte, “ 


Se 
Meetings Reported 


E QUOTED correctly! At every gather- 
B ing where it is desirable to record ac- 
curately all that has been said, let 

take the ae 

shorthand is emp ensure speedy, 
trustworthy verbatim reports. eee 
club gatherings, boards of directors. 

eal associations, etc., etc., can employ this 
service at all meetings with assurance of 
gatisfaction. Fees are moderate, For furs 
ther info: write The Stenotype 
Reportirg Bureau, 481 University Ave. 
Toronto. 
OS 
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DIVIDEND NOTICES 


———————— 
The Dominion Bank 


Notice is hereby given that the 
Annual General Meeting of the 
Shareholders will be held at the 
Head Office of the Bank in Toronto 
on Wednesday, 31st January, 1934, 
gt twelve o’clotk noon, 

By Order of the Baard. 

DUDLEY DAWSON, 
General Manager. 


Toronto, 14th December, 1983. 


The Royal Bank of Canatia 


DIVIDEND NO. 186. 

: yt is hereby given that a 
dividend of two per cent. (be- 
ing at the rate of eight per cent. 
per annum) upon the paid-up 
capital stock of this bank has been 
declared for the current quarter 
and will be payable at the bank 
and its branches ‘on and after 
. Thursday, the first day of March 
next, to shareholders of record 
at-the close of business on the 3? 

day of January, 1984. 

By order of the Board. 
M. W. WILSON, 


Montreal, Que., January 12, 1934. 
—————e 


[ean Caneananr =~ com 
SOUTHERN 
CANADA 


Durisona POWER COMPANY 


m 
No. 35 IMITED 


By order of the Board, 
: L. C. HASKELL, 


Montreal, December 22nd, 1933. 


The Shawinigan Water 
and Power Company 


Notice is hereby given that a 
dividend of thirteen (18c) cents per 
share has been declared on the no 
par value common shares of the 
Company for the quarter ended 
December 31st, 1933, payable Feb- 
ruary 15th, 1934, toi shareholders 
of record January 23rd, 1934, 


By Order of the Board. 


JAMES WILSON, 
Secretary. 
Montreal, January 15th, 1934. 


STERLING PACIFIC 
SELLS TO ROYALITE 


Will Take Over Turner 
Valley Leases for 40,000 
Shares 


Shareholders of Sterling Pacifie Oil 
will meet on February 8, to approve 
of the sale of the company’s Turner 
Valley oil leases to the Royalite Oil 
Co. in consideration of 40,008 shares 
in that company. 

At the present time the Imperial 
Oil is the largest shareholder in Ster- 

ng Pacific owning some 40 per cent 
interest in the company. ; 

The holdings of Sterling Pacific in- 
¢lude about 720 acres in sections 83 
and 34, township 18, range 2,, west 
of the fifth meridian in the southern 
end of Turner Valley. 

Two producing wells have been 
drilled on the company’s holdings, 
one of which was one of the largest 
producers to be brought in that time. 

initial dividend was paid in 1932 
ose disbursements to date total 


., There is no mention that the Royal- | 
ite shares will be distributed imme-. 
diately to the Sterling Pacific share- 
holders, but it is thought this will 
eventually be the/case, which would 
peen that for each 25 shares of Ster- 

ng Pacific held one share of Royalite 
Would be given, 


: 4: B.C. Power Net Income 


1Bbe 


60¢ 


1, $7 to $3. 


50 per annum. ; 
1.) Feb. 1, $8.50 to $1.75 pe 


erred, 
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Ahead During Half Year 
rom Our Own Correspondent 
tONTREAL. — Interim opestting 

tements of B. C, Power Corp for ; 

: first half of the current fiscal 
Sar, ended last December, shows @ 
= t increase in net operating in- 
. © compared with the same period — 
“ previous year. 7 

, 8 revenue totalled $6,292,757 
compared with $6,533,939 in 1982, Ex 
Ses declined from $4,551,798 -to 
ae: 2, leaving a net ‘income in_ 
ft rst six months of 1933-34 of 
7, a8 against $1,982,147 for 


; the Returetbonding Half year of 19382, 


for last December show & 


88 income of $1,129,326; on Poe 
Fetes and net Socemie: $426,508, For) 


€ month of the précedi 
capeerets income totalled $1.180,2865 


s, $7 
ri $759,883 and net incom 


‘by the Public 


per cent of the 
dollar and the producer 
cent. The general com- 
or 
of 
any dairy- 
gradually 
forced out of the business 
through continued ‘losses,’ 

The Winnipeg rate nets the pro- 
ducer $1.68 per hundredweight for 
3.5 butter-fat milk. The set price 
for Seeing milk in Winnipeg, 

Utilities Board, which 
controls the 'milk situation, is 10 
cents a quart delivered by a wagon 
and nine cents for cash-and-carry. 

Prof. Allen’s report is expected to 
be placed in the hands of the gov- 
ernment before the provincial legis- 
lature opens in February. As there 
does not appear to be an existing | ¥ 
government organization which 
couldhandle milk control it is quite 
a new appointments will be 
made, 


‘MERCHANTS STIRRED 
BY STEVENS’ CHARGES 


— =~ 
(Continued from page 1) 
for governmental action to curb the 
alleged advantages of big buyers, 
and to bring about some measure of 


price control so as to eliminate 


profitless selling, 
~ Many Representations 

Perhaps it is this plethora of 
representations from competition- 
weary trades which has induced 
the Minister of Trade and Com- 
merce to take up the cudgels. Per- 
haps the recent trend toward estab- 
lishment of a corporate state with 
price regulation in Italy and Ger- 
many, or the N..R. A. action in the 
U. 8. which seeks to eliminate use 
of “loss leaders,” secret rebates and 
other alleged abuses, have put some 
ideas in‘the minds of the Cabinet 
Ministers, 

Anything savoring of monopoly 
control of “big interest” ‘must ex- 
pect to be held up to publie scrutiny 
at such a time as this, yet it is some- 
what of an anomaly that one of the 
first moves to solve the problem of 
extreme competition in most coun- 
tries has, of late, been the relaxa- 
tion of anti-trust_laws, to permit 
manufacturers and distributors to 
get together to establish fair and 
reasonable prices. Laws which were 
passed to prevent advantage being 
taken of the public by monopolies, 
are now being relaxed to permit the 
securing ofa price sufficient to 
bring -a.fair profit and so keep 
business moving. , , 

“The allegations made against 
large retail concerns are hot new. 
They have been heard for some time 
and it is likely that the exigencies 
of the depression have served to 
emphasize them.. The ametnt of 
available business has had to be 
spread so thin among the retailers 
| of the country in the last year or 
|two, that competitive practices, 
usually ignored, have badly rankled. 
A return to better business will, it 
is felt, ameliorate many of the pain- 
ful features of the present situa- 
tion. 
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Still Largest Factor 

Despite everything that has been 
said, the private or independent re- 
tail merchants of Canada still re- 
main the most important factor in 
the merchandising situation, Inde- 
pendent merchants buying goods as 
a single unit, as members of volun- 
tary chains and in two and three 
store multiples are responsible for 
79.8 per cent of the entire retail 
business of Canada according ‘to 
census figures compiled for 1930. 
That figure is indicative of the fact 
that Canada’s independent merch- 
ants have relinquished none of their 
hold upon business despite today’s 
competitive practices, and it algo 
indicates that they are sufficiently 
important. to have their interests 
fully protected against any possible 
contingencies. 

Blame Manufacturers 

Mass “buyers, represented by 
chain and department stores have 
their problems as well, and without 
deprecating the seriousness of the 
pe ala of price discrimination in 
their favor it must be said that in 
many cases where they have been 
enabled to sell merchandise ~ not 
available to other dealers, or to sell 
below the prites which smaller re- 
tailers must charge, the manufac- 
turers themselves are not- without 
blame, Many instances could be 
quoted where manufacturers have 
sought out the mass buyers 
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SSPE, eis Uns tet Se 
tradé industry, we per tent. 
ividual manufacturers would be 
fident in committing themselves 
th- | since sq miany of them are dependent 
on the large buyers for their orders, 
yet in the course of -m meetings, 
of the Canadian tion of Gar- 
ment Manufacturers they have passed 
many resolutions which by reason of 
their nature place us wholeheart- 
os behind Mr. Stevens in every one 
of his statements. 
“The Minimum Wage Boards are 
Sette ow“? Grmens * we. oendi- 
ons as they a ema tk- 
ers sithough in hein ad Con 
ada the law is so i that 
even th 
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Tlie next move is not for Mr. Stevens. 
Retailers and manufacturers alike 
must get up on their hind legs to 
support him in his bold and courage- 

pus attitude. Every retailer and 
antfacturer w endorses these |~ 


statements should make his. sence 
x by ing Mr. oe individu- 

ly ae lectively that he is behind 
him - Pg .* 
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Packers Deny Charges 
q Sten , MeLean, poseident of 
Canada uke categorically. denied 
ng the packing in 


i 


! 


a2. 
ue 


E 
: 


J. 

the truth of My. on taase 

ard) ng. 

-tsaid he could not see how any good 
could come from such “irresponsible 
charges against an industry qwhich is 
doing qvertthing within its power to 
Sonanee prices, of livestock for the 
good peanga that its-interest lies in 
so doing. 

“The explanation of the low price 
of cattle is a very simple one which 
everyone understands who is familiar 
with the facts,” added Mr. McLean. 

Canada producing. a ‘surplus of 
cattle‘and there ig no market abroad 
which will absorb this surplus. There- 
fore thete is coming on Canadian 
market a quantity of cattle which 
Canada wil] not consume except at a 
rice. Packers cannot pay 
ttle a price. higher than 
that at eT lt th 

“The packer’s interest lies not in 
low prices but in high prices and he 
does everything in his power to find 
markets for the beasts at the highest 


possible prices, ce ; 
“Me. makes no mention of 
hogs. For these there is a market 
in England for the surplus, and by 
eans of this market the price of 


ogs has risen n the past 10 
months a four 


portant merch group in 
the country. That Pp become 
to manufac- 
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HON. CHARLES 
‘ ‘Minister of Mines, 
Toronto, Canada 


|} Nova Scotia | 


Gold 


i Improved mining and mill- 
ing pment, combined 
“y with low cost electric power, 
} make it economically ‘ne 
H Gining’ Industry “of this 
y 0 s 

Provin 


tesco, ot Demian 
! r. 
he qoatain gold-bearing lode 
|. deposits. 


Several large low- ore 

hodies due to GOLD being 

worth around $32, as 

: st: the old ‘price of 

‘ff . $2067 per ounce, can now 
~ be mined at a profit, 

va- Scotia’s gold fields 

accessible, -Mate- 

and labour costs are 


> ete 
rial 
t 2 ow. 
Branch of the Mines De- 


partment deals exclusively 
with Gold Mining, 


‘Hon. Michael Dwyer | 


Minister of Public Works 
‘ ‘and Mines 


EEE 


| Gold Stocks 


Enquiries invited. 


 LEGrasett&Co. 


| ©. ‘Standard Steck & Mining Exchange 
- 302 Bay St. 


Wa. 1633 Thrento 


pee Office 
Keele'& Dundas Sts. ~ 
Junction 1167 


_, . NORTHERN CANADA 
- / MINING CORPORATION, 


t 


| We: invite enqui about 
§~—sthee Nova Gold 
Field 


| Some attractive properties are 
} listed with us for sale or de- 


Roy Bidg., Halifax 
NOVA SCOTIA, CANADA 


| Investors’ Chronicle 
6d Established 1860 “6d 
[etreacree fate 
[ewe oe 

J} OVERSEAS FINANCE 


OS Th pr be Sam 


| ae BISHOPSGATE, 
_LONDON, B.C. 2, ENG. _| 
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G iles 
RANADA Gold Mines shares 
under the influence of more 
favorable rts, credited to offi- 
cials, touched a new recent high of 
70 cents. Those most familiar with 
the mine and its operation put 
their own interpretations upon the 
| offi statement that December 
roduction amounted to $35,000 
rom 3,015 .tons of ore ‘treated or 
ah average recovery of $11.60: per 
ton ineluding exchange compensa- 
tion. The statement attributed to 


ecembér 31, and 
- nine months ended December 


officials that this production was | Less 


won notwithstanding a two day 
shut down for the mill. sug- 
gested one explanation to mining 
men... The shut-down, they as- 
sumed, was to clean up the ball 
-mill and the recovery’ included 
the accumulated oe which has 
had the habit of hiding itself only 
to be reclaimed when a shut-down 
occurs. This is known at times to 
provide $15,000 and $20,000 when 
clean-up is made. 

The belated return, demanded un- 
der the Ontario Companies Act 
covering the period ended March 31 
last, has just made its appearance 
at the Parliament Buildings. Inter- 
esting information contained in this 
is that R. C. Gamble, president of 
the company, received 40,000 treas- 
ury shares for transferring to the 
company several adjoining claims 
when he thought it expedient to 
reorganize a couple of years ago. 
Another interesting item is that 
5,250 treasury shares were given 
to Mr. Gamble for an indeb ess 
of $5,333, an indebtedness to the 
president: of the company which is 
not: explained. 

There has been a great deal: of 
ae in the market value of the 

res dating the past year and the 
increase in outstanding capitaliza- 
tion from 800,000 shares to 1,039,- 
858 on: March 31 last, was explain- 
ed*in part by. the allotment of sev- 
eral substantial blocks of treasury 
shares in its financing programme 
at prices that range from $1.07% 
down to 60 cents per share, which 
means that at current 70 cents per 
share prices the fiscal agent has a 
40 per cent spread over the 50-cent 
price. 

shetna duktomenedia aniceanan 
are a ro 
about’ the company in thew of offi- 
cial audited statements which are 
long overdue. 

* om a 
Amalgamated Gold Fields 

NDER the heading of “cautiow- 
ary notes” the Investors’ 
Chronicle of London, land, calls 
attention to / gamated 
Goldfields Corp. and its stotk sell- 
ing activities in England. A case 
is cited of the purchase of 250 
shares in the-company at a cost of 
£275 or in terms of Canadian ds 
at par, $5.35 per share. The inter- 
esting feature of the transaction is 
that the: net to the treasyry was 
about 11% cents per share. The 
London sponsoring agency through) 
which the shares were purchased 
bore the important-so g name 

of. “Bank of London.” , 

The Investors’ Chronicle cites the 
fifty-fold increase in the value of 
the shares, a result. of their cross- 
ing the Atlantic pie H. C. Crowe, 
president of A amated Gold- 
fields Corp. launched them in a fur- 
ther wy to finance the re-in- 
carnated Biue Quartz. Mine, east of 
Matheson, Ontario. 


Siscoe Mines 
Power Offer 
Now Pending 


sals are now pending, that 
wer signed this week, which 
will give Siscoe’Gold Mines and 
that section of Northwestern Que- 
bec, .a new source of hydro electric 
power on most favorable terms, 
The Financial Post is authorita- 
tively informed. 

‘An independent power group, 
which has acquired the LaSarre 
Power Co., has also acquired water 
power rights on the Harricana 
River, north of Amos, Quebec, and 
on the Bourlamaque River. Plans 
call for the development of the 
Harricana site and the construction 
of. a line south to serve the Sis- 
coe_and adjacent properties. 

Siscoe Gold Mines at the present 
time has a modern Diesel engine- 
driven plant that is. ample for its 

$ requirements, t it is 
own that with the installation of 
hydro electric power that officials 
have.a bigger programme in mind. 
At a e ere re 
gramme is defigitely being laid ou 
which calls for'the development of 
the property to a depth/of 1,400 ft., 
400 ft. below the present. lowest 
leyel. Present development on the 
975 ft.:level is are by officials 
as comparable with anything -yet 
developed in the mine. Little ore 
has. been“staken. from these new 
lower levels in spite of the sub- 
stantial increase in tonnage treated 
a 1938 when’ the gross value 
0 


Pro 


amounted to $1,- t 
i da 


604,000. January production to date 
conenen the best for a like period 
in ‘the company’s five years’ his- 
| tory:as a producer. ’ 

te Mining Stocks 


The weighted index. number of 
twenty-three mining stocks computed 


by the Dominion Bureau of Statistics 


on the base 1926-100, was 1093 for 
the week gesting ore 11, as com- 


pared with for the previous 


ia 

Nineteen gold stocks rose from 
103.1 to 1053, and four hase metal 
stecks from 126.2 te 127.8. 


Costs 
Approp. for. Taxes 
Depreciation .::... 


FOR 55% INTEREST 
_OF B.’R. X.- MINES 


Report States ‘Another 
Effort Made to Increase 
Holdings 


From Our Own Correspondent ~ 

VICTORIA — Consolidated *Min- 
ing & Smelting Co. plans a 
55 per cent interest, under option, 
on the property of the. x. 
Gold Mines in ‘the’ Bridge River 
district, according to. lo¢al reports. 

Smelters is already interested in 
the Bridge River. ‘ Consolidated 
Mines, having a 55 
cent interest early in 1933. It was 
also negotiating with B..R. X. at 
that time but satisfactory terms 
could not be agreed upon and the 
deal was off, > 

« The B. R.sX. has between $70,- 
000 and $80,000 in the 
and it is believed thatthe rumored 
deal would be*in such a form that 
Smelters would assumie ‘charge’ of 
operations utilizing’ this ‘money 
without having “7 Se in the 
company. When funds were 
exhausted’ it. would’ then be obli- 
gated to spend a further $200,000 
in development on the property for 
which it would receive a per 
cent interest in the com eee * 

At the - f 
oe is carried on 
B. R. X. to up the ornia 
vein at ter depth, and. 
at a depth of feet the drill is 
reported to have encountered | sev- 
eral veins below the point at w: 
a six-inch high-grade vein 
opened on the Number 8 level. No 
assay results are _— available 
_ —— are Fepo: to be fgirly 

& 


DUNWELL MINES - 
SECURES FUNDS 


Work Resumed'on Old Prop- 
erty—Production Planned 
Pe For March 
quemesmanstindiiee 


From Our Own Correspondent’ 

VICTORIA. — Ample funds with 
whith to rehabilitate the old mill 
and put the mine on to # producin 
basis were assured when $18,000 
debenture stock issue of the Dun- 
well Mines was oversubscribed in a 
few hours here, it was announced 
this week by R. M. Stewart, president 
of the company. ~ 

Mr. Stewart. stated that. $8,000 
would be utilized for replacements in 
the mill in order to bring it to the 
operating point while the remaining 
$10,000 would be sufficient to ¢arry 
on general operations until they had 
received their initial smelter returns. 

Crews, which were sent to the prop- 
erty near Stewart, B.C., last-week are 
already at work breaking ore in readi- 
ness fpr crushing and |treating. and 
according to sommpnay | officials the 
complete operation will be on a pro- 
ducing basis in thecourse of the next 
six or seven weeks. 

Debenture Steck Convertible 

The debenture stock carr 10 
per cent interest will take the form 
of a floating charge with first call on 
the assets of the company and car- 
ries with it the privilege.of convert- 
ing to the common stock of the Dui- 
well compaxy at 50 cents per share 
at any time before November 4, 1934. 
The company on the other hand, has 
the privilege of paying the entire 
sooent off at any time after that 
ate. 
_ A sinking fund had been provided 
into, which the company must 
$750 per month out o eee and 
abe Phe yet which . debenture 
stock will be automatically retired on 
November 4, 1936, rarer 

No treasury stock will’ be issued 
by the company. Ont of the total 
capitalization of 1 shates 
there are at present 840,000 issued, 


ARDEEN GOLD MINES 
TO SUCCEED MOSS 


Equity One Share For Each 
12 in Original . 
Company 


Ardeen Gold Mines Ltd. is the name 
of the new company to succeed Mos 
Gold Mines as a result’ of the finan- 
cial reorganization. announced ‘last 
te mM 

© new company will have « ¢api- 
talization of 3,000,600 shares,/of which 
000,000 shares will be .d{stri 
emong exeditors and agen of 
© present company and the remain- 
i 000,000 treasury. shares to 
refinance the com » Shareholders 
in the present Moss Gold Mines wil! 
receive one new share for each three 
shares at present held which will ac- 
count for 588,784 of the million shares 
allotted. In effect it will mean 
existing shareholders wfll receive one 
new sharé for each twelve shares in 
the original company in ted in 
1927 which was reorganized by supple- 
mentary letters of patent on July 31 
last when sharéholders were given one 
new for each four-b 


the 


Pay’! ft. in what is believed to be 


3 


Eastern Group 
Back Complete 
Tar. Sa 


” Plans are on foot by an Eastern 
group to a fair test to the 
comme bili 


bitumen from the tar sands. A pilot 
plant will constructed 


These vast resources of tar sands 
have ‘been known for y years 
and several years ago the Federal 
Department of Mines le an ex- 
haustive. study of the commercial 
possibilities of the deposit and 
worked on a process for the extrac- 
tion of the bitumen. About ,1915 
certain streets in onton were 
paved with the crude sand and good 
results were rted. A few years 
ago a company known as the Inter- 
national. Bitumen installed small 


a experimental plant at Waterways 


and made a successful extraction. 


The eastern grow 
8 ‘financial inte 
sound. technical advice and it is 
understood that finances are -as- 
sured that will permit a commercial 
test on a scale not heretofore un- 
dertaken. 


Reward Mining Acquires 


VICTORIA.—Development. of the 
Gold Reef Mining Co. property ad- 
joining Nicola Mines & Metals at 
Stump Lake, by the new owners, Re- 
ward Mining Co,, will be undertaken 
immediate] 


ys to an an- 
nouncement by C. P. Riel, managing 
director of Reward. . 
' Main development work will centre 
around the e: sion of the “Joshua” 
vein from the Nicola Mines and Metals 
property and operations are to com- 
mence as soon as supplies and equip- 
ment are on the ground. A shaft. is 
to be sunk on this vein. 
t Liquid Position 
Tenders for the development work 
including the main exploration shaft 
have been called and it is expected 
that the company would be able to 
carry out its entire developnient with 
its present finances. 
A recent. balance sheet shows cur- 
rent assets .of $130,615 made up of 
cash due from various companies to 
whom it has. sold properties, includ- 
ing $44,000 from the Holland Gold 
Mines; $25,000 from Vanalta Oils; 
60,000 frém Cariboo Consolidated 
d Mines and $1,615.40 from the 
Gold Star Mines. Other assets include 
50,000 shares of Island Mountain 
Mines, one of the Cariboo properties 
of the Newmont Mining Corp. 


Vancouver Island, _ 
Has Another Find 
From Our Own Correspondent 

VICTORIA.—Word has been re- 
ceived here confirming the recent 
rumor that an impo t find had been 
made onthe Glory le vein on the 
King Midas Gold Mining Co. property 
at’ los River on the west coast 
of Vancouver Island‘ 

lems bulk samples running. $12.20 
in gold per ton have been sent down 
from the mine. These were taken from 
a point im the main tunnel where it 
has attained a depth of 100 feet from 
the surface on the vein. 

Preparations are now under way to 
run a~tunnel and drift.on the vein. 
The present programme also includes 
another tunnel to intersect two ore 
bodies on the west side of the fiver. 


Sally Mines Ships 
/ First Car of Ore 
From Our Own Correspondent 

VICTORIA.—The first 50 ton car- 
load of ore has just. been shipped from 
the Sally Mine on Wallace Mountain 
and regular shipthents are expected 
to continue, according to officials. 

The winze is down a distance of 20 
the ex- 
tension of the “Big Stope” and larger 
quantities of higher grade ore are be- 
ing taken from the intermediate work- 
ings between the No. 1 and No. 2 
evels.’ 


Spent cr—rarste 
Canada’s 1933 Gold Output 
‘ Off in 11 Months Period 

Canada’s gol 
ber was 240,959 


roduction in Novem- 

bringing the tota! 
11 months’ P uction to November 
30, 1933, to 2,689,969 oz. as compared, 
with 2,782,209 og. in the corresponding 
period of 1932 7 


meee estimated — petitions of 
wo n November was: 2. 

oz. while the 1] months’ 4 iy wed 
duction to November 30, 1933, totalled 
21,907,000 oz. Transvaal production in 
Dela was eee ox. = ne 

tates production, includin 

the Phillipines Tes 256,684 oz, . 
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New ‘York—January 16—_ 
Copper: Eleetfolytic future, 
Silver: * Wee, ; fos 


(Long Ton)— ¢ . 
Copper: spot, £35 Gs; future, 


£35 
Standard 5 ‘232 7e Gd; future, 
Tins Spot, Eat Ite: futare, 40 anim 
: £11 bs; future, £11 10s, 
eee eee 12s 6d ; future, £15. 
Gold: 131s < ~ . 
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e cam 
t the ore occurs in the 
rian there is little simi- 


far 
f féerring his, interests to Hai 


outstanding example of. gold min- 
ing in the pre-Cambrian on the 
North American continent and the 
fact that after nearly 50 years it 
is going stronger than ever is in- 
spit to McIntyre and Dome each 
0 which are producing at record 
levels. after years’ production 
from the p brian. 


Base Metals Mining Corp,—Has 
been making shipments of lead and 
zine concentrates to smelt- 
ers since the resumption of opera- 

To the end 


The initial shipment made in”1934 
on January 11, comprised 625.5 lon 
dry tons containing 81 per cent lee 
and 12.7 oz, silver per ton, also 1,284 
oy long tons of zinc concentrates con- 
taining 61 per cent zine, 


Cariboo Gold Quartz—Prod ae in 
1938 from the company’s a Il is 
reported as valued at $225,000 exclu- 
sive of the December clean-up, the 
brick from which is being oured this 
week, Present production -basis is re- 
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‘ “The four deep test holes referred 
to in the Decem wens cocnings 
and statement of Bulolo Gold 

eink, cross section approximately 
600 ft. of the upper half of the orig- 
inal Bulolo area and the 53 ft. of 
oon oe slike ver 20 gold 
average slightly over 20 gold cents 
per yard.” 


Rebert T. Shillington — First repre- 
sentative of the Temiskaming dis- 


trict in the Ontario lature and 
a pioneer resident of the Cobalt dis- 
trict of Ontario, died January 11, 1934, 
at his Toronto residence in his 67th 
year. f 
He was born at Merivale, Ont., in 
1866. and for many years operated a 
store. in Dacetes pease 
Ty 
and the Cobalt district from which he 
was elected member in 1908.' As a 
pioneer in the Cobalt district he had 
widespread mining interests: and 
activities. 


Britannia Production 
__At Lew t'in 1933 


Prelimina res for 
from its Britan- 
Columbia, show 
t in from 
to the four cents 
set by ji 
e- as 
? ne. 
es com- 
past two 


sel) 
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tons +5) 


Sertecee 6, 


| nee RRR 


1932 : 
18 © 809,259 


ee of the 
Inde ence Gold Mining Co. with 
unnamed financial interests acquiring 


a 60 per cent control of the company, 
is expected to take place in the near 


future, it is understood on godd | classes con 
authority. ; f megy 
At thé present time negotiations for’ tion of 


ported at appeenteiaaly 1,000 oz. of 
%5 » , 


gold month is 

Chibougamau Prospectors—Share- 
holders on souaasy 17 approved of a 
reorganization with the incorporation 
of a new company having a eapitaliza- 
tion of 3,000, shares. Six hundred 
thousand oneeee oe to be transferred 
to the present pany for its assets 
and a like amount to A. H. McKay of 
New York for some 100 claims owned 
by him in the Mackenzie and Obalaski 
township, Chibougamau district, Que- 
bec. Mc y is to option 1,800,000 
treasury s s which; if and when 
they are all taken up will provide the 
treasury with $1, 0 000. 


Cole Gold Mines Ltd.—The Federal 
Trade Commissioner at Washington 
has received the company’s applica- 
tion to issue 2,162,249 shares of treas- 
Tr stock with. a total value of $2,- 
310,816, John Y. Cole, Jr., of 277 Par 
Avenue, New York City, is the under- 
writer. The company was incorporated 
on November 16, 1933, with an author- 
ized capitalization of 3,500 shares 
to finance development of its prop- 
erties at Pipestone Bay, Red Lake 
area. 

. 2 Fo 

God’s Lake Gold Mines—Shares have 
been approved for yering 2 the Stan- 
dard Stock & aneiae mane a 
will be called for trading on January 
19. At the pfesent time 2,065,075 
#hares are outstanding. 4 


Golden Summit Mines—New com- 
pressor equipment has heen installed 
permitting the deepening of the main 
shaft. Free gold is reported ‘showing 
ina flat vein and preparation is be- 
ing made for more aggressive develop- 
ment work. . ‘ 


7 vr 


McKenzie Red Lake Gold Mines— 
F. D. Reid, of Toronto, has been elect- 
ed a director replacing the late E. T. 
Davis. Drifting on the vein on the 
200 ft. level is reported favorable. 


Northern 
ter to shareholders advises that new 
financial. arrangements have been 
made that will: permit carrying out 
the ‘company’s programme. 


Reno’ Gold Mines—De 
duction was valudd at om 
1,556 tons-of ore treate his com- 
porst with November ‘production of 

7,150 from 1,705 tons of ore treated. 


ember oe 
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“, \ 
Thompson-Cadillac Mines — Plans 
call for a 150-ton daily capacity mill, 
instead of a 100 ton: unity as origi- 
nally planned. Mill equipment is be- 
ing assembled and taken: over winter 
retin ub apreeaaate Sis fe 
n July. Approxima t. 
of lateral work 0 been done to date 
on the 150, 300 and 600 ft. levels. 
Latest work on the 600 ft. level is 
reported ofa most encouraging na- 
re. ‘ 
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Wallace Lake Gold ‘recently 
incorporated with a i on of 
esp lowson Coatiodoes hee talon 

5 vendo as 

the Conley-MeCharles ; of } Abed 
on the north shore e, 
about 12 miles from the San Antonio 


Gold Mines—A let- |} 


oh 


A REMARKABLE 


this setiaanting have not yet reached 
the stage at wh 

can be submitted to shareholders, but 
discussions are said to be based on 
the plan of 
60 per cent 
in return for nee of some 

The Independence Go 

which is controlled by the Revenue. 
863 | Mi 
vel 
Rive va > 11 miles from. Stewart, 
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Another record attendance was re- 
ported at the mining 
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ACHIEVEMENT 
QUARTERLY DIVIDENDS’ 


i Syndicate at its first General Meeting, Jan. 11th, 
Gachin to go on a régular quarterly 
at the rate of sixty cents (60c) per open. 


o ividen Syndicate 


or ng Company 
from profits of its first year's 


Mining Claims Staked 


Province of Ontario, alone, since Hollinger was staked 
; id {7 Mining Claims have been staked and recorded, : 


; Companies Formed 


of Mines’ figures show that since 
over 3,000 are eee have 
been in Ontario. Over 15,000 ng Companies 
and Syndicates have been formed in Canada, 


15 Dividend-Payers 


Cry to-day, there are only 15 Dividend-Paying Gold 
es. Hl i . 
. 100 to 1 


It is at least a 100-to-1.shot against you, to pick from newly 
organized Companies, a future Dividend-Payer. 


80% in Dividend-Payers 


Gachin must invest 80% of its funds in Dividend-Paying Gold 

shares. Its funds are now invested in Dome, Hollinger, Lake 

Sueete Brees Norands, Pioneer, Premier. Siscoe, Sylvanite, 
. Teck-Hughes, . These insure regular 
Dividends. ° 


¥ 
Jf 
- 


The Ontario 


right-Hargreaves. 


20% in Junior Golds 


Gachin may invest 20% in the Junior Golds. This gives you 
all the a you want. Some of these may develop into 
another Hollinger, Lake Shore, or Noranda, 


Gachin Gold Syndicate 


Gachin, as a new Dividend-Payer from profits of its first 
vr operations, establishes a Canadian record. 


330-Bay St., Toronto EL. 0408-0409 


P.S—This announcement appears as a matter of rec as 
I believe it is unique in Canadian mining history.—J. J. C. 


structor. The Toronto sessions, which 
started on January 4 and closed on 
January 13, were held in the chapel 
of Commerce Building of the Uni- 
versity of Toronto. The attendance 
this year ry marked by the presence 
@ ladies quenching their 
thirst for knowledge of minerals and 
practical prospecting. The total 
régistration was 452, comprising a 
variety of interests, from well-known 
mining engineers to school boys who 
have ho af some day making their 
find of mineral wealth somewhere in 
Capeda'a broad acres. eae 
€ cours¢; as presen ¥- Dr. 
Burwash, comprises a’ night and day 
session at which he presented and dis- 
cussed characteristic features of vari- 
ous mineraly and how to recognize 
them in the field. Another phase of 
the course dealt with the elementary 
side of geology and a study of the 
earth’s su 


ch a formal proposal 


giving the new group a 
nterest in the company 


d Mining Co. 


Co. of Vaneouver, ceased de- 
t on ite property in the Bear 


Draw Big Attendance 


rospectors’ 
ducted by the Dntario De- 
t of Mines under the direc- 


Dr. E. M. Burwash, as in= 


SURVEY 
EXPLCRATION 
PHOTOGRAPHY 
TRANSPORT 


Air TRAFFIC. 
trebles in THREE YEARS. 


In 1931 Canadian Airways planes carried 


764,449 Ibs. of merchandise and supplies, 
In 1933 this figure increased to over” 
2,300,000 Ibs, To the latter figure must be 
added over 300,000 Ibs. of air mail. 


‘These figures demonstrate in no uncertain 
manner the progress of air transportation 
in Canada. 


‘CANADIAN AIRWAYS | 
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Cannot Pluck Mon: 
Out of Thin Air 
FEEL. quite 
Prime Minister B 
een misinterpreted b 
are forecasting issua: 
thing up to $450,000 
eurrency on the basis : 
able revaluation of ¢ 
seduction of the gold co 
hind Dominion notes. 
Mr, Bennett, in his 
gadio speéch, referred t 
Economic Conference 
affirming that a gold 
per cent against notes 
qas sufficient. The pr« 
ard is 40 per cent alth 
standard is largely the 
country that, like Car 
on the gold standard. } 
did not say, and would 
very unwise if he had s 
twas, the immediate int 
' ent to issue er 
to reduce the gold cover 
cent, 
; oa e . 
AST ‘week, when 
Roosevelt asked f 
at some unstated date 
the gold holdings of 
States to a figure nearer 
ent market value, the 
mathematicians began 
out. how much currency 
issued in Canada if we 
of all to write up the vVaiu 
‘government’s gold holding 


(+ goughly $20 an ounce to ro 


$35 an ounce and then back 
eurrency by 25 per cent of ¢ 
“othe new Value? Tie’ fic 
eut to around $450,000,0/ 
erease in currency of $27 
« * oe 

HE percentage of g 

only one of many f 
must be considered in det 
the amount of currency 
ada should attempt to p 
culation. As a matter of 
one of the least importa 
erations. To attempt t 
the primary’ considera 
show a complete lack 
standing of both moneta 
and practice. Some « 
considerations are set 
article in this issue (pag 

The printing of cur 
mot of itself provide a u 
a@dditional currency. 

This optimistic use of 
paper to figure out a2 
business and budgetary 
is simply the old inf 
tion, (of which intellig 
are already sick and t 


sented in a new disgui 
e . ~ 


A Notable 
Conference 
HE achievements « 
ion-provincial Pre 
ence at Ottawa last 
notable both on the | 
the negative side. T! 
served to clarify gov« 
iey on numerous ma 
there has been confu 
lic thought and 
siness plans. 
The threat of defau 
of any of the provi! 
removed. Investors a: 
gard Dominion a: 
€redit as one and ins« 
Dominion wili stand 
Province in trouble. 
as this decision may 
standpoint of holders 
governmental bonds i 
out potential dangers. 
relieve _ provincial 
m certain of 
tressing consequences 
the crisis but of t 
Mistakes. Mr. Benne‘ 
large task upon him 
to protect the cre 
Provinces he must als 
yers, If he is to 
minion treasury p 
ever money is needed 
tions he must as 
esponsibility for the 
Which those obligatio: 
4 az « 
. wee conference lea 
‘ rogramme of publi 
be undertaken by the z 
» | this year, Later Mr. B 
aoe to 
; ustruction latior 
the SSO0C 
@ presented t 
construction 
programme, 
. for expe: 
$50,000,000, w 
Se provincial and 
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